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Safety rests with every Millers National policy because each dollar 
of outstanding liability is backed by two and a quarter dollars of 
assets. FIFTY-FIVE PERCENT OF MILLERS NATIONAL’'S ASSETS 
IS ACTUAL SURPLUS. Interesting is the fact that this surplus is 
more than the total liabilities of the Company. In every way this 
old established fire insurance company meets all requirements of 
a sound, well managed company. May we explain our service in 


detail? 


MILLERS NATIONAL 
INSURANCE COMPANY +- CHICAGO 


Seventy-one Years of Service 


THURSDAY. MAY 7. 1936 
































COMMON ENEMIES 
TO GUARD AGAINST 
1 FIRE 9 LIGHTNING 
2moTOR 10 MARINE 
ACCIDENT DISASTER 
3 WINDSTORM =I! RAILROAD 
& TORNADO WRECK 
APERSONAL = 12 FALLING 
ACCIDENT AIRCRAFT 
SSICKNESS 13 EXPLOSION 
6 DAMAGE 14 RIOTor CIVIL 
CLAIMS COMMOTION 
7 BURGLARY 15 EARTHQUAKE 
BROBBERY IGBFORGERY 
17 DISHONESTY 

















Gentle winds whose freshness is a tonic to humankind bear small resemblance to the tornado against 
whose might man stands helpless, his buildings and crops falling in ruin beneath its onslaught. 


When Nature turns vixen, lashing the world with the cyclone, the storm DEMONS take command 
while all living things cower beneath her fury, fortunate if they escape with their lives. 


While exposure to storm is greater in some regions and seasons, none are immune and the wise prop- 
erty owner relies on INSURANCE as the only safeguard against loss from the windstorm’s havoc. 











LOYALTY GROUP 


Firemen's Insurance Company of Newark, New Jersey - orcanizeo!655 
The Girard Fire & Marine Insurance Co. orcanizeo 1899 Milwaukee Mechanics’ Insurance Company orsamzeo (652 
The Mechanics Insurance Co.of Philadelphia © 1854 National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Company “ 1671 The Concordia Fire Insurance Co. of Milwaukee 
The Metropolitan Casualty Insurance CoofNY. « 1874 Commercial Casualty Insurance Company 


WESTERN DEPARTMENT EASTERN DEPARTMENT PACIFIG DEPARTMENT 


844 RUSH STREET, CHICAGO. ILLINOIS 18 Pork Plone 220 BUSH STREET, SAN FRANCISCO, CAL. 
CANADIAN DEPARTMENT Newark New Jersey SOUTH-WESTERN DEPT. 


461 BAY STREET, TORONTO. CANADA 912 COMMERCE STREET, DALLAS, TEXAS 
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SAFETY 


Countrywide, the safety movement is taking hold. 
Safety drives are being fostered in many communities 
through the local Chamber of Commerce, Rotary, 
Kiwanis and American Legion Post. It is but natural 
that the insurance man is looked to for help. 


To enable our agents to cooperate and tie-in with 
local safety programs, we have produced the booklet 
“Drive Carefully” which while stressing safety also 
sells automobile insurance. Many communities are 
already using it in their safety drives. 


* 
“Drive Carefully” is an example of the type of advertis- 


ing help provided by The America Fore Insurance and 
Indemnity Group for the use of its agents. 


Any agent or broker can obtain a copy of the 
booklet by filling out the coupon. 





AMERICA FORE INSURANCE 

AND INDEMNITY GROUP 
P.O. Box 1060, City Hall Station, 
New York, N.Y 


Please send us a copy of “DRIVE CAREFULLY’ 


[Att a. Advertising Dep't] 


NAME 





STREET 





city STATE 
1 would like to see an America Fore Field Man [___|Check Here 








=OR SAFETY 
IRIVES | 


THIS NEW EIGHT PAGE 
DRAMATIC BOOKLET! 
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INSURE. 
COMPLETELY 


AND SAVE DOLLARS 
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NIAGARA FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 
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BERNARD M. CULVER, President 
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Average Fire Rate 
Same As in 1934 


Trend Steadily Downward Since 
1918 Due to Many 
Influences 


NATIONAL BOARD’S DATA 


Improved Construction, Replacement of 
Old Properties, Motorized De- 
partments Are Factors 


NEW YORK, May 6.—Though fig- 
ures on the average rate per $100 of 
fre business written by stock com- 
panies throughout the country in 1935 
are not obtainable as yet from the Na- 
tional Board, the “Weekly Under- 
writer” estimates the average rate to 
have been $.71, the same as in 1934. 

The average rate as tabulated by the 
National Board for 1918-1932, inclusive, 


was: 

Aver Aver 

Rate Rate 
Year Cents Year Cents 
| PS SERRE LORE oscecece -8600 
ME oes es ees Ol aD) Sao 8340 
a Oks BOGS cacccted -8008 
ere ,  *. eae -7691 
BE G6ar.eo00 Eee APSE ccccccce -7329 
| RTE MONE BOGE csceeces -7016 
ES ee SESS 19SS ac cecses .74 
SS SEED AGOS "s cé aces -71 
DE wccvcr en 8625 


The figures for 1933 and 1934 are 
from “Fire Insurance by States,” a 
publication of the “Weekly Under- 
writer,’ and while not absolutely ac- 
curate because of omission from the 
tabulation of records of several states 
that no longer require filing of data 
upon which averages could be com- 
puted, are approximately correct; at 
least, they are the only figures on the 
subject obtainable. 


Steady Drop Since 1918 


From the table it will be noted there 
has been a steady drop in average fire 
rate since 1918, a process that seems 
likely to continue and which accounts 
m part for the miounting expense ra- 
tios of most companies. 

Various factors are responsible for 
this trend, one being improved _build- 
ing construction, particularly in the 
larger cities and towns. This was pro- 
nounced prior to 1929, and was checked 
only in the years of acute business de- 
Pression. While new construction is 
again under way in certain territories, it 
Is not impressive, activity being re- 
Stricted largely to modernization of 
older structures. 


Fire Resistive Construction 


Through a series of years prior to 
1929 many old properties paying an an- 
nual rate of 50 cents to $1.25 were 
razed to make way for fireproof struc- 
tures, some rated as low as 10 cents. 
This process naturally had a marked 
effect not alone in reducing premium 

(CONTINUED ON PAGE 11) 





Hanover and Fulton Fire 
Arrangements in the West 





MAXWELL IS VICE-PRESIDENT 





John Rygel Becomes Resident Secre- 
tary and A. M. Wagner Is Made 
Automobile Department Manager 





Montgomery Clark, president of the 
Hanover Fire and Fulton Fire, who has 
been in Chicago for some days, has an- 
nounced the readjustment of the west- 
ern department following the death of 
President C. W. Higley, who during his 
life time retained the position of west- 
ern general agent. William K. Maxwell 
and John Rygel were assistant general 
agents. Mr. Maxwell was the senior 
in rank. He now becomes resident vice- 
president, Mr. Rygel resident secretary, 
and Alfred M. Wagner, manager of the 
automobile department. 


Mr. Maxwell’s Career 


Messrs. Maxwell and Rygel have been 
with the Hanover for many years, Mr. 
Maxwell being associated with it dur- 
ing his entire business life, and Mr. 
Rygel since 1910. Mr. Maxwell was a 
local agent at Lincoln, Ill., and became 
a representative of the Hanover in July, 
1898. In 1899 he was appointed IIli- 
nois special agent when Fred A. Hub- 
bard, now president of the Globe & 
Rutgers, was state agent of the Han- 
over. Mr. Hubbard became assistant 
western manager and Mr. Maxwell suc- 
ceeded him as Illinois state agent in 
1902, continuing in that position for 21 
years. In the Illinois field he was re- 
garded as a man of high honor and ex- 
cellent judgment. He had a hold on the 
agents who admired his sagacity and 
trustworthiness. When Montgomery 
Clark was assistant manager and was 
called to the home office as vice-presi- 
dent in 1925, Mr. Maxwell was ap- 
pointed his successor. 


Rygel Long with Hanover 


Mr. Rygel is one of the dynamic, 
forceful, resourceful young executives in 
the west who has developed rapidly as 
he has had responsibilities thrust upon 
him. He started his insurance career 
in the old western department of the 
North British & Mercantile and later 
went with the Western Factory at its 
head office in Chicago. In November, 
1910, he became associated with the 
Hanover in the office, being in the ac- 
counting department and later in the 
underwriting. In January, 1916, he was 
appointed special agent in southern Illi- 
nois when Mr. Maxwell was state agent. 
He remained until January, 1918, when 
he was transferred to Ohio as special 
agent. Later he was made Ohio state 
agent and continued until January, 1927, 
when he was called to the western de- 
partment as superintendent of agents. 
On Dec. 20, 1933, he was made assist- 
ant general agent. Mr. Rygel won his 
spurs in the field, especially in Ohio 
where he had a big following among 
the agents. His efficiency has been es- 
pecially noted in his agency work. 

Mr. Wagner became connected with 
the Hanover in charge of its automo- 
bile business in October, 1920, and prior 
to that time he was with the automo- 
bile department of the Concordia Fire 
and later the Great American. Before 
that he was with the Chicago local 





Supplemental Contract Is 
Issued on Pacific Coast 


NOW GENERALLY AVAILABLE 
Similar to Eastern, Mid-Western and 
Southern Forms With Addition of 
Fallen Building Waiver Clause 





SAN FRANCISCO, May 6.—Issu- 
ance of a supplemental contract cover- 
ing the hazards of aircraft, explosion, 
motor vehicle, riot and windstorm com- 
bined with the fallen building clause on 
certain risks other than dwellings has 
been approved by the Pacific Board. 
While practically the same as _ the 
supplemental contracts already ap- 
proved by the Eastern Under- 
writers Association, Southeastern Un- 
derwriters Association and Western 
Underwriters Association, the contract 
of the Pacific Board will include the 
form of fallen building waiver clause in 
use by the Pacific Board members mak- 
ing it a seven-point contract. 


Seventy Percent Clause 


The general classifications enumerated 
for coverage under the new contract in- 
clude mercantile, factory, office, apart- 
ments and hotels and may be extended 
to cover other buildings and contents 
such as automobile sales, service and 
filling stations, banks, churches, public 
garages, hospitals and various institu- 
tions and public buildings. It does not, 
however, apply to certain classifications 
of risks such as tunnels, greenhouses, 
etc., which by their very nature could 
not be included. The 70 percent or 
higher average clause must be attached 
to all policies where this contract is 
used, otherwise the rate for the supple- 
mental coverage will be doubled. 

Rates for mercantile risks, office 
buildings, apartments and hotels, ga- 
rages and others of similar occupancy 
and classification are as follows: Class 
A and all steel, .053; Class B, .096; 
Class C, .18; Class D, .14. 

Rates for other eligible risks will be 
promulgated specifically by the board. 

It is expected the extension of cover- 
age will be equally as popular as the 
seven-point dwelling form which has 
been in use in Pacific Board territory 
for some time. 


No Smoke Cover 


The Pacific Board supplemental con- 
tract does not include smoke damage, in 
this respect following the E. U. A. form, 
rather than the middle west contract. 

It is a one item contract, no option 
being given to choose all or some of the 
additional coverages. The Pacific form 
follows the lead of the other new con- 
tracts in stating definitely in the insur- 
ing clause that the face amout of the 
policy is an absolute limit for all losses, 
whether caused by fire or by any peril 
covered by the supplemental contract, or 
by any combination thereof. 

Reinstatement premiums are computed 
on the basis of the fire premium if the 

(CONTINUED ON PAGE 8) 








agencies of Fred J. Sauter and P. F. 
Cameron & Co. His title heretofore 
has been superintendent of the automo- 
bile department and now he is made 
manager. 





New Auto Manual 
Much Simplified 


Fire, Theft and Collision Setup 
Condensed and Made More 
Convenient 


EFFECTIVE NEXT MONDAY 


Fire-Theft Rates About 10 Percent 
Lower—Collision Tariff on Old 
Cars Is Reduced 


The new rate manuals of the Na- 
tional Automobile Underwriters Asso- 
ciation, which are to become effective 
in most of the non-filing states next 
Monday, were issued this week. 

The automobile specialists express 
much satisfaction with the new books 
because the set up has been greatly 
simplified and condensed. The new 
manuals are about one-half the size of 
the former ones. 

Various Cars Are Grouped 


Instead of having a separate rate 
showing for each make of car, the vari- 
ous cars are grouped into five divisions. 
This was accomplished with very little 
violence to the principle of rating each 
individual make of car according to its 
own loss experience. Cars of various 
types which have had loss experience 
in the same range, are lumped together. 

In the new manual, there are not 
more than four territorial divisions in 
any one state. In the past, there have 
been as many as six and seven. 

Another change that aided condensa- 
tion was to omit the premiums on cars 
with a factory list price of $2,500 and 
up. About 98 percent of the cars that 
are sold cost less than $2,500. For cars 
selling for more than $2,500, the agent 
must calculate the premium himself. 

A comparison of the new rates with 
the old is difficult because of the fun- 
damental changes in set up. However, 
the experts say that the fire and theft 
rates on the average are about 10 per- 
cent lower than at present. The col- 
lision rates on.the older cars are about 
10 percent less. However, collision 
rates on new cars are increased about 
10 percent. 


Commercial Rates Set Out 


In the new manual, the commercial 
car rates are set out whereas formerly 
only the basic rates were stated. The 
agents had to increase the rates accord- 
ing to the use of the car. The commer- 
cial car rates, so far as local haulers 
are concerned, have been decreased 
while the rates for long distance haul- 
ers remain about the same. 

A convenient feature of the new 
manual is that each book contains a 
condensed rate card which the agent 
can remove and carry with him. All 
the rules are numbered and indexed. 

A new rule provides that any fleet 
that is eligible for fire and theft fleet 

(CONTINUED ON PAGE 11) 
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Idea of Broadening Charter 
Powers in N. Y. Is Dropped 


MOST EXECUTIVES OPPOSED 





Fear Multiplication of Competition and 
Increase in Difficulty of Regu- 
lating the Business 





NEW YORK, May 6.—Despite the 
favorable attitude of the department 
toward liberalizing the writing powers 
of casualty, fire, marine and surety com- 
panies so that each might indemnify 
against virtually all hazards now as- 
sumed by any one, it is highly improb- 
able that such a provision will appear 
in the proposed revised code upon which 
the department has been at work for 
submission at the 1937 session of the 
legislature. If any such _ proposition 
were presented at present about 75 per- 
cent of the companies operating in the 
state would offer vigorous opposition. 
Generally speaking the most bitter ob- 
jectors in each of the classifications are 
the leaders in their lines. Insurance 
Superintendent Pink on one occasion 
said, as a first step, all types of compa- 
nies might be given the privilege of is- 
suing full cover auto contracts and the 
comprehensive householders policy. 
This suggestion was not welcomed, 
however, by many leading executives. 

Within recent months when the lib- 
eral attitude of the department became 
known, hearings on the general sub- 
ject were held from time to time. Vir- 
tually all of the spokesmen for the com- 
panies voiced emphatic protest against 
the suggested departure. Accordingly, 
proponents of the idea concluded to 
drop it, at least for the time being. A 
draft of the code revision will be ready 
within the next few months, and will 
then be circulated for criticism. 

The main objection offered to a 
broadening of present charter powers is 
that it would intensify competition in 
every division of underwriting and that 
the difficulty of securing measurable 
concert of action now, would be multi- 
plied. 


National Board Dinner 
NEW YORK, May 6.—The banquet 
following the annual National Board 
meeting here is to be held May 28 in 
Hotel Pierre. B. M. Culver, America 
Fore, is chairman of the committee on 
arrangements. 


Pocquette at Head Office 


NEW YORK, May 6—F. J. Poc- 
quette, newly appointed western field 
representative of the Meserole group, 
is now at the headquarters here famil- 
iarizing himself with its underwriting 
methods. Within the next 10 days he 
will leave for the west with Secretary 
R. S. Oellers who will introduce him 
to agents in Chicago, St. Louis, Kansas 
City, and Milwaukee, all of which cen- 
ters in addition to Illinois and Wiscon- 
sin will be under Mr. Pocquette’s juris- 
diction. Headquarters will be maintained 
at Chicago. 


Make It a Profession 


ALBANY, May 6—The D. T. 
O Brien bill amending section 143 of the 
New York insurance law, the license 
act, contains added matter to subdivi- 
sion 1 of the section reading, “The pur- 
pose of this section is to require and 
maintain professional standards of con- 
duct on the part of all brokers acting as 
such within the state.” This would 
strengthen’ disciplinary action for 
breaches of “ethics.” 


Louis Clarner, Jr., Dies 
Louis Clarner, Jr., secretary of the 
New Hampshire board for many years, 
died at a Concord hospital following an 
extended illness. 


Wm, P. Willmeroth, a local agent at 
Peru, Ill., for many years, died April 30. 











Hanover Fire’s Western Officials | 





WILLIAM K. MAXWELL 
Resident Vice-President 


The directors of the Hanover Fire 
and Fulton Fire have taken cognizance 
of the growing tendency in western de- 
partmental circles to have direct official 
representation and give the executives 
home office titles rather than that of 
“manager,” “general agent,” etc. Presi- 
dent Montgomery Clark of the com- 
panies has heen in Chicago for a week 
and announces that W. K. Maxwell, 
who has been assistant manager is now 
made resident vice-president in charge 























JOHN RYGEL 
Resident Secretary 


of the department, and John Rygel, the 
junior executive, resident secretary. The 
late Charles W. Higley retained the 
title of western general agent during 
his lifetime. Messrs. Maxwell and Ry- 
gel won their spurs in the field before 
being called to the western department 
in executive capacity. Incidentally it 
can be stated that following their pro- 
motion to higher posts from field serv- 
ice they have become golfers extraordi- 
nary. 








More Classes Held Eligible 


for Marine, Inland Coverage 





NEW YORK, May 6.—Dams to 
check or control the flow of water and 
“stop and go” signals for traffic control 
have been ruled eligible for marine or 
inland marine coverage by the joint 
committee on interpretation and com- 
plaint, provided the policies observe the 
provisions of Section D of the marine 
definition. The committee also ruled 
that water towers may not be written 
under a marine or inland marine cover- 
age. 





National Auto Association 
Meets in New York May 27 


NEW YORK, May 6.—The National 
Automobile Underwriters Association 
will hold its annual meeting at the Wal- 
dorf-Astoria here May 27. 


Springfield Field Day Plans 

Agents of Springfield, Ill. are plan- 
ning a big field day for June 3. Golf 
prizes are expected to be even better 
than last year’s. Invitations are begin- 
ning to go forward this week. 
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W. K. Maxwell has been appointed 
vice-president in charge of the western 
department of the Hanover Fire and 
John Rygel is made secretary. Page 3 

ek ® 


Supplemental contract for risks other 
than dwellings is approved for Pacific 
Coast. Page 3 

* * * 


New automobile fire, theft and collision 
manuals are issued in much simplified 
form. Page 3 

e ere 


Steady downward trend in average fire 
insurance rate continues in 1935. 


* *K * 


gen ingen ges 4 conferees in New 

York agree on policy as to branch offices 

and a statement of the understanding 

will be released in a few days. Page5d 
*x* * x 


Ray Decker, Pacific Coast manager 
Royal-Liverpool group, slated to head 
Pacific Board at annual meeting. 

Page 5 
* * x 


Program is announced for the annual 
meeting of the Arkansas Association of 
Insurance Agents. Page 4 

* * x* 


Tentative program for June 4-5 meet- 
ing of Kentucky Association of Insur- 
ance Agents is announced. Page 8 


* * * 


The idea of broadening the charter 
powers of companies in New York is 
definitely dropped when it appears that 
the majority sentiment of executives is 
opposed. Page 4 


Page3 





Indiana Insurance Day to be held in 
Indianapolis May 22. Page 5 


* * * 


Robe Bird, western manager of the 
American, has been elected president of 
the Underwriters Service Association of 
Chicago. i sles adh Page 5 


Automobile finance situation criticised 
by President Boswell of Alabama Asso- 
ciation of Insurance Agents at Birming- 
ham convention. Page é 


* * * 


Additional hazard supplemental form 
No. 4, new contract issued by fire com- 
panies, is explained at Vermont Agents 
Association meeting by General Agent G. 
N. Hutchins of Fireman’s Fund, Boston. 

Page 8 
* * * 


Program for annual meeting of insur- 
ance commissioners at St. Paul is an- 
nounced. Page ill 
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Cut rate company representation in 
stock agencies is hit by_E. M. Allen, ex- 
ecutive vice-president National Surety, 
before Vermont Association of Insurance 
Agents. ae Page 29 


U. S. Treasury Department gives in- 
formation on acceptable sureties on gov- 
ernment bonds. ?— Page 32 


New silicosis surcharge schedule is ap- 
proved in California. Page 28 
*x* * x 

Charter airmen are regarded as best 
aviation risks at present time Page 29 
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Program Is Announced 
for Arkansas Meeting 


GATHERING OF LOCAL AGENTS 





Number of Distinguished Speakers Are 
Scheduled to Appear at This 
Year’s Convention 





The program for the annual meeting 
of the Arkansas Association of Insurance 
Agents to be held at Hot Springs, May 
15-16, is as follows: 


Friday, May 15 


Meeting called to order, President Eric 
Rogers. 

Greetings from the Fieldmen’s Club, 
I. C. Sparks, St. Paul F. & M. 

Annual report of the president, Eric 
Rogers. 

Address, Arthur B. Dunbar, member 
executive committee National Association 
of Insurance Agents, Omaha. 

Address, W. L. Falk, manager broker- 
age department, Liverpool & London & 
Globe, New York City. 

Address, William Quaid, 
dent Home, New York. 


vice-presi- 


Afternoon, Session 


Executive session for local agents only, 
(This session is held for the purpose of 
giving members an opportunity to bring 
before the convention any matter they 
may wish to have discussed.) 

Report of the secretary-treasurer, C, C, 
Mitchener, Marianna. 

Report of the manager, L. R. Martin, 
Pocahontas. 

7:30 p. m., banquet and dance. 

Saturday Morning, May 16 

Address, J. Dillard Hall, assistant 
agency director United States Fidelity 
& Guaranty Co., Baltimore. 

Report of joint committee of field men 
and local agents on mutual and recipro- 
cal competition. 

Report of resolutions committee. 

Report of nominations committee. 

Election of officers. 


Insurance Bills Approved 


Bills passed in New York that have 
been approved by Governor Lehman in- 
clude the following: 

Report of conviction in traffic cases 
must be made to the motor vehicle com- 
missioner within 48 hours, instead of 
“immediately,” with a penalty of $25 on 
the trial court or the clerk thereof for 
delinquency. 

Piper bill relative to allowance of 
claims in liquidation proceedings. 

Reoux bill giving injured direct ac- 
tion against insurance carrier at expira- 
tion of 30 days from date of notice of 
judgment served upon attorney for the 
insured and the insurer. 

Sheldrick bill allowing waiver of sus- 
pension of driver’s license, with consent 
of judgment creditor for six months, 
and thereafter until consent of creditor 
is revoked, if proof of ability to respond 
in damages is furnished. 


J. J. Emery Is New Director 


Election of J. J. Emery, prominent 
Cincinnati business man, to the board 
of the Cincinnati Equitable at the annual 
meeting, filled the vacancy caused by 
the death of C. D. Jones. 


Mill & Elevator Conference Meets 


W. G. Martin, America Fore, was re- 
elected president of the Mill & Elevator 
Conference at the annual meeting in 
Chicago. All other officers were re- 
elected, they being H. W. Donnan, 
Hartford, vice-president; G. C. Peter- 
son, Royal-Liverpool, secretary, and H. 
G. Freitag, National, treasurer. 


Miscellaneous Notes 


The Republic Fire of Texas has been 
licensed in Minnesota. 

, 3 Piedmont Fire has been admitted 
ts) 

L. A. Nelson, who until recently has 
been traveling in Texas and Mississippi, 
has joined the A. L. La Combe agency at 
Opelousas, La. 
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Agree on Policy As 
to Branch Offices 


Company-Agency Conferees Will 
Release Text of Understanding 
Soon 


DISCUSSIONS ARE FRANK 


Conference on Automobile Finance 
Question in New York Was Also 
Conducted in Good Spirit 


NEW YORK, May 6.—As the result 
of two conferences between local agents 
and fire company executives here during 
the past week—one dealing with the 
handling of automobile finance accounts, 
and the other with business producing 
branch offices—a far better understanding 
of and sympathy with the problems of 
the other, was gained by the two inter- 
ests. The agents were convinced that 
the company executives are earnestly 


seeking to work out programs that 
would prove mutually beneficial. 

At the branch office conference, while 
discussions were exceedingly frank, 
names, places and terms being freely 
mentioned, it was all in excellent tem- 
per. A definite policy to be adopted by 
the companies was agreed upon. The 
exact character of the understanding is 
being drafted jointly by representatives 
of the two interests and will be made 
public within the next 10 days. 


Auto Finance Question 


The automobile finance question was 
discussed on behalf of the National 
Automobile Underwriters Association 
by C. A. Nottingham, president, and J. 
Ross Moore, manager, and by a special 
committee of which B. M. Culver, 
president America Fore companies, is 
chairman. 

The branch office discussion was handled 
for the Insurance Executives Associa- 
tion by President Paul L. Haid and by 
H. T. Cartlidge, Royal-Liverpool; Es- 
mond Ewing, Travelers Fire; W. 
Koeckert, Commercial Union, and Har- 
old V. Smith, Home. George C. Long, 
Jr., Phoenix of Hartford, was unable to 
attend. Members of the committee were 
selected to represent branch office com- 
panies and those without such connec- 
tions, or with but very few, so as to get 
the broadest possible viewpoint. 

The National Association of Insur- 
ance Agents was represented at both 
conferences by its conference commit- 
tee, consisting of K. H. Bair, Greens- 
burg, Pa.; W. O. Wilson, Richmond, 
Va.; W. E. Harrington, Atlanta; A. I. 
Wolff, Chicago, and Eugene Battles, 
Los Angeles. W. H. Bennett, secretary 
of the National association, was also in 
attendance. 


Appreciate the Difficulties 


So far as the automobile finance 
Problem was concerned the agents said 
they appreciate the difficulties confront- 
ing the companies in seeking to develop 
a program that would prove acceptable 
to all interests concerned, and which, it 
was felt, could be done, were it not for 
the restrictive laws of some of the states. 
The intent of the managers is to pre- 
pare a plan that would bring the local 
men into the picture more positively 
than now, and would aid in the com- 
Petition of non-stock and non-affiliated 
Stock carriers, 

While no positive program was deter- 
mined upon, both company officials and 
agents appreciate more fully the atti- 
tude of the other and there is a sincere 
desire to reach a satisfactory under- 
Standing. The company committee will 
Continue to study the problem and when 

(CONTINUED ON PAGE 9) 





Indiana Insurance Day to Be 
Held in Indianapolis May 22 


NAME FEDERATION OFFICERS 
Three Addresses Will Be Given at 
Morning Session, with Outing in 
Afternoon and Dinner in Evening 





INDIANAPOLIS, May 6.—The next 
Indiana Insurance Day will be held in 
Indianapolis May 22, it is announced by 
W. J. Henshaw, state agent St. Paul 
Fire & Marine, the general chairman, 
and will primarily be an outing and pic- 
nic. The business session will convene 
at 10 a. m. with Herbert A. Luckey, 
manager Life of Virginia, Indianapolis, 
president of the Insurance Federation of 
Indiana, presiding. Following a report 
by Mr. Luckey, Henry Swift Ives, spe- 
cial counsel, Association of Casualty & 
Surety Executives, will give an address 
on casualty insurance. Fire and life 
speakers are yet to be chosen. 

The election of officers of the federa- 
tion will take place just before adjourn- 
ment at noon. 

In the afternoon those in attendance 
will go to the Indianapolis Country Club, 
seven miles northwest of Indianapolis, 
where a golf tournament will be held 
and a program of games and other en- 
tertainment will be in charge of Thomas 
R. Dungan, state agent America Fore 
fire group. 


McClain Banquet Toastmaster 


At 7 p. m. the annual banquet will be 
held at the country club, with no set 
sneeches. Commissioner H. E. McClain 
will be toastmaster and all past presi- 
dents of the Insurance Federation of 
Indiana will be special guests on a 
“Major Bowes Amateur Hour.” The 
banquet program is to be devoted to fun 
and entertainment. 

The Frank M. Chandler Trophy will 
be awarded at the banquet, being given 
annually to the insurance man in Indi- 
ana who has rendered the most out- 
standing service to insurance the previ- 
ous year. Other prizes and awards will 
be made at the banquet, followed by a 
dance. 

The “Insurance Day” idea originated 
in Indiana in 1924, the coming event 
being the 13th held in the state. It has 
previously been held in January or Feb- 
ruary but it was thought that an outing 
and picnic would make an acceptable 
change this year. It is participated in 
by insurance agents and company men 
representing all classes of insurance, in- 
cluding fire, life and casualty. It is 
sponsored by the Indiana Insurance 
Federation and in the past has drawn a 
large attendance from all parts of the 
—_ and from many points outside as 
well. 


Arizona and Idaho Advisory 
Committees in Annual Meet 


J. A. Carlson, secretary America Fore 
group, was reelected chairman of the 
Idaho Advisory Committee at a meeting 
in San Francisco, and T. J. Craig, North 
America, was reelected vice-chairman. 
At the annuai meeting of the committee 
May 1, all members whose terms ex- 
pired were reelected, these being: F. M. 
Avery, Fire Association; L. S. Gregory, 
Fireman’s Fund; J. M. Mendell, London 
Assurance, and Mr. Craig. Other mem- 
bers of the committee, in addition to Mr. 
Carlson, are G. V. Lawry, Travelers, 
and W. A. Louis, New Zealand. 

All members of the Arizona Advisory 
Committee whose terms expired this 
year were reelected at the annual meet- 
ing in San Francisco. These were: W. 
P. Fotheringham, Aetna; C. V. McCar- 
thy, America Fore, and G. E. Townsend, 
Fireman’s Fund. Other members of the 
committee are: J. C. Wickler, Great 
American and Phoenix; A. J. Chapman, 
Chapman & Co. R. L. Countryman, 
Norwich Union, and C. L. Barsotti, Fire 
Association. 











New President 











ROBE BIRD, Rockford, Ill. 


Robe Bird, western manager of the 
American group, has been elected presi- 
dent of the Underwriters Service Asso- 
ciation of Chicago, of which Benjamin 
Richards is manager. G. B. Gregory, 
assistant western manager of the Great 
American, is chosen vice-president. H. 
K. Dickinson, Fire Association, be- 
comes secretary and treasurer, succeed- 
ing L. J. Braddock, assistant manager 
of the North America, who has filled the 
position for 18 years. The members of 
the executive committee are the offi- 
cers and C. M. Hayden, Glens Falls; 
W. H. Lininger, Springfield; S. M. 
Buck, Fireman’s Fund, and J. H. Mac- 
farlane, America Fore. Heretofore 
only one company in a group could be 
a member. It was decided to allow 
companies affiliated with the present 
members to become associate members. 
Thus the Underwriters Service Associa- 
tion will be able to service the risks of 
agents of all companies in a group. 








Fire Loss in Chicago in 
1935 Reported at $3,712,061 


Fire losses in 1935 for Chicago are 
reported by the Chicago Board to be 
$3,712,061. Such losses in the City of 
Chicago for the past five years have been 
relatively low with the exception of 1934, 
during which there occurred the $4,000,- 
000 conflagration at the Union Stock 
Yards making the total losses for that 
year somewhat over $11,000,000. 


Recent Increase Observed 


During the last six months there has 
been a material increase in the loss ratio. 
In Chicago the losses during the first 
four months of 1936 are already nearly 
50 percent greater than for the same 
period in 1935. 

In spite of the low record during the 
last few years the average fire losses for 
Chicago during the past ten years ap- 
proximate $10,000,000 per year. This 
average includes the favorable experi- 
ence of the last few years. 





Adjustment Changes on Coast 


SAN FRANCISCO, May 6—K. W. 
Withers of the San Francisco office of 
the Fire Companies Adjustment Bureau 
is transferred to Sacramento as branch 
manager. W. N. Ball, Sacramento, is 
transferred to San Francisco as member 
of the senior staff. N. Sharp of 
Chico is transferred to Sacramento 
being succeeded by H. C. Todrank. A. 
F. Mansfield, branch manager Medford, 
Ore., is transferred to the senior staff 
at Portland, Ore., with A. E. Hearn of 
Portland named manager of the Med- 
ford office. B. V. Riley is appointed 
staff adjuster at San Francisco. 





Decker Will Head 
the Pacific Board 


Coast Manager of Royal-Liverpool 
Group Slated at Annual 
Meeting 


IMPORTANT PROBLEMS UP 


Rate Filing Plan of Commissioner 
Smith of Utah Among Questions 
to Be Discussed 


SAN FRANCISCO, May 6.—With 
Ray Decker, Pacific Coast manager of 
the Royal-Liverpool group, slated to be 
elected president at the first session, the 
annual meeting of the Pacific Board 
opens tomorrow at Del Monte, Cal. 

Bringing to a close a year of extraor- 
dinary activity and constructive progress 
under the leadership of Joy Lichten- 
stein, the agenda includes a number of 
problems of competition and public rela- 
tions which have developed in several 
sections of its jurisdiction during the 
past few months. 


Rate Filing Is Problem 


One of the problems to come before 
the meeting, in which there is consider- 
able interest, is a plan for filing rates 
proposed by Commissioner Smith of 
Utah in accordance with his recent 
warning against indiscriminate rate cut- 
ting. Another is the report of a spe- 
cial oil committee under the chairman- 
ship of T. Cairns, vice-president 
Fireman’s Fund, which is expected to 
bring in proposals regarding the rating 
of these properties and distribution of 
rates. 

The “Los Angeles situation” will also 
receive its share of discussion as well 
as present conditions in the Montana 
field. Four amendments to the consti- 
tution and general rules are on the 
agenda, having to do with routine mat- 
ters and also to bring the rules into 
line with present activities of the board. 
An amendment is also required to prop- 
erly take care of the recent recognition 
of the Society of Insurance Brokers of 
San Francisco. Another proposal to 
be considered is abolition of special 
dwelling house policies which company 
members have been using. Among com- 
mittces reporting to the meeting are: 
executive, supervisory, sprinklered risks, 
public relations, general agency, agency 
status, laws and a number of the sub- 
committees. 


Other Nominees Given 


R. H. Griffith, vice-president Glens 
Falls, is nominated for vice-president. 
H. F. Badger is nominated to succeed 
himself as manager-secretary. Nomi- 
nees for two-year term for executive 
committee are: R. R. Chapman, Cor- 
roon & Reynolds; C. A. Colvin, Provi- 
dence-Washington; R. L. Countryman, 
Norwich Union; Ray Ellis, Rolph, Lan- 
dis & Ellis; W. A. Louis, New Zealand, 
and Phil Grossmayer of Portland. Mc- 
Clure Kelly, North America, is nomi- 
nated for the one-year term. Alter- 
nates are: A. J. Chapman, A. J. Chap- 
man Co.; A. N. Lindsay, California- 
Commercial Union, and Edwin Parrish, 
Continental. Mr. Parrish served as 
chairman executive committee the past 
year. } 

The plan for stabilizing the rate sit- 
uation in Utah which will be presented 
to the meeting was presented last week 
to the states and executive committees 
of the board by Commissioner Smith, who 
came to San Francisco accompanied by 
Senator Frank Fowles, Ogden, and 
Hugh Miller, Salt Lake City, prominent 
local agents, and Ormand Keller, spe- 

(CONTINUED ON PAGB 9) 
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Boswell Talks to Alabama 
Agents at Birmingham Meet 


—_—_—. 


HITS AUTO FINANCE PROPOSAL 





President of Association Criticizes Plan 
of National Automobile Under- 
writers Association 





The recently announced plan of the 
National Automobile Underwriters As- 
sociation, whereby an increasing scale 
of discounts according to volume of 
cars insured would be offered to the big 
finance companies, was severely criti- 
cised by C. S. Boswell, Huntsville, 
Ala., president Alabama Association of 
Insurance Agents, at its annual conven- 
tion at Birmingham. 

No solution to the automobile finance 
situation will be reached, declared Mr. 
Boswell, as long as local agents con- 
tinue to represent companies guilty of 
overhead writing and special conces- 
sions to finance companies of discounts 
that are in reality the commissions that 
should be paid local agents. He urged 
the association to go on record as 
unanimously opposing any plan for 





writing the business except through lo- 
cal agency channels. “We do not 
understand how some few companies 
can offer more liberal contracts direct 
to finance companies and at lower rates 
than they can accept through their 
local agents.” 


Suggests Liberalization 


In this connection, he suggested a 
liberalization of automobile fire and 
theft policies so that agents can offer 
just as liberal a policy to small finance 
companies or banks as can now be pur- 
chased by the big national finance com- 
panies. “Loss payable clauses should 
be broadened and the automatic cover- 
age of 10 days should not be jeopar- 
dized because of a lien on a newly pur- 
chased car,” he stated. 

Mr. Boswell also urged serious study 
of the five-year plan, calling attention 
to the resolution adopted at the south- 
ern agents conference in Atlanta which 
requested the S. E. U. A. to consider 
a plan whereby agents representing 
conference companies may be allowed 
to offer either the so-called five year 
instalment plan policy or else a single 
premium, five year policy on the old 
basis of three premiums paid in ad- 
vance. 

He .also called attention to the 
strengthening of the agents’ qualifica- 





tion laws in Alabama under the direc- 
tion of Commissioner Julian. He stated, 
however, the commissioner is handi- 
capped by lack of funds and emphasized 
the necessity of sufficient funds to pro- 
tect the public from fly-by-night com- 
panies and the ignorant, untrained 
agent. 

“We favor the passage of a law set- 
ting aside if necessary an amount up 
to 25 percent of the taxes collected 
from insurance companies for running 
the superintendent’s office. We deplore 
the practice of a few company repre- 
sentatives who persist in licensing as 
agents unqualified persons who are not 
now making and do not intend to make 
insurance their real vocation.” He 
urged the association to cooperate in 
eliminating this evil. Mr. Boswell 
praised the National association for its 
list of achievements, particularly the 
successful effort to bring into the fold 
the Loyalty group, which accepted the 
conference agreement at the recent mid- 
year meeting at Atlanta. He urged 
strong support be given the new com- 
pany-agency Stock Fire Insurance Of- 
fice, established to develop an_ in- 
creased volume of stock fire business. 

In regard to the supplemental con- 
tract, which has been extended to the 
east and the south, Mr. Boswell stated 
“many of us feel the minimum pre- 





Windstorm Insurance 
Is a ‘‘Good Seller’’ 


... regardless of locality / 


Our nation-wide consumer analysis of the insurance buying 
practices of the public indicated that forty-seven percent of all 
home-owners are now carrying Windstorm Insurance. Further- 
more, another thirteen percent stated that they are planning 


to buy it. 


This gives a sixty percent market—a market second only 


to Fire Insurance among the residence coverages. 


Now, follow- 


ing the so-called ‘‘windy months’, is when the prospect is most 
receptive: the need for Windstorm Insurance has been demon- 


strated to him. 


For proven sales letters and printed pieces, Agents of ours 
—and prospective Agents—are invited to write to the Sales 
Promotion Department of The American Group, 15 Washing- 
ton Street, Newark, New Jersey. 
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mium requirement of $2 is unjust dis- 
crimination against the small home 
owner.” He suggested a policy mini- 
mum premium, rather than a minimum 
premium for the supplement alone, 
would be more acceptable, and pointed 
out the present requirement is working 
a great hardship on many live, aggres. 
sive agents who have been active in 
selling tornado coverage in recent years, 
He urged definite action by the asso- 
ciation on the proposal substituting the 
75 percent coinsurance clause for the 
three-fourths value clause on mercan- 
tile risks in second and third class 
towns, which was submitted to Ala- 
bama agents by the S. E. U. A, in 
the fall of 1935. In the proposal, the 
Se A. agreed to eliminate the 
three-fourths value clause from dwell- 
ing and household furniture policies in 
cities of certain classes without substi- 
tution of any coinsurance clause. 


Recommends Legislation 


Mr. Boswell called attention to the 
important work done by the legislative 
committee, of which Arthur Mead, 
Montgomery, is chairman. He recom- 
mended the following bills for passage 
by the state legislature: A bill to trans- 
fer supervision of the state fund from 
the state board of administration to the 
superintendent of insurance; a bill to 
eliminate the necessity of giving the 
amount of fire or windstorm coverage 
carried by property owners when as- 
sessing property for taxes; a financial 
responsibility law for automobile driv- 
ers; a law requiring examination of an 
applicant for driver’s license, and a bill 
to provide that 25 percent of taxes col- 
lected from insurance companies be set 
aside for operation of the insurance de- 
partment. 


J. C. Burns, Jr., in New Post 


J. C. Burns, Jr., who has been serv- 
ing as assistant manager of the State 
Farm Fire of Bloomington, IIl., since 
it was organized last year, has joined 
the Atlas Mutual of Kansas City as 
general manager. The Atlas Mutual 
was started last year by interests affil- 
iated with the Manufacturing Lumber- 
men’s Underwriters of Kansas City. It 
will be entered in a number of addi- 
tional states this year and next and 
will develop a general fire, marine and 
allied line business. 

Mr. Burns is a native of Greenwood, 
S. C. He entered the business in the 
Atlanta office of the Federal Hardware 
& Implement Mutuals after graduating 
from the University of Georgia law 
school. His father was, until his recent 
retirement, special representative in 
South Carolina for the Hardware Mu- 
tual. Since 1932 he has been connected 
with the State Farm organization at 
Bloomington and was assigned to par- 
ticular work with the State Farm Fire 
when that company was organized. | 

The Atlas Mutual has just been li- 
censed in Nebraska. 


Retail Store Insurance 


Members of the insurance committee 
of the comptrollers’ congress of the Na- 
tional Retail Dry Goods Association 
will have a full discussion of important 
insurance problems at the mid-year 
meeting at Chicago, June 8-11. This 
committee recently held a meeting to 
discuss the various insurance problems 
of stores, including U&O, products lia- 
bility and self insurance. There is much 
interest in the agreed amount form for 
U&O and in excess coverage on em- 
ployers and general liability. Some of 
the members favored self insurance on 
automobile property damage, parcel 
post, plate glass and accounts recelv- 
able. ; 

D. M. Freudenthal of Bloomingdale's, 
is chairman of the committee. 


Russell Sweeney, all-around athletic 
star of Xavier University in Cincinnati, 
will make a permanent connection with 
the Thomas E. Wood Agency there after 
his graduation in June. He has been 
working after school in that office for 
the past two months. 
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COPIEGHT 1972, BY NS CO, OF NOETH sneETA, 


Personal Effects and Wedding Present Floaters are 
two appropriate forms to emphasize in your sell- 
ing plans for May. North America field men will 
be glad to help you prepare your campaign. 


See our full-page advertisement in the May 16th issue of 
The Saturday Evening Post, May 18th issue of Time and 
the May issue of Fortune. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 


and the 
INDEMNITY INSURANCE CO. of NORTH AMERICA 


write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policy Holders, over $66,000,000 




















8 


THE NATIONAL 


UNDERWRITER 





May 7, 1936 





Kentucky Agents Program 
Arranged at Conference 





SALES CONGRESS JUNE 45 





Many Speakers Secured for Meeting at 
Louisville; Talbott, Priest to 
Give Talks 





LOUISVILLE, May 6.—G. R. Reed, 
Columbia, Ky., president Kentucky As- 
sociation of Insurance Agents, conferred 
in Louisville with Secretary P. B. 
Bethel on plans for the 1936 convention 
at Louisville, June 4-5, which will be 
a semi-sales congress this year. 

Commissioner Talbott of Kentucky 
will talk on a subject of his own selec- 
tion. Clifford Claypool, motor vehicle 
commissioner, will discuss “Drivers’ Re- 
sponsibility Law.” 


Insurance Men on Program 


From the industry there will be on the 
program: 

J. W. Bethel, Louisville, Fireman’s 
Fund, “Sales of Fire Insurance.” 

Carl Nordyke, Louisville, casualty de- 
partment Travelers, “Sales of Casualty 
Insurance.” 

C. T. Hyre, Louisville, Fidelity & 
Casualty, “Sales of Fidelity & Surety 
Bonds.’ 

James Hackworth, Shelbyville, Ky., 
Armstrong Agency, “Sales of Multiple 
Lines.” 

C. D. Harris, president Louisville 
Board, will welcome delegates, and D. 
H. Putnam, Ashland, will respond. 

Other Speakers and Topics 

D. R. Peel, first vice-president, Ben- 
ton, Ky., will discuss selling farm in- 
surance. R. R. Williams, Louisville, 
will talk on “The Bonafide Insurance 


Agent.” M. W. Boedecker, Louisville, 
will discuss “Formation of Local 
Boards.” 


F. S. Dauwalter, manager Company- 
Agency Fire Insurance Office, New 
York, was invited to tell of the new or- 
ganization but sent notice he would be 
unable to attend. Two additional speak- 
ers are being sought. H. K. (“Smoky”) 
Rogers, fire prevention department 
Western Actuarial Bureau, Chicago, will 
be among the speakers; and also F. T. 


Priest, member executive committee 
National Association of Insurance 
Agents. 





Supplemental Contract Now 
Is Issued on Pacific Coast 





(CONTINUED FROM PAGE 3) 


loss is caused by fire or lightning and 
on the supplemental contract premium 
if caused by any peril assumed by the 
supplemental contract. All supplemental 
contracts now in use except the ex- 
tended coverage of the Chicago Board 
have this provision for reinstatement. 
As is the case in other jurisdictions, 
the new supplemental contract may be 
attached to existing fire policies on a pro 
rata basis. The action by the Pacific 
Board makes the new supplemental con- 
tract for business risks available all over 
the United States on a fairly uniform 
basis, except for a few southern and 
southwestern states such as Louisiana, 
Mississippi and Texas, which do not 
subscribe to the leading governing and 
rating bodies. Starting in W. U. A. ter- 
ritory about a year ago, the supplemental 
contract was extended successively to the 
different middle western states, the Chi- 
cago Board, Eastern Underwriters As- 
sociation, South Eastern Underwriters 
Association and now the Pacific Board. 








ATTENTION! 


Does some good A-1l insurance company want 
a special or state agent who has had some 15 
years of general insurance adjusting experience 
and whose home is located in one of the larger 
cities of the central west? Age 50. Best of 


erences. 
ADDRESS D-31, NATIONAL UNDERWRITER 











Additional Hazard Form of 
Fire Companies Explained 





HUTCHINS CITES ADVANTAGES 





Fireman’s Fund General Agent Tells 
Vermont Agents Association High- 
lights of Coverage 





Highlights of the new additional haz- 
ard supplemental contract No. 4 being 
offered by fire companies, covering di- 
rect loss caused by windstorm, hail, ex- 
plosion, riot, aircraft and motor vehicles, 
were given before the Vermont Associa- 
tion of Insurance Agents by G. N. 
Hutchins of Boston, general agent New 
England division, Fireman’s Fund. 

This contract is contingent upon issu- 
ance of an attachment to a fire policy, 
giving protection afforded heretofore 
only under four separate policies. It 
bridges the fallen building clause in the 
standard fire policy, covering, for ex- 
ample, fire resulting from collapse of 
structure due to being struck by an air- 
plane, motor truck or other vehicle. 


Would Eliminate Controversy 


Possibility of controversy as to cause 
of loss when two or more perils are in- 
volved is eliminated by furnishing pro- 
tection against all the named perils in 
the same company or companies. The 
cost of combined coverage represents a 
material saving compared with insurance 
written under separate policies, there 
being made possible economy of han- 
dling through a single transaction. More 
favorable loss experience should result 
from broader sale of insurance against 
all of the perils, Mr. Hutchins said. 

Rules provide class or minimum rates 
for residence property and similar rates 
for a list of common occupancies, which 
will enable agents to issue the supple- 
mental contract for a large percentage 
of their business without making appli- 
cation for specific rates. Rates for other 
eligible risks will be specifically promul- 
gated on application to the fire rating 
organization having jurisdiction, Mr. 
Hutchins said. 

He stated fire is but one of several 
common hazards to which property is 
exposed, and essential protection today 
includes insurance against all of these 
causes embodied in this new coverage. 
It provides agents and companies an 
important means of rendering improved 
service to the public, the policyholder 
being benefited by simpler insurance rou- 
tine, elimination of details, substitution 
of one policy and one premium for sev- 
eral, concurrence of policy terms, etc. 

Mr. Hutchins said the existence of 
such coverage will emphasize the im- 
portance of carrying broader insurance, 
thus resulting in an improved standard 
of property protection and reduction 
in amount of uninsured losses. 


Loans to Officers Barred 
FRANKFORT, KY., May 6.—Insur- 


ance companies doing business in the 
state are prohibited from making loans 
to their officers and directors, Assistant 
Attorney General Jones holds in an 
opinion to V. D. Rooks, actuary of the 
insurance department. 

The statute, Mr. Jones said, provides 
that “no director or officer of an insur- 
ance company doing business in the 
state shall receive any money or valu- 
able thing for negotiating, procuring, 
recommending or aiding in . any 
loan from or to such company, nor be 
pecuniarily interested, either as princi- 
pal, co-principal, agent or beneficiary in 
such loan.” 


Cornell in Pennsylvania 


The American Union of New York 
has appointed A. B. Cornell special 
agent for Pennsylvania, outside Phila- 
delphia and Philadelphia suburban, 
which latter territories will continue un- 
der supervision of Special Agent G. V. 
Rorabaugh. 





Special Honor Is Paid 
to State Agent Grim 








A dinner in honor of the 25th anni- 
versary of M. F. Grim in the service 
of the Phoenix of Hartford was given 
on Friday evening at Columbus, O., by 
members of the Phoenix group. Fred 
C. Gustetter, vice-president; Roy 
Eblen, secretary and Chester A. Snow, 
assistant secretary were present from 
the head office and General Agent Ur- 
ban M. Lelli of Chicago attended the 
dinner, together with the fieldmen of 
the Phoenix - Connecticut - Equitable 
group from Ohio, Michigan, Indiana, 
Missouri, Kentucky, Tennessee and 
West Virginia. 

Secretary Eblen who was born and 
raised at Wellston, O., and started his 
insurance career at that point, presided 
as toastmaster and read many congratu- 
latory telegrams and letters from agents 
and old time acquaintances. 

Mr. Grim, state agent for the Phoe- 
nix in Ohio, entered the employ of the 
company on May 1, 1911. 


Hail Loss at New Richmond, O. 


Hail loss from a storm affecting a 
four square mile area at New Rich- 
mond, O., April 5 will total $40,000. 
Some of the hailstones measured four 
and one-half inches across. Consider- 
able damage was done to roofs and 
automobile tops. 


New Des Moines Agency 


DES MOINES, May 6.—Insurance 
Underwriters, Inc., which last week filed 
incorporation articles for $10,000, held a 
directors meeting Tuesday, and elected 
R. J. Hurka of Cedar Rapids, vice presi- 
dent in place of L. M. Brainerd of Des 
Moines. Mr. Hurka merges his Cedar 
Rapids general agency with the new 
concern which will engage in the gen- 
eral insurance agency and _ brokerage 
business here. 

Other officers are E. A. Kizer, form- 
erly with insurance interests of the 
Farmers Union, president, and W. L. 
Mapes, secretary-treasurer. Mr. Mapes 
is connected with Policyholders Mutual 
Casualty of Des Moines. 

New enlarged quarters will be occu- 
pied in the Capital Theater building 
here. 








Conventioneer 














E. M. ALLEN 


Executive Vice-president E. M. Al- 
len of the National Surety, former presi- 
dent National Association of Insurance 
Agents, is assisting at many of the state 
conventions this year. He is one of the 
most welcome speakers on the insur- 
ance platform. This week he is the fea- 
tured speaker at the spring meeting of 
the Vermont Association of Insurance 
Agents. He is scheduled to appear next 
week before the Nebraska Association 
of Insurance Agents. 
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Travelers Fire’s Changes 


on Pacific Coast Listed 





G. V. LAWRY IS NOW MANAGER ,. 





Other Shifts Announced Following Reg. 


ignation of C. N. Homer to Go 
in General Agency 





HARTFORD, May 6.—The Travel- 
ers Fire has announced important 
changes in its staff on the Pacific Coast, 
George V. Lawry becomes sole man- 
ager of the Pacific Coast department 
following the resignation- of Carl N, 
Homer who was associated with Mr, 
Lawry and has become manager of the 
fire department of Swett & Crawford, 
The latter firm has been appointed gen- 
eral agents on the coast for the Charter 
Oak Fire, a running mate of the Travel- 
ers Fire. Blake Darling continues as 
assistant manager of the Pacific Coast 
department and William I. Stone, who 
has been assistant manager in the San 
Francisco office is transferred to the Pa- 
cific Coast department with enlarged re- 
sponsibilities and with the title of su- 
pervising underwriter. David M. Chris- 
tian has been promoted from assistant 
manager to manager San Francisco and 
Oakland offices and William Much, who 
has been an underwriter has been ad- 
vanced to special agent. V. A. Koenig 
and Peter Palzis continue as_ special 
agents and R. H. Wilson continues as 
manager of the Pacific marine depart- 
ment. 





Kansas Organizations Elect 


WICHITA, May 6,—Most Loyal 
Grand Gander T. Ray Phillips and Dep- 
uty J. G. Hayden spoke at the banquet 
meeting of the Kansas Blue Goose here 
with Luke H. Ballard, most loyal gan- 
der, presiding. A golf tournament was 
held this afternoon. 

At a meeting of the Kansas Fire Pre- 
vention Association Wednesday morn- 
ing, J. S. Jenson, Fire Association, was 
elected president; J. G. Updegraff, 
Royal, vice-president; W. R. Kirk, 
North British, reelected secretary. 

The Kansas Fire Underwriters Asso- 
ciation at its meeting Tuesday elected 
N. K. Nelson, Great American, presi- 
dent; William F. Ehret, America Fore, 
vice-president, and George E. Shank, 
Fireman’s Fund, secretary. 











Late News from the 
Casualty Field 














Board of Doctors Opposed 


BOSTON, May 6.—Chairman J. A. 
Parks of the Massachusetts industrial 
accident board opposed before the house 
ways and means committee a bill pro- 
viding for a board of three doctors to 
decide fatal causes of workmen’s acci- 
dents without a public hearing. The 
new board would be made up of one doc- 
tor appointed by the dependents, one by 
the insurer and one by the industrial ac- 
cident board. Chairman Parks said the 
cases would be decided by the doctor 
appointed by the board. “The board de- 
cides these cases now,” he added. “There 
is no need to give this power to some 
doctor.” 





Death of Walter Clark 


MINNEAPOLIS, May 6.—Walter L. 
Clark, for 15 years identified with the 
Minneapolis office of Marsh & McLen- 
nan, died May 4, at the age of 53. He 
has been in failing health for three 
years and had not been active during 
that period. Mr. Clark was manager 0 
the casualty department of Marsh 
McLennan, and previous to that was 
with the American Automobiie ia St 
Louis and also with the Travelers. 
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Agree on Policy As 
to Branch Offices 


(CONTINUED FROM PAGE 5) 


conclusions sufficient to justify a fur- 
ther conference with the agents have 
been reached, due notice will be given. 

Secretary W. H. Bennett of the Na- 
tional Association of Insurance Agents, 
in commenting on the New York con- 
ferences, said that the agents’ confer- 
ence committee pointed out to the in- 
surance executives that their objective 
as to branch offices was reasonable and 
just and should be accepted by the com- 
panies universally. Initially there was 
some misunderstanding, he said, in view 
of the fact that some branches perform 
certain home office functions as well as 
produce business. Agents made it clear 
that they were interested only in the 
business production branch offices and 
they were anxious to curb the compe- 
tition of unlimited expense company of- 
fices engaged in production of busi- 
ness. Company executives expressed 
the belief that a meeting of minds on 
ways and means of bringing about the 
objective would not be difficult to ar- 
range. 

The conversations, he declared, crys- 
tallized in the expressed belief that the 
enforcement of either present or sub- 
sequently enacted rules for the conduct 
of the business would entirely satisfy 
the situation. He stated that the at- 
mosphere has been substantially cleared 
and much progress has been made 
toward the conclusion of a situation 
which has been a source of discussion 
for many years. 

As to the automobile finance confer- 
ence, Mr. Bennett said, there was a 
frank exchange of views and it is prob- 
able that within the next month agents 
will know whether or not there can 
be developed fair and workable plans 
which will aid the producer to hold and 
enlarge his individual car business as 
well as equip the companies and agents 
to meet the legitimate demands of 
finance companies. 


Decker Will Head 
the Pacific Board 


(CONTINUED FROM PAGE 5) 


cial agent California-Commercial Union 
group, representing the Inter-mountain 
Field Club. ’ : 

The plan of Commissioner Smith pro- 
vides for establishment of a reporting 
bureau which will also release rates to 
non-organization companies, including 
mutuals and reciprocals. This move, it 1s 
reported, has been advanced by Commis- 
ioner Smith on legal opinions given him by 
state attorneys which have convinced 
him that under the adequate rate pro- 
vision of the Utah insurance code he has 
full authority to assume some jurisdic- 
tion over rates. Commissioner Smith 
has never contended that non-board 
companies must write at board rates 
but he does insist that every company 
operating in Utah shall write at “ade- 
quate rates.” 


Activities Are Reviewed 


A review of activities of the Pacific 
Board covering the 12 months just closed 
under the leadership of President Joy 
Lichtenstein, Pacific Coast manager 
Hartford Fire, brings into relief the es- 
tablishment of closer cooperation with 
local agents. 

_Many efforts during his administra- 
tion were directed to aiding the agent 
and producer in general to meet various 
forms of competition and to give greater 
facilities in accordance with present day 
demands. Not only was there estab- 
lished within the board a conference 
committee to discuss mutual problems 
at frequent intervals with a like com- 
mittee from the California Association 
of Insurance Agents, but frequent con- 
tacts have been made with associations 
m other states within jurisdiction of the 
doard, particularly in Idaho, Utah, Ne- 














vada and Montana where President 
Lichtenstein, H. F. Badger, secretary, 
and numerous other officials have con- 
ferred with producers. 

Adoption of the new coinsurance 
table which effected substantial rate re- 
ductions; rerating of protected frame 
mercantile risks in California; extension 
of the term rule to permit dwellings, 
churches, schools, public property, etc., 
to be written for five years for three 
annual premiums and adoption of a 
standard dwelling house form which 
was much more liberal than the previous 
form, were among the new “tools” 
placed in the hands of agents and bro- 
kers. Extension of the “?7-point” sup- 
plemental contract to mercantiles, fac- 
tory, office, apartments and hotels, etc. 
and adoption of the new use and occu- 
pancy agreed amount form was also ac- 
complished. 

In cooperation with the California As- 
sociation of Insurance Agents and a 
special committee of the Pacific Board, 
headed by President Lichtenstein, a sat- 
isfactory agreement was made for the 
writing of the Veterans Welfare 
Board’s dwelling and farm business in 
California, which resulted in a more 
general distribution of several millions 
of dollars of business to local agents 
throughout the state. 


Brokers’ Society Recognized 


Recognition was also given to the 
Society of Insurance Brokers of San 
Francisco; and at the request of the 
California Association of Insurance 
Agents and local company representa- 
tives, two branch offices of the Board 
were established at Sacramento and 
Fresno for the purpose of rendering bet- 
ter service to local agents and communi- 
ties. 

During the year there were no resig- 
nations and two new members added: 
Charter Oak Fire and Piedmont 

ire. 

Approval was also given to rule 19-A 
which, as a competitive measure, per- 
mitted company members to pick up the 
policy of another member company when 
written contrary to rules or to meet com- 
petition of non-organization companies 
on risks which had been lost by board 
companies through rate manipulation. 

Progress was also recorded in 
strengthening separation in Idaho and 
indications are the rate situation in Utah 
will be materially stabilized through the 
program of Commissioner E. A. Smith, 
Jr., which is before the board for con- 
sideration. 


Mutual Underwriters Conference 


The annual underwriters conference 
of the Federation of Mutual Fire Insur- 
ance Companies is to be held in Wash- 
ington, May 7-8. E. R. Horton, Paw- 
tucket Mutual Fire, is chairman of the 
committee on arrangements. 

Frank Bishop, president of the fed- 
eration, will give the address of wel- 
come. Chase M. Smith, secretary Na- 
tional Retailers Mutual of Chicago, will 
give a paper on “Cancellation of Insur- 
ance ‘Policies.’ N. H. Heck, chief of 
the division of terrestrial magnetism and 
seismology U. S. Coast and Geodetic 
Survey, will give a talk on “Recent 
Contributions of Earthquake Study to 
Insurance Problems.” 

J. J. Beall, Northwestern Mutual Fire 
of Seattle, will give a report of the 
committee on uniform reinsurance agree- 
ment. George Roualet of Dun & Brad- 
street will speak on “Interpreting Credit 
Reports.” W. H. Rodda, manager 
South Atlantic Adjustment Company, 
will talk on “Fire Hazards in Action.” 

Everett Van Matre, Indiana Lumber- 
men’s Mutual, will talk on “Supple- 
mental Coverages”; E. W. Sawyer, 
United Mutual Fire, will speak on 
“Comprehensive Automobile Policy.” J. 
B. Knight, Millers Mutual Fire of Texas, 
will discuss tornado insurance in the 
south and B. C. Vine, Millers Mutual 
Fire of Alton, Ill, will discuss tornado 
insurance in the midde west. 





Following the death of Harry C. Beers 
of the Beers & Beers Insurance Agency 
of Champaign, Ill, the business was 
taken over by Frank Smith. Mr. Smith 
conducts the Smith Agency at Urbana. 


























Understanding help and productive ideas are desired by every 
agent. The Twin City is the type of company that considers its 
agents first, itself afterwards. A Twin City agent is a loyal agent 


because he receives help and ideas that produce more business. 


Promptness and dependability in writing practically all forms of 


property insurance are yours when you represent the Twin City. 


MINNEAPOLIS 





MINNESOTA 


John H. Griffin, Vice President and Manager 
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New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


90 John Street - - - - - - - - - New York City 
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Send 9 cents in stamps for sample copy of 
THE ACCIDENT & HEALTH REVIEW 
The only exclusive accident and health paper published. 
Address your inquiry to A-1946 Insurance Exchange, Chicago 
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As SEEN FROM CHICAGO 





CHICAGO FIRE LOSSES 


The Chicago Fire Insurance Patrol 
shows that the number of fires in the 
city increased 45 percent the first three 
months and dropped down in April so 
that last month they were 10 percent 
below April, 1934. The fires in April 
of this year were 655 and a year ago 
643. January and February were bad 
months in Chicago, the number in Jan- 
vary being 1,036 as compared with 706 
a year ago and February 1,015, as com- 
pared with 585. 

x = * 
MUNN, LANG TO BE GUESTS 


Clarke J. Munn, manager, and Paul 
C. Lang, assistant manager Cook 
County Loss Adjustment Bureau, will 
be special guests of the Western Loss 
Association at its luncheon meeting 
May 19. They will tell something about 
their work and will be prepared to an- 
swer questions. In March the loss as- 
sociation entertained a group of the 
head men from the Western Adjustment 
and in April the same courtesy was ex- 
tended to officers of the Underwriters 
Adjusting. 

* * * 
DAY ON TEXAS TRIP 


George Z. Day, vice-president of the 
Standard Fire of New York and as- 
sistant United States manager of the 
Tokio, who has been in Chicago for a 
number of days investigating the local 
situation, as the Standard was fined 
heavily for alleged violation of the Chi- 
cago Board rules, is leaving for Texas to 
make a trip through that state and will 
return to Chicago in about two weeks. 
In the meantime the Standard’s resigna- 
tion from the organization is still pend- 
ing. 

* * x* 
NEW PERSONAL PROPERTY RULES 


Under the new rules of the Chicago 
Board governing the personal property 
floater, members of the board may 
place this business only with company 
members of the Inland Marine Under- 
writers Association or the Chicago 
Board. However, those companies that 
are members neither of the I. M. U. A. 
nor of the Chicago Board may regis- 
ter with the board tinder an applica- 
tion agreeing to abide by the rules gov- 
erning the householders’ comprehensive. 
Then members of the board may deal 
with such companies. The personal 
property floater may be written as a 
single contract covering fire, tornado 
and the other hazards. It may be used 
to cover only furniture and personal 
effects of the residence variety. It may 
be written for only a one year term, 
must be written on the basis of the fire 
rates plus loading for the other hazards 
and with a minimum premium of $50. 
The approved I. M. U. A. form must 
be used. 

eR & 
“INDEX” MAN JOINS AGENCY 


J. E. Root, executive vice-president 
of the “Insurance Index” of Louisville, 
has resigned to become affiliated with 
the Chicago agency of Homer Gwinn 
& Co. Mr. Root is a young man of 
promise, has had considerable insurance 
experience, having been connected in 
the past with W. W. Vincent & Co. of 
Chicago and later was in charge of the 
automobile department of Moore, Case, 
Lyman & Hubbard of that city. 

“_ * * 


TO ARRANGE FOR EXAMINATIONS 


The Illinois insurance department has 
called a meeting of representatives of 
the various insurance organizations to 
meet in its office in the Insurance Ex- 
change, Chicago, Friday of this week 
to talk over the new license law for 
agents, brokers and solicitors. The de- 
partment will get out a set of questions 
covering each branch of the business 
in a rather comprehensive way and an- 
swers to these. In making the examina- 
tion of brokers, agents and solicitors, 





these questions and answers will be used 
as a basis. Deputy Superintendent R. 
T. Nelson is in charge and will preside 
at the meeting. The department is 
seeking the cooperation of the organiza- 
tions in building up questions and an- 
swers. 

Owing to the fact that the new IIli- 
nois license law requires anyone that 
has anything to do with the solicitation 
of insurance either directly or by going 
with an agent to the assured, has to be 
licensed, it will mean that about every 
field man doing supervisory work must 
have a license. The requirement of a 
counter signature is clear in the new 
law. This will mean that surety bonds 
secured in other states will have to be 
countersigned by a licensed agent in 
Illinois. There are a number of non- 
agency companies that have direct rep- 
resentatives traveling through the state 
and they will all have to be licensed. 


* * * 
FIELD CLUB TO MEET 


The procedure in recovering stolen 
cars will be discussed by Gus Bartels, 
chief investigator stolen auto detail of 
the state’s attorney’s office, Chicago, at 
the meeting of the Cook County Field 
Club Monday. Plans for the annual 
summer outing and golf tournament 
will be discussed. 


* * x 
TO SELL REMAINING ASSETS 


The remaining assets of the Fire In- 
surance Company of Chicago are to be 
sold at an auction in the County build- 
ing, Chicago, the morning of May 14. 
Two previous sales have been held to 
dispose of the Fire Company’s holdings 
in Agricultural Life, Federal Reserve 
Life and Iowa National Fire. The as- 
sets now remaining consist of 11 vot- 
ing trust certificates, representing 915 
shares of Farmers National Life; a bill 
of cost in the sum of $1,133 in favor 
of the Fire Company as tax against 
George Mather, et al., and $4,000 of 
Colburn Apartment bonds of Denver. 

oe ee 
SUPPLEMENTAL POLICY 


Companies report that agents are 
using the supplemental contract very 
freely in Western Underwriters Asso- 
ciation territory, they being able to re- 
vise individual policies and combine the 
coverages under the one form. In some 
places where tornado insurance has not 
been sold to any great extent it is more 
difficult to place the supplemental form 
because the tornado charge is sometimes 
higher than the fire. However, the 
tornado hazard is generally recognized 
throughout the territory and agents are 
taking advantage of the opportunity to 
see to it that their assured is properly 
covered. The policy is proving a very 
popular one. 

*x* * x 
WALTER BEYER IN CHICAGO 


Walter Beyer, vice-president of the 
Home in charge of automobile, visited 
the Chicago offices of his company this 
week, and held a conference with the 
Illinois field men. 


* * * 
STOCKS ARE REDUCED 


Underwriters throughout the central 
west and this probably holds true in 
other jurisdictions find that merchants 
are not carrying the stocks that they did 
some years ago inasmuch as delivery and 
distribution of goods can be made much 
more expeditious. The trucks have en- 
abled merchants to purchase goods at 
more frequent intervals and therefore 
they need not carry such heavy stock. 
Some companies in the west have 
been urging their agents to make a 
drive for the merchandize and fixtures 
reporting form in a single location. This, 
however, applies only to policyholders 
where a $100 premium is developed. In 





a large number of cases, especially in 
the smaller points and often in the larger 
ones, merchants do not have sufficient 
volume of business to create a $100 
premium. 
a a 
PRESENTATION TO H. A. MILLER 


H. A. Miller, formerly assistant west- 
ern manager of the North America, was 
presented with a handsome golf bag 
by the Automobile Superintendents 
Club of Chicago at a luncheon Monday. 
Mr. Miller at the North America was 
in charge of automobile. The presen- 
tation was made in behalf of the club 
by W. H. Cuthbertson of the North 
America. A. O. Andersen, Fireman’s 
Fund, presided and called on each of 
the 23 members present to speak a few 
words, 

* ok x 

NORMAN GILSDORF IN NEW POST 
_ Norman Gilsdorf has resigned as ma- 
rine special agent attached to the Chi- 
cago ofhce of the Northern of London 
to become associated with the Marine 
Office of America in Chicago in the 
Same capacity. He was connected with 
the Northern about a year. Previously 
he had been connected with the North 
America in its marine department in 
Chicago and then as special agent in 
Wisconsin. He is a son of W. J. Gils- 
dorf, Ohio state agent of the North 
America. 

* *k * 

W. E. Rollo of the Rollo, Webster & 
Co. agency of Chicago has returned to 
work after undergoing an operation. 


Read “Surety Agents’ Guide” by Lunt 
$1.50. Order from National Underwriter, 











Retiring as President 
of the Pacific Board 











JOY LICHTENSTEIN 


Joy Lichtenstein, Pacific Coast man- 
ager of the Hartford Fire group, is pre- 
siding over the annual meeting of the 
Pacific Board at Del Monte this week. 
He has had a successful administration 
and will retire from office at this gather- 
ing. 








_ VIEWED FROM NEW YORK 





STABLER IN HEAD OFFICE 


Frank L. Stabler has been advanced 
by the Corroon & Reynolds organiza- 
tion to become general agent of the 
eastern department at the head office, 
assisting Secretary H. J. Thomsen. 
Since resigning as assistant U. S. man- 
ager of the Svea in 1933, he has been 
located at Louisville as special repre- 
sentative of Corroon & Reynolds. He 
started in the business in Nebraska and 
then went with the western department 
of the North British & Mercantile at 
Chicago. He advanced from examiner 
to chief clerk and state agent in Minne- 
sota and Indiana and later as general 
agent for the central department at the 
home office. He joined the Svea in 1922. 

Mr. Stabler is succeeded at Louis- 
ville by Carl H. Bundow, who is trans- 
ferred from Kansas City. He has been 
with Corroon & Reynolds since 1932, 
previously having been with the Pub- 
lic Fire. 

* ok * 
P. D. BETTERLEY’S NEW BOOK 


“Buying Insurance, A Problem of 
Business Management,” by P. D. Bet- 
terley will shortly be published by the 
McGraw-Hill Book Company in its in- 
surance series, under the editorship of 
Ralph H. Blanchard. This book ex- 
plains the basic principles of analysis of 
risk and protection against the count- 
less hazards which threaten every busi- 
ness enterprise. It states the problem 
of protection and points the way to its 
solution. It is a practical guide for 
buyers. 

Mr. Betterley has had a long and 
broad experience in this field. As as- 
sistant treasurer of Graton & Knight 
Company, large tanners and _ belting 
manufacturers of Worcester, Mass., he 
has been in charge of its insurance and 
preventive work for 25 years. He has 
also served in a consulting capacity to 
other large concerns, has been vice- 
president of the American Management 
Association, in charge of the insurance 
division, and has written and made ad- 
dresses on insurance. 

The following list of chapter head- 
ings indicates the scope of the 
book: Fundamentals, Insurable Interest, 


By GEORGE A. WATSON 








Causes of Losses, Survey of Hazards, 
Prevention of Losses, Fundamentals of 
Insurance Contracts, Policy Provisions, 
Types of Policies, Determining Insur- 
able Values, Insurance Carriers, Con- 
trol of Costs, Procedure After Loss, 
Collecting the Loss. 
+e me 
J. W. RUSSELL FOR PRESIDENT 


J. W._Russell, vice-president of the 
Aetna Fire, has been nominated for 
president of the Insurance Society of 
New York, the meeting to be held May 
26. C. L. DeWitt, Eagle Star & Brit- 
ish Dominions, is chairman of the nomi- 
nating committee. For vice-president, 
W. E. McKell, American Surety, is 
nominated; for second vice-president, H. 
H. Reed, general manager North Amer- 
ica in New York; secretary, E. R. 
Hardy, and for treasurer, F. F. Koehler 
of Koehler & Koehler. For directors 
there are nominated: S. D. McComb, 
Marine Office of America; W. G. Min- 
ner, Minner & Barnett; W. J. Mosen- 
thal, H. Mosenthal & Sons; C. W. 
Pierce, America Fore; W. A. Riordan, 
Automobile, and S. T. Skirrow, Great 
American. 

* ok * 
MEET ON UNIFORM REPORTS 


There is to be a meeting in New 
York May 7-8 of the inter-sectional 
committee on uniform inspection fre- 
ports. This committee is made up 0 
representatives from the various juris- 
dictional underwriting associations. A 
year or so ago they agreed on uniform 
reports and at the meeting this week 
various changes will be considered. 


Charter Oak in 21 States 


The Charter Oak Fire, running mate 
of the Travelers Fire, has entered Min- 
nesota, Michigan and Arizona. Since 
incorporation it has been licensed 1m 
21 states and the District of Columbia 
and is building an agency organization 
in this field. 


Charles T. Kerns has joined the Kerns 
& Vernon agency at Moline, IIl., as_@ 
partner. He is a son of Charles M. 
Kerns, the original member of the_ firm. 
anesner son, Arthur Kerns, died re- 
cently. 
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Palmer Views Functions 
of Insurance Department 








CLEVELAND, May 6—‘“The et- 
fectiveness of state laws and insurance 
department rests squarely _ upon local 
associations,” Insurance Director Pal- 
mer of Illinois told the Cleveland Board 
in discussing “The value of a state in- 
surance department to the average citi- 
zen.” ; ; 
The average citizen, Mr. Palmer said, 
only thinks of insurance on two occa- 
sions: First, when he pays his pre- 
miums, and, second, when a claim ma- 
tures and he tries to collect. He pur- 
chases the policy with the assurance 
that the insurance department has 
guaranteed the company which produces 
it, providing, of course, he has made the 
purchase from a duly licensed agent or 
broker. It is up to the insurance de- 
partment to see that no company sells 
unless it is solvent and sound. Like- 
wise, that all contracts are fair and that 
those who sell them are competent and 
honest and licensed by the state. 


Must Have Adequate Funds 


To assume and carry out its respon- 
sibilities, the insurance department must 
have sufficient funds to hire people of 
high calibre, entirely divorced from polli- 
tics. Unfortunately most insurance offi- 
cials come into office without any 
knowledge of the business. It is up 
to insurance associations to see that a 
competent man is installed and that the 
department has sufficient money and 
power to do a good job. The average 
citizen does not think of it, so the in- 
surance man must assume the responsi- 
bility. ; 

The insurance department recognizes 
its obligation to the public but it can’t 
go beyond the line where the courts step 
in. Departments have been of great 
value to the average citizen through 
handling of weak and insolvent compa- 
nies. However, most states don’t give 
the department sufficient authority to 
step in and try to save a company when 
it is goine bad. 

The insurance department should take 
the lead in amending unworkable laws. 
The department should understand the 
laws now on the book and have courage 
to suggest the proper changes. Mr. 
Palmer snoke for more uniformity be- 
tween state departments. No state has 
a right to do what it pleases without 
regard for the other states, he said. The 
broad national viewpoint is necessary. 


Announce General Setup for 
Commissioners’ Convention 





ST. PAUL, May 6.—Chairman George 
W. Wells met with his committeemen 
this week in an effort to whip into shape 
the entertainment program for the an- 
nual meeting of commissioners the week 
of June 8. 

The details have not yet been worked 
out but in general the week will be along 
this line: 

Monday, June 8—Preliminary session 
of commissioners and all-day annual 
meeting of the Minnesota Association 
of Insurance Agents. In the evening a 
dinner will be given by the Minnesota 
association at which the commissioners 
and other insurance notables will be 
guests. Speakers will be W. H. Bennett, 
secretary of the National Association of 
Insurance Agents, and Ernest Palmer, 
insurance director of Illinois. 

June 9—All-day business meeting of 
commissioners. At noon annual meeting 
and luncheon of Insurance Federation 
of Minnesota, at which commissioners 
will be guests. 

_June 10—Commissioners’ business ses- 
Sion. 

June 11—Entire day to be devoted to 
recreation, 

June 12—Concluding business session 
of commissioners. 

The St. Paul Association of Life Un- 
derwriters is planning a luncheon or din- 
ner at which some of the visiting insur- 
ance notables will be guests. 





Average Fire Rate 
Same as In 1934 


(CONTINUED FROM PAGE 3) 





income but lowering average rate. A 
further influence followed change in 
merchandising methods in many busi- 
ness lines. With improved transport 
facilities, by motor, railway and_ air- 
plane, it was no longer necessary for 
the average merchant to carry large 
stocks of goods, as previously. Instead 
he could buy in limited quantities, being 
able to secure replacements almost 
overnight in case of need. Through op- 
eration of this economic process the 
jobber, once so important a figure in 
commercial affairs, virtually ceased to 
exist, and with his passing went the 
large lines of insurance he was wont to 
carry on goods in warehouse. 

Motorization of city, town and vil- 
lage fire apparatus has increased the 
average fire department efficiency to 
such degree as to warrant reductions in 
community key ratings, another influ- 
ence in general rate decrease. While 
these factors have had important bear- 
ing on rates, the most important has 
been revisions ordered by rating bu- 
reaus. With greater experience to 
guide them and a technically trained 
staff, bureaus systematically have stud- 
ied risk hazards, adjusting rates, point- 
ing out to assured how fire hazard 
could be reduced, and as an offset to 
the installation of protective devices, 
granting rate concessions. Upon the 
Pacific Coast and in parts of the mid- 
dle west, rate reductions were allowed 
for use of coinsurance clauses. The 
degree of this reduced income and rates 
cannot be statistically shown, but un- 
doubtedly was substantial. 


Unprotected Risk Increases 


While unsatisfactory loss experience 
on unprotected risks compelled rate in- 
creases on the class in a number of 
states, these far from offset reduc- 
tions on fireproof and other approved 
types of risks made in the last two or 
three years. 

Company officials gain little comfort 
through watching the steadily reducing 
average rate and the mounting loss and 
expense ratios. While losses in the 
country were relatively light in 1933, 
1934 and the first seven months of 1935, 
since then they have shown a marked 
upward trend, and adjusters have been 
on the jump. 





COMPANY NEWS 























State’s Assistant Secretary 
Is Retiring from Business 





E. W. Dreher, assistant secretary of 
the State of Pennsylvania, has been re- 
tired after 43 years in continuous serv- 
ice. He started in 1893 as_ special 
agent for the Spring Garden, which was 
merged with the State of Pennsylvania 
in 1911 and had the entire middie west 
for his field. In 1895 he was transferred 
to the home office where he has been 
located ever since. He entered the 
business in January, 1883, in the office 
of the Rhode Island Underwriters in 
Chicago and from there went to Bloom- 
ington, Ill., as assistant to the manager 
of the central Illinois compact bureau. 
He afterwards returned to Chicago and 
entered the employ of the Providence- 
Washington, becoming special agent 
for that company in 1886, 


St. Louis F. & M. Meeting 


Chris J. Muckerman, president, and 
his associates were reelected to office at 
the annual meeting of the St. Louis 
Fire & Marine. A dividend of 60 cents 
a share was declared and this is an in- 
crease of 10 percent over last year. The 
company is beginning its seventh year 
and is writing $1,000,000 in annual pre- 
miums. It has paid approximately 





$500,000 in losses since organization. It 
is the only stock fire company owned 
and controlled in St. Louis and is one 
of the three stock fire companies lo- 
cated and managed in Missouri. 


Merchants’ March 31 Statement 


The March 31 statement of the Mer- 
chants of Providence shows assets $3,- 
242,240, premium reserve $1,054,636, 
capital $1,000,000, net surplus $1,028,286. 
There has been an increase of $150,000 
in surplus during the first three months. 





Eugene Murray New Director 


Eugene Murray, president of the Fi- 
delity Trust Company of Pittsburgh, 
has been elected a director of the Na- 
tional Union, filling the vacancy created 
by the death of J. S. Brown. 


Republic of Texas Dividend 


The Republic of Dallas has declared 
a second quarterly dividend of 2% per- 
cent payable May 25 to stock of record 
May 9. 








Company Notes 


The Dubuque Fire & Murine has been 
admitted to Virginia with principal office 
at Richmond in charge of H. V. Godbold. 

The Pacific Fire has declared a regu- 
lar quarterly dividend of $1 and an extra 
of 25 cents, payable May 12 to stock- 
holders of record May 8 





‘New Auto Manual 


Much Simplified 


(CONTINUED FROM PAGE 3) 





treatment now can be rated for colli- 
sion on a fleet basis. 

Indiana and Oklahoma being filing 
states, the dates for application of the 
revised rates there will be announced 
later, as will those for the Pacific Coast 
territory. Present rates in Kansas con- 
tinue in force. As the association is 
without jurisdiction in Virginia, Louisi- 
ana, Mississippi, and Texas, no refer- 
ence thereto is made. 


Reduction of 24 Percent 


In New York state the changes re- 
flect closely those recommended in the 
recent departmental examination report. 
The reduction in the state is approxi- 
mately 24 percent. It is 13.1 percent in 
the eastern states, 1.2 percent in the 
middle west, 20 percent in the mountain 
states and about 18 percent in the 
southern territory. Considering the 
country as a whole the overall reduc- 
tion would be close to 20 percent. 


The home office of the Protective Fire 
has doubled its floor space following 
completion of a new addition to the 
building. 
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NEWS OF FIELD MEN 





Deserves Recent Promotion 





Fred J. Dorman Has Taken His Post 
As Minnesota State Agent for 
Crum & Forster 





Fred J. Dorman, who becomes state 
agent for the Crum & Forster in Minne- 
sota to succeed A. E. Schroeder, who 
goes with the Neely Company agency 
in St. Paul, has been special agent in 














FRED J. DORMAN 


the state, is thoroughly seasoned and 
knows the agents from one end to the 
other. He was brought up in the Crum 
& Forster organization, having been a 
daily report examiner in the western 
department at Freeport, Ill, and then 
was sent to Indiana as special agent. 
He is a man of ability and experience. 
The state agency headquarters at 
Minneapolis will remain as heretofore 
at 1406 Northwestern Bank building. 
Mr. Dorman is a native of Freeport and 
has the confidence of his management. 


Illinois Blue Goose Golf 
Tournament Set for May 21 








The annual golf tournament of the 
Illinois Blue Goose for the Chicago 
members especially, is to be held at the 
Mohawk Country Club near Bensen- 
ville, Ill., Thursday, May 21. In the 
evening there will be a dinner and initi- 
ation, This was a popular event last 
year, despite adverse weather conditions, 
and there was a turnout of 125. This 
year an even larger attendance is ex- 
pected. 


To Hold Eliminations 


The Blue Goose puddles at Rockford, 
Peoria and Springfield will hold elim- 
ination tournaments and later in the 
season the winners from the four units 
will play the finals. James E. Guy, 
America Fore, is chairman of the com- 
mittee of arrangements for the Mohawk 
Country Club function, the other mem- 
bers being Rodney Wiley, Atlas, John 
T. Harding, Millers National, T. D. Mer- 
rell, Home. The decision was made 
at a luncheon meeting of the officers 
and committee chairmen of the Blue 
Goose in Chicago Monday. 


Again With National Union 


E. G. Wickham, for several years 
special agent with the Rochester Amer- 
ican covering eastern Pennsylvania, has 
become associated with the National 
Union Fire in the same capacity, with 
headquarters in the Telegraph building 
at Harrisburg. He is a son of C. E. 
Wickham, well known general agent in 








New York City. He received his early 
training with the National Union as 
special agent in New Jersey and was 
then transferred to eastern Pennsyl- 
vania. Subsequently, he became asso- 
ciated with his father in New York, but, 
preferring field work, returned to his 
old territory representing the Rochester 
American. 


Push Public Relations Work 
in the Pacific Northwest 


SPOKANE, May 6—An extensive 
public relations program has_ been 
launched by the Spokane division of the 
Special Agents Association of the Pa- 
cific Northwest. A meeting with sev- 
eral leading civic groups was held in 
Walla Walla, an entire day being de- 
voted to promoting stock insurance. M. 
B. Mitchell, special agent Hartford Fire, 
was spokesman for a representative con- 
tingent of field men at a Rotary lunch- 
eon. He told of the functions of the 
National Board and how the stock com- 
panies, through fire prevention and edu- 
cational activities, have reduced the na- 
tion’s annual fire loss. W. L. Stirling, 
Walla Walla agent, presided. Two other 
meetings were held the same day and 
ir addition 50 stock company agents 
were called into Walla Walla for a ses- 
sion with the field men. A series of 
similar meetings is being held through- 
out eastern Washington. 

Among the talks at Walla Walla 
were: “National Board of Fire Under- 
writers,” R. . Hunner, Fireman’s 
Fund; “Adjusting Grain and Ware- 
house Losses,” A. S. Juniper, manager 
Fire Companies’ Adjustment Bureau, 
Spokane; ‘Meeting Competition,” Keith 
Rhodes, Home of New York; “Inland 
Marine Insurance,” R. B. Anderson, Na- 
tional of Hartford. 


Miller with F. & G. Fire 


W. H. Miller, Jr., who has been in 
the Oklahoma field for the Firemen’s, 
has joined the Fidelity & Guaranty Fire 
as special agent in northern Illinois ex- 
cept Cook county, with headquarters 
in Chicago. The F. & G. Fire has not 
had a field man regularly traveling this 
territory for some time. T. Baroody, 
Cook county special agent, has looked 
after the field to some extent, but now 
he will confine his operations entirely 
to Chicago and Cook county. Mr. Mil- 
ler was with the Illinois Inspection Bu- 
reau for eight years and then traveled 
for the Home in Illinois before going 
with the Firemen’s. He is well ac- 
quainted in the northern Illinois field. 


Rupive Blue Goose Rally 


UTICA, N. Y., May 6—About 40 
members of Blue Goose attended a re- 
gional meeting of the Empire pond here. 
The guest of honor was Fire Chief Joe 
Sullivan of Utica. Most Loyal Gander 
Frank M. Kelley of Syracuse, state 
agent Home group, was named delegate 
to the grand nest convention in Okla- 
homa City. The next meeting of Em- 
pire pond will be the annual summer 
gathering in Syracuse in July at the 
time of the mid year meeting of the 
New York State Fire Underwriters As- 
sociation. Members from Albany, Utica, 
Syracuse and Rochester attended Tues- 
day night’s dinner and meeting. Most 
Loyal Gander Kelley presided. 

















Fred Bross Slated in N. J. 


NEWARK, May 6.—At a dinner 
meeting of the New Jersey Special 
Agents Association near Elizabeth, N. J., 
the following officers were nominated: 
President, Fred Bross; vice. president, 
Harold Wittich; secretary, G. H. Buck- 
ingham; treasurer, George Cicero and 
R. L. Corey. The election will take 
place at the June meeting. 

Mr. Bross was named chairman of the 





committee to make arrangements for 
the outing to be held next month. 


Farewell for E. H. Ryan 


The Wisconsin Blue Goose gave a 
farewell party in Milwaukee for E. H. 
Ryan, state agent North America, who 
has been transferred to the western de- 
partment in Chicago, and a welcome re- 
ception to George E. Stetner, his suc- 
cessor. Tributes were paid by Paul F. 
McKown, St. Paul Fire & Marine, most 
loyal gander, and others to Mr. Ryan’s 
splendid service in the Wisconsin field. 





Wisconsin Women Elect 


The Wisconsin Women of the Blue 
Goose auxiliary of the Home Nest, at 
the annual meeting in Milwaukee, 
elected these: 

President, Mrs. C. E. Hayne; vice- 
president, Mrs. G. H. Hannan; secre- 
tary, Mrs. F. R. Daniel; treasurer, Mrs. 
W. R. Hunter; executive committee, 
Mrs. C. H. Anderson and Mrs. R. T. 
Gravenstine, with Mrs. J. E. Snyder 
and Mrs. W. C. Bradt as holdovers. 

Thirty attended the luncheon meeting 
which was followed by bridge. Host- 
esses were Mmes. E. C. Hauser, R. A. 
Kenzel and Nelson C. Lane. New of- 
ficers will be installed May 26. 


Ohio Field Club Meets 


The Ohio Fire Underwriters Associa- 
tion at its meeting in Columbus Tuesday 
heard an address by A. E. Roberts of 
Cincinnati, who described his air trips 
to South America, Germany, Russia and 
Italy. The association is making plans 
for its summer meeting at the Summit 
Hotel, Uniontown, Pa., June 25-26. A 
speaker of prominence will be secured. 


Ohio Blue Goose Elects 


The Ohio Blue Goose has elected 
these officers—Most loyal gander, Wal 
ter Plangman, American of Newark; 
supervisor, Allen C. Guy, Western Ad- 
justment; custodian, Homer Rubrecht, 
St. Paul Fire & Marine; guardian, 
Thomas O. Dye, Connecticut; keeper, 
Paul F. Brown, Hanover; wielder, B. F. 
Flood, Royal; delegates to grand nest, 
W. E. Gable, Underwriters Adjusting, 
and Ralph Hukill, Fireman’s Fund; al- 
ternates, B. F. Flood, and Homer Bur- 
lingame, Western Adjustment. 

Mr. Plangman is a Texan, entering 
the insurance ranks as an inspector for 
the S. R. Weems agency, Dallas, in 
1920. He became office manager for 
Rathgeber & Marks, Fort Worth, in 
1921. He traveled Texas for the Amer- 
ican beginning in 1924, being transferred 
to Cleveland in 1927. Mr. Brown has 
nine years’ experience in the insurance 
business, six of them with the Hanover 
and the remainler as secretary Bryson- 
Bedwell-Brubacher, Columbus. 

The pond has 374 members and is in 
excellent financial shape, Mr. Flood re- 
ported. It is setting aside a reserve each 
year in preparation for entertainment of 
the grand nest meeting in 1839. E. W. 
Hotchkin, manager western department 
Royal-Liverpool groups, New York, 
was a guest. 








Heart of America Annual Meet 


The Heart of America Blue Goose, 
Kansas City, has tentatively set May 
25 for its annual meeting. Following the 
regular Monday luncheon, the pond will 
elect officers, initiate a particularly 
large class and wind up the day with a 
buffet supper. 





Arthur Lohmeyer Retires 


Arthur Lohmeyer, adjuster with the 
Aetna Fire at Columbus, O., is retiring 
from the service of the company June 
1. He formerly was Ohio state agent of 
the Aetna. 


Newton Joins Local Agency 


H. L. Newton of Columbus has re- 
signed as special agent of the New York 
Underwriters to join the J. W. Bonsall 
local agency at Canton, O. 

Mr. Newton had been with the New 











York Underwriters about two years 
traveling out of Columbus throughout 
hio. Previously he had been con- 
nected with the Monarch Fire. 


Hear of Flood Work 


BOSTON, May 6—The Bay State 
Club, composed of Massachusetts spe- 
cial agents, heard a talk by S. L. Bur. 
gher of the New England Insurance Fx. 
change on the work of exchange in- 
spectors in meeting the ravages of the 
flood and its consequent hazards. Pres. 
ident George H. Eise reported seven 
new members, making the total now 94, 








Pacific Northwest Meeting 


SEATTLE, May 6—The semi-an- 
nual meeting of the Special Agents As- 
sociation of Pacific Northwest, western 
Washington division, will be held at the 
Rainier Golf Club July 10. In charge 
of arrangements are F. P. Guptil and 
Martin Pool. 





Field Men Meet at Newport 


The Mountain Field Club of northern 
New England held its monthly meet- 
ing at Newport, Vt., May 6, in conjunc- 
tion with the semi-annual meeting of 
the Vermont Association of Insurance 
Agents. The club invited the officers 
and executive committee of the Ver- 
mont association to be its guests at din- 
ner. 


Layton Meets with Field Men 


Col. F. D. Layton, president National 
Fire of Hartford, was in Columbus, 
where he held an informal meeting with 
field men from Ohio, Indiana, and Mich- 
igan. 








Western Reserve Puddle 


The name “Western Reserve Puddle” 
has been selected by Cleveland members 
of the Ohio Blue Goose as their official 
designation. E. E. Heasley, Jr., Under- 
writers Adjusting, is big toad. 


Paul Grider Back at Home 


Paul Grider, Kentucky special agent 
of the North British & Mercantile fleet 
and secretary of the Kentucky Fire Un- 
derwriters Association, after a serious 
illness of several weeks, in which the 
doctors had given up hopes for his re- 
covery, has been able to return to his 
home, and is now making a speedy re- 
covery. Mr. Grider was stricken at 
Ashland, Ky., with Bright’s disease, 
while making one of his weekly trips. 


Michael Kraus Makes Change 


Michael Kraus, Indiana and Michigan 
special agent for the Reliable Fire of 
Dayton, O., since 1931, has become as- 
sociated with Isaacs & Bernstein, Cin- 
cinnati. Mr. Kraus traveled the Ohio 
field for the Milwaukee Mechanics prior 
to 1931, serving the home office of that 
aa before being transferred to the 

eld. 


Cleveland Field Club Election 


The Cleveland Field Club will hold its 
election of officers May 18. B. T. Duf- 
fey, Queen, is president. 








Beckett San Francisco Speaker 


S. H. Beckett, deputy insurance com- 
missioner of California, addressed the 
San Francisco Blue Goose at the lunch- 
eon meeting May 4. 


Chastek Runs for Congress 


Chester J. Chastek, Seattle special 
agent, has become a candidate for Con- 
gress in the First district of Washing- 
ton on the Republican ticket. 





Miscellaneous Notes 


The Insurors Exchange of Ardmore, 
Okla., has been organized with King G. 
Price, president, and F. O. Miller, sec- 
retary. 

The Insurance Service Agency, Little 
Rock, Ark., has been incorporated_ by 
H. A. Taylor, Mrs, F. C. Faust and Mrs. 
M. F. Taylor. 
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Cooperation in Industrial 
Fire Protection Stressed 





SAFETY CONFERENCE IS HELD 





Executive Emphasis on Prevention 
Work Necessary—Training of Plant 
Fire Departments Urged 





The necessity for industry to co- 
operate in fire prevention work was dis- 
cussed at the special fire prevention 
session at the Mid-west Safety Con- 
ference in Chicago. The need for ex- 
ecutives to take a personal interest in 
fire prevention problems, instead of 
delegating it to some subordinate, was 
stressed by C. W. Pendock, president 
Le Roi Company, Milwaukee. Indus- 
trial plants should have a thorough edu- 
cational program and every employe 
should know where to find fire extin- 
guishers. The fire prevention program 
should be continuous and aggressively 
pushed. There is no ready made fire 
prevention program for industry, but 
the general methods used by several in- 
dustries can be adapted and details 
worked out for each individual case. 
He urged cooperation with the city fire 
departments as they can give much in- 
formation and help. 


Educational Work 


The need for industry cooperating 
with the educational work of city fire 
departments was brought out by Chief 
J. W. Just, fire prevention department 
Western Actuarial Bureau. He stressed 
the important part education has played 
in developing the efficiency of fire fight- 
ers and the evolution in fire fighting de- 
vices and extinguishers. He told of the 
development of the state fire colleges 
and regional schools which have done 
much toward improving the average fire 
department. Every plant should have 
its own fire brigade, according to Chief 
Just, and the men must be selected be- 
cause they are qualified for the work. 
The plant as well as the city fire de- 
partment should have a_ thorough 
knowledge of the physical structure of 
the plant and be familiar with special 
hazards and know how to handle them. 
Plant fire department men should be 
trained by sending them to fire col- 
leges so they can offer real cooperation 
with the city department. 

In a Colonel Ping and Mr. Pong dia- 
logue, Col. General Clarence Goldsmith, as- 
sistant chief engineer National Board, 
and A. H. Gent, Illinois Inspection Bu- 
reau engineer, dressed as Chinamen, 
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READY FOR ACTION! 


Enter the competitive ring of today’s 
market with the confidence that you are 
ably seconded. Our agents feel secure in 
the support they receive. 


One example is “The Accelerator,” our 
monthly magazine. Every issue carries 
practical, timely, workable suggestions to 
increase income ... exciting ideas on 
salesmanship and office management — 
small newspaper ad layouts with a big 
punch —letters that our agents say are 
knock-outs — “Service cards’’ that land 
automobile owners — folders that win at- 
tention by art work and convince by copy. 


If you want a ring-side seat to view cham- 
pionship ideas in sales promotion and co- 
operation, write for a copy of “The Acceler- 
ator” today. 


BOSTON INSURANCE COMPANY 
OLD COLONY INSURANCE COMPANY 
87 Kilby Street, Boston, Massachusetts 

















OHIO FIRE RETURNS FOR 1935 








The Ohio department shows that Ohio 
fire companies reported last year $425,- 
375 in premiums and had $248,903 losses. 
The companies of other states had $23,- 
791,862 premiums and reported $7,862, 
325 losses incurred. Foreign companies 
showed premiums $4,082,080 and losses 
$1,394,137. The Ohio mutuals showed 
premiums $3,108,855 and losses $771,020. 
The mutuals of other states showed pre- 
miums $2,521,825 and losses $657,623. 
The reciprocals had $312,694 premiums 
and $94,301 losses. Therefore the grand 
total of premiums of all companies was 
$34,242,692 and losses $11,028,310. 

Ohio State Leaders 

Companies writing over $100,000 pre- 
miums in the state last year were as fol- 


lows: 
Premiums’ Losses 


Columbia, O. ...... $ 104,307 $ 32,388 
Eureka Security ... 112,275 70,132 
Monarch Fire ...... 129,162 130,867 
7 SS See 737,193 249,175 
Agricultural. ..cce- 286,06 67,600 
American Alliance.. 113,345 29,114 
American Auto. .... 133,968 50,706 
American Eagle . 100,986 45,665 
American Equitable. 198,229 36,537 
American, N. J. .... 363,762 110,688 
Automobile ........ 482,482 172,784 
EL. wéexeewawneee 175,641 43,984 
CD scttesececas 155,555 56,973 
Commonwealth, N. Y. 104,604 32,310 
Connecticut ........ 321,372 61,119 
Continental ........ 585,322 181,499 
meat. We GE De ccese 148,592 25,85 

OMOUEE écccaces 167,723 97,721 
Fidelity & Guaranty 135,285 34,063 
Fidelity-Phenix .... 409,069 143,031 
Fire Association ... 302,096 85,44 

Fireman’s Fund 357,179 89,195 
Firemen’s, N. J. .... 370,257 112,692 


Pranklin .....ccccece 86,833 








Gen. Exchange 365,745 
General, Wash. .... 19,839 
Glens Vere. <cececces 90,204 
Globe & Republic.. 104,057 22,577 
Great American .... 769,414 215,495 
DE evscoesecete 192,048 62,761 
BRArttorG .ccecs oes 855,508 256,395 
Home, * ; ee 1,791,019 615,897 
Ins. Co. yy ee 735,920 236,377 
Inter- ~ 3% Reins.. 237,766 67,427 


Premiums Losses 





International ...... 210,089 86,842 
Merchants, Ind. .. 111,567 24,438 
Millers National - 233,425 45,109 
Milwaukee Mech. ... 331,933 115,585 
Wational, Cl. .ccccece 674,317 215,455 
National Liberty “ae 322,641 74,723 
National Union 208,260 56,314 
MOWER. vvcctastdcee 130,240 42,312 
New Hampshire .... 106,870 24,334 
N. Y. Underwriters. 325,068 116,346 
DINO Cc nveckdeade 67,849 
IUOFtn RUIVEP occcces 74,381 
Northern, | hs eee 93,606 
wi Wa Ie Cacanedee 40,761 
Ohio Farmers ...... 342,985 
Pacific Fire ..... ‘ 32,565 
Pennsylvania 66,402 
Phoenix, Ct. . 103,142 
Phil. F. & M. 52,963 
UGG ccadccccecs 54,783 
Providence Wash. .. 92,433 
MED, wadnsedcacede 88,323 
mecurity, CE. ccccece i 39,368 
Springfield F. & M.. 464,012 121,951 
St. Paul F. & M..... 396,160 156,744 
NOVOREED cccccccece 732,857 266,122 
We ae PERO nvweccccecs 263,958 81,563 
Westchester ....... 174,042 41, "158 
Foreign Companies 

MOU b.ceécccadecss< $ 146,327 $ 47,522 
Commercial Union 228,319 152,435 
Ge cacccces 00,326 125,928 
London Assur. ..... 114,698 30,174 
London & Lance. .... 116,285 32,385 
No. Brit. & Merc. 312,867 90,253 
Northern, Eng. .... 153,334 31,017 
Norwich Union ..... 123,374 28,059 
Dh wiedcednencesawe 475,881 105,302 
heaek pee 104,848 41,003 
eeeecdedcee ae 5,820 140,308 
Scottish Un. & Nat. 113,452 33,211 
etucedeandeacedda ,019 52,901 

a Reins. ..cccce 225,704 98,325 
WorReRire .ccccccces 114,374 35,109 

Ohio Mutual 
Central Mfrs. ...... $ 619,600 $ 121,176 
Grocers Mutual .... 123,654 26,329 
Lumbermen’s Mut... 317,454 56,091 
Ohio Hardware .... 108,754 24,924 
Richland County ... 114,212 24,348 
Other State Mutuals 

Grain Dealers Nat..$ 129,483 $ 30,162 
Michigan Millers ... 255,727 76,436 
Minn. Implement . begat. 18,588 
i. aaa 158,397 35,362 
Mfg. Lumb. Und. 105,640 38,961 








brought out the development of fire 
protection facilities and the solution to 
many of the problems. Mr. Gent said 
that in only 4 percent of the 57,808 fires 
in properties equipped with automatic 
sprinklers during the last 39 years has 
the fire not been properly controlled by 
the device. In most cases there is a 
reasonable explanation for the failures, 
one-third of the number being due to 
careless maintenance. 

A motion picture showed an oil well 
fire in Texas. Fire Marshal Sherman 
V. Coultas of Illinois presided. 


Tells Plans for Parley of 
Ohio Local Board Officers 


Senator John A. Lloyd, secretary of 
the Ohio Association of Insurance 
Agents, announces that the annual mid- 
summer conference of the officers of lo- 
cal boards will be held at Cedar Point 
Aug. 7. At the same time the new jun- 
ior cegeniaation of the association will 
meet. The committee in charge is 
headed by Paul W. Kridler of Fremont. 
This organization is composed of the 
children and even grandchildren of own- 
ers of insurance agencies allied with the 
state association, who are employed in 
the agencies and have signified an in- 
tention of continuing in the insurance 
business. It is planned to train them 
along insurance lines. 


May Change Meeting Time 


The night before, the trustees of the 
association will meet to pass on a reso- 
lution to be considered by the associa- 
tion, which would permit the trustees 
to determine whether the annual meet- 
ing shall be held in September or Octo- 
ber. The constitution calls now for the 
annual meeting in September and this 
sometimes causes inconvenience because 
of the annual convention of the National 
association at that time. This will be 
the only business to come before the 
state association. After action has been 
taken on the amendment, the trustees 
will select the time and place for the 











Metropolitan Life Surveys 
Tornado Record of 20 Years 


The Metropolitan Life has issued an 
analysis of the tornado record in the 
last 20 years. The study is limited to 
the tornado, as distinguished from other 
types of windstorm. In 20 years tor- 
nadoes have caused more than 5,000 
deaths. The tornadoes in April this 
year in Tupelo, Miss., and Gainesville, 
Ga., were described as catastrophic. In 
a quarter of an hour they swirled, with 
their counter-clock-wise motion, across 
the business sections of these two pros- 
perous cities, destroying everything 
within their path. 

The tornado of March 18, 1925, with 
606 fatalities in Illinois alone, leads all 
others in actual loss of life within the 
last 20 years. The St. Louis tornado in 
1928 caused the death of 79 and caused 
property damage of about $25,000,000. 

For the past 20 years there have been 
2,669 tornadoes in the United States 
with a property loss of about $233,000,- 
000. 

Tornadoes normally occur in the 
spring and early summer and they are 
most frequent in the Mississippi basin, 
especially in the north and south cen- 
tral states. In this group of states 89 
percent of the deaths from tornadoes 
have occurred. 

In the years 1922-35, there were no 
deaths reported in 12 states, they being 
Maine, New Hampshire, Vermont, 
Rhode Island, Connecticut, Idaho, Utah, 
Nevada, Arizona, California, Oregon 
and Washington. Tennessee and Louisi- 
ana each had from 150 to 199 deaths. 
The states in which loss of lives was 
greatest were Illinois, Missouri, Arkan- 
sas, Mississippi, Alabama and Texas, 
each with more than 200 lives lost. 








annual meeting of the state association. 

Glen C. Webb of Lima has been nomi- 
nated for trustee of the Ohio Associa- 
tion of Insurance Agents from the Lima 
district. He will succeed A. W. Kette 
of Marion. 
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Standardization of Fidelity Contracts 


Fipettry and surety people were much 
interested in the recommendation of the 
surety committee of the NationaL Asso- 
CIATION OF INSURANCE AGENTS that all 
fidelity forms be standardized. That is 
an issue which is being brought to the 
fore these days. It will be recalled that 
the New York department, in an exam- 
ination report of the Towner RartING 
BureEAv, made such a recommendation, 

The principal resistance to standardiza- 
tion comes from those executives who fear 
that it would provide a target for the 
outside competition. That is the non- 
bureau companies could offer certain more 
liberal features, knowing that the majority 
opposition was harnessed. Some of the 
surety people are anxious because of the 
apparent interest of the mutual companies 
in the fidelity business and they fear de- 
velopment of such competition. The 
Liserty Mutuat does a representative 
fidelity business principally among those 
accounts whose compensation business it 
carries. The LumBeRMEN’s Mutuat Cas- 
VALTY is something of a factor in the busi- 
ness and a few local mutuals are getting 
a taste of suretyship by writing liquor 
permit bonds. Furthermore, the mutual 
organization has been sponsoring legisla- 
tion in several states to permit the co- 
operatives to do a surety business. Such 
an attempt was made last year in WEST 
VircINIA and more recently in the 


legislative session in New Jersey. 

Other leaders, however, discount the com- 
petitive consideration, and advocate stand- 
ardization of fidelity forms as a means of 
stimulating production. They contend that 
fidelity business, despite all the production 
efforts exerted in its behalf by companies, 
lags because the agents don’t understand 
the policy provisions and are discouraged 
from making a real study of the contracts 
because of the hundreds of varying fea- 
tures as between one company and an- 
other. Company production people assure 
the agents it is really all very simple; it is 
simply dishonesty insurance. Yet when the 
agent looks into the matter further he be- 
comes bewildered and dismayed and loses 
confidence in his ability to present the 
proposition to prospects. This bewilder- 
ment, according to some observers, is found 
not only among the small producers, but 
also among those sizable agents who have 
not made a rather profound study of the 
subject. 

Any development that would result in a 
considerably increased sale of fidelity in- 
surance would be worthwhile. It is profit- 
able business for the companies, it is good 
coverage for the public and there is a vast 
undeveloped market. Whether the opti- 
mistic claim is justified that standardiza- 
tion of contract is the key to the market, 
we are not prepared to say. The ideas of 
the men in the field would be worth having. 


Time for a United Front 


In the preliminary announcement of the 
annual meeting of the NEw York STATE 
ASSOCIATION oF LocaL AGENTs to be held 
at Syracuse, May 18-20, WaRREN E. Gray, 
who is president of the SyracusE UNDER- 
WRITERS EXCHANGE, makes the announce- 
ment that a special invitation is being 
extended to company executives and 
field men this year, because never be- 
fore has there been so great need of 
local agents and company men working 
in harmony and marching side by side 
in the great insurance procession. Dur- 


ing the last six months or so there have 
been indications of a desire to cooperate 
on all sides. If the angularities of the 
business could be worn down and the 
suspicion between companies and 
agents lifted to a great extent so that 
there would be more frankness and sin- 
cerity, great things could be accom- 
plished. The future of stock insurance, 
in our opinion, depends very largely on 
the unity of effort between the produc- 
ing and administery ranks. There are 
hopeful signs that this may come about. 


Magnitude of Insurance 


THE extent to which insurance reaches 
throughout all activities was revealed in a 
statement that Commissioner JoHn C. 
KercHaM of Michigan made at a recent 
meeting. He said that, for instance, 


in his state all kinds of insurance cov- 
erage, life, fire and casualty and every 
other known form represent almost ex- 
actly twice the value of all estates in 
Michigan. 


Emphasize Secondary Factors 


THERE are many inspirational books 
written, some dealing with mental and 
spiritual factors. Many of them are 
crudely composed and show a sloppy 
type of thinking. Some are well worth 
while and carry valuable lessons. It 


pays us all to strengthen and stimulate 
our mental machinery. We do not live 
up to our possibilities and our reserves 
lie dormant. 

DoroTHEA BRANDE wrote a book that 
has caused much comment entitled, 





“Wake Up and Live.” In this work the 
author feels that so many of us have 
emphasized in our minds secondary or 
substituted activities rather than pri- 
mary. We are engaged in the more 
trivial rather than the more important 
things. A person who uses a greater 
percentage of his power develops in his 
work. He grows stronger, he becomes 
a greater master and retains his posi- 
tion as long as he holds his vital forces. 
Others seem to reach a stopping place. 


The important fact to remember is to 
recognize what are primary and out- 
standing demands that require the 
greatest thought and undertake to deal 
with them rather than become purely 
mechanical and perfunctory dis- 
patching the lesser things. 

This dealing with secondary activyi- 
ties is not only seen in business but at 
home, in social intercourse or wherever 
we may be. The emphasis should be 
on the primary activity. 


in 








PERSONAL SIDE OF BUSINESS 





One of the outstanding local agencies 
at Danville, Ill., is the Platt Insurance 
Agency, which is managed by Percy L. 
Platt. This agency was established in 
1903 by Louis Platt and had _ been 
known as Louis Platt & Son. The 
father died in July of last year. Louis 
Platt was an outstanding citizen of 
Danville and was mayor in 1912. Louis 
Platt was born in Germany and went 
to Danville in 1875. 


—_— 


J. H. Johnson, well known Clarks- 
dale, Miss., agent and former Missis- 
sippi insurance commissioner, is  seri- 
ously ill but is gradually recuperating. 
It will take him some weeks to get back 
in form from his severe attack. His 
associates in his office do not expect him 
to get about until after June 1. 


David S. Benjamin of the Benjamin 
Insurance Agency of Springfield, III, 
visited Decorah, Ia., where his father- 
in-law is celebrating his 60th anniver- 
sary in the clothing business. 


Mrs. Adelaide Mooney, wife of Sec- 
retary Alfred L. Mooney of the Spring- 
field Fire & Marine, died at her home in 
Springfield, Mass. The funeral was 
held Saturday with interment at Tarry- 
town, N. 


I, A. Raid, assistant secretary in 
charge of the automobile and inland 
marine departments of the New York 
Underwriters, has been making a mid- 
dle western trip. He is very much in- 
terested in the development of automo- 
bile financing by banks and in his 
travels he helps to promote this activity. 


W. J. Traynor, publicity director of 
the North British & Mercantile, ad- 
dressed a noon meeting of the Rockville 
Centre Lions Club of Rockville Centre, 
N. Y., on “The Historical Background 
of Advertising.””’ The program was ar- 
ranged by R. P. Schley, local agent of 
Rockville Centre. 


H. F. Espenscheid, Jr., son of the 
well known local agent at Danville, IIl., 
whose name he bears, has been writing 
a series of travel articles for the daily 
papers in his city. He is on a vagabond 
trip, so to speak, around the world. He 
is 23 years of age, is a graduate of 
Dartmouth and has had a year at the 
Harvard School of Business Adminis- 
tration. 


O. Rey Rule, 52, 
Los Angeles insurance man, 
Jolla Clinic, San Diego, following a 
year’s illness with heart disease. He re- 
tired from active business six years ago 
and has since resided on his estate at 
San Diego. Mr. Rule was the son of 
the late Ferd Rule, former treasurer of 
the San Pedro, Los Angeles & Salt 


prominent retired 
died at La 





Lake Railway, who founded the insur- 
ance firm of Rule & Sons in 1908. He 
became president of the latter firm and 
also of the Pacific Finance Corporation. 
In 1920 the insurance firm was consoli- 
dated with the finance corporation. 


_ 


Gareth Brainerd of Brainerd, Mont- 
gomery & Co., and E, T. O’Brien, man- 
ager of Lynton T. Block & Co., have 
been elected directors of the Denver 
Junior Chamber of Commerce. Mr, 
Brainerd is a national vice-president of 
the organization and was chosen na- 
tional councilor of the Denver group. 
Mr. O’Brien is chairman of the pub- 
licity committee of the Citizens Traffic 
Safety committee. 

Lyman Drake, Sr., of Critchell, Miller, 
Whitney & Barbour, Chicago, has been 
in the Presbyterian hospital in that city 
for the past week for observation in re- 
gard to an old ailment. He is expected 
to return to his desk in a few days. 

William Rardin, Ohio state agent of 
the Agricultural, is now recovering in 
his home at Cleveland from injury to a 
leg. He was in a hospital for a time and 
expects to get back on the job within a 
month. 


Mrs. William Stredelman, wife of 
Cincinnati’s oldest active agent, died last 
week. She had been ill for several 
months, following a fall in which she 
was injured. 

L. F. Daniel, state agent of the Scot- 
tish Union in Minnesota, was taken to 
Northwestern Hospital, Minneapolis, 
for an emergency operation for an acute 
case of appendicitis, from which he 
came through with flying colors, but 
will be confined to the hospital for the 
next few weeks. 


as 


At the annual meeting at Little Rock 
of Region 5, Boy Scouts of America, 
J. K. Shepherd, well known Little Rock 
general agent, was reelected chairman 
of the regional committee. Region 5 
comprises Alabama, Arkansas, Missis- 
sippi, Louisiana, Tennessee and northern 
Florida. It contains more than 37,000 
Scouts with over 9,000 leaders, 46 career 
men and 31 councils. 


Charles L. Gandy of Birmingham, 
former president of the National Asso- 
ciation of Insurance Agents, was com- 
missioned a Kentucky colonel by Gov- 
ernor Ruby Laffoon along with Mae 
West and a host of others. When Gov- 
ernor Chandler went into office he pro- 
ceeded to revoke those commissions. At 
the past presidents’ annual dinner at the 
National association’s mid-year meeting 
in Atlanta, Toastmaster Kenneth H. 
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Bair expressed regret that he could no 
Jonger present Mr, Gandy as colonel. 
But now Mr. Gandy is one up on Mr. 
Bair. He has received a commission as 
colonel from Louisiana’s new governor, 
James A. Noe, an old friend of Mr. 
Gandy’s who had read about his demo- 
tion and decided to do something about 


it. 

Col. Gandy broke Mr. Noe into the 
insurance business with the old Central 
Life of Louisville, where they were both 
employed from 1912-1915. 


Commissioner Frank Yetka of Minne- 
sota is expected back at his office within 
a week following an automobile acci- 
dent which put him in a hospital at 
Cloquet, Minn. 

O. E. Aleshire, head of the Chicago 
local agency of Parker, Aleshire & Co., 
celebrated on May 1 the 35th anniver- 
sary of his appointment as agent of the 
National Union of Pittsburgh. The Na- 
tional Union itself was only 35 years 
old last February. 

I. C. Faber, Chicago manager of the 
National Union, invited the male mem- 
bers of Mr. Aleshire’s office to the 
North Shore Golf Club for an afternoon 
of golfing, and in the evening there was 
a dinner at which Mr. Faber was toast- 
master. H. A. Yates, vice-president of 
the National Union, was on hand and 
presented Mr. Aleshire a handsome 
onyx desk set of two pens inscribed 
with his name. In brief talk Mr. Ale- 
shire reviewed some of the things that 
had happened in the fire insurance busi- 
ness in Chicago in the past three and a 
half decades. For many years Mr. Ale- 
shire has been one of the outstanding 
agents of Chicago. He has served as 
president of the Chicago Board, he is 
national treasurer of the Modern Wood- 
men of America, one of the country’s 
largest fraternals, and is interested in 
various enterprises aside from the in- 
surance business. 

The employes of Mr. Aleshire’s office 
presented him with a bouquet of 35 yel- 
low roses and a traveling bag. 


Miss Caroline Lovejoy, the spinster 
sister of the late George M. Lovejoy, 
who was vice-president of the Phoenix 
of Hartford, died at her home in Oak 
Park, Ill., this week. 


Joseph F. Cloud, a partner in the 
Frederick Rauh Agency in Cincinnati, 
died in a hospital there Monday after a 
two-week siege of pneumonia. Mr. 
Cloud, who was 39 years old, had been 
associated with the agency for 15 years, 
and a member of the firm for 12. At 
the conclusion of the World war, dur- 
ing which he served as an officer in the 
navy, he was connected with Neare, 
Gibbs & Co. and the Ohio Inspection 
Bureau in Cincinnati. Mr. Cloud was 
active in civic and religious affairs in 
Cincinnati. He was a fourth degree 
Knight of Columbus, and a trustee of 
Xavier University. 


ANSWERS 


By J. C. O’Connor, Editor 
National Underwriter’s F. C. & S. Bulletins 











_ Question—We have been told by an 
insurance man that in case of any fire 
loss of more than $1,000 the Cook 
County Loss Adjustment Bureau, Chi- 
cago, selects the adjuster who is to set- 
tle the loss for the companies. Will 
you please let us know whether this in- 
formation is correct? It is not in line 
with our previous information. 

Answer—Under the rules of the Cook 
County Loss Adjustment Bureau all 
claims of $1,000 or less are supervised 
by the Bureau but the local agents can 
select the adjuster. The adjusters, of 
course, are either employed by the Bu- 
Teau or they are on the approved list 
if they are independent. In cases of 
losses over $1,000 the Bureau has en: 
tire charge of the loss and selects the 
adjuster. 
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Is Speaking Before Many 
Organizations of Agents 
| 
OF NEW YORK 
| 
Head Office: 80 John Street, New York 
| J. A. Kersey, President. C. L. Henry, Secretary 
G. Z. Day, Vice-President 
} 
STATEMENT DECEMBER 3ist, 1935 
Cee NER ee ba aver eae dacs Wt dwsw ana séade $1,500,000.00 
| PREMIUM RESERVE ................... 1,394,790.53 
OTHER LIABILITIES .................. 270,546.00 
Se I a pa eeswccesewedsddeawnes 3,095,002.70 
WILLIAM QUAID a 
William Quaid, executive vice-presi- OP aD PEER. kc ode b ccwawdeiaweneeun $6,260,339.23 
dent of the Southern Fire of New York, | || 
one of the Home of New York compa- | || 
nies, is doing much public | relations | Bonds & Stocks valued on New York Insurance Department Basis. Securities 
work for the Home organizations. He carried at $60,534.96 in the above statement are deposited in various States as 
is attending the agents’ conventions and | || required by law. ; 
at many of the state meetings he is | || 
giving talks. He is scheduled to appear | || 
before the ——_ — me ye Bn | 
surance Agents this week and the Ne- Chicag : 
braska meeting at Columbus, Neb., next | o Branch: 175 West Jackson Blvd. 
week, Alfred J. Couch 
Manager Brokerage and Cook County Depts. 
a 
Illinois Department Men | 
Are Entering New Fields 
Important changes have been taking 
place in the staff of the Illinois insur- 
ance department, with several leaving 
to enter other fields. 
Theodore Keelen, who has been an 
examiner in the Illinois department for AMERICAN RE SE R V BE 
nine years, has just joined the Build- 
ers & Manufacturers Mutual Casualty 
sive leteeitiio iain tne teu NSURANCE COMPANY 
also been an examiner for several years, 
is now connected with the Chicago Mo- 
tor Club in the accounting department. 
B. B. Livergood recently joined the December 31, 1935 
Hardware Mutual Casualty, and H. G. 
Seaman, who had charge of the license 
division, is now connected with the J. 
S. Kemper organization. A few months ASSETS y 7 
ago M. D. Ebner resigned to become ASSETS LIABILITIES 
manager of the Builders & Manufac-| Cash .............. $ 562,761.92 Premium Reserve ...$1,938,908.22 
turers Mutual Casualty. : . ad 
ne : Bonds and Stocks... 3,765,324.55 Reserve for Losses.. 190,534.00 
one ae ee (Department Valuations) Reserve for All Other 
SPOKANE, May 6.—Commissioner F a tt . 
Sullivan of Washington has announced Balances with Com- Léabalities. 206.4: 50,000.00 
his candidacy for reelection on the| panies ..... Rude 596,362.61 Special Reserve ..... 115,000.00 
Democratic ticket. He visited Spokane Gitte -eedeniniibinn teats ‘ : 
in connection with the drive of the ee Capital .$1,000,000.00 
Washington insurance department] Mortgage Loans 2,110.13 Net Sur- 
against unlicensed accident and health 7 " 
companies which have sprung up dur- | Accrued Interest 24,826.41 plus... 1,656,943.40 
ing the past year. Two candidates on ————. 2,656,943.40 
the Republican ticket have entered the ote scene 
race: C. B. White, national councillor $4,951,385.62 $4,951,385.62 
Insurance Agents League of Washing- : 


ton, who has the support of a group of 
fire agents, and Harry Griffith, Seattle 
general agent Mutual Life of New 
York. The primaries are in September. 


“Ad” Conference Speakers 


Announcement is made that among 
the speakers for the spring meeting of 
the Insurance Advertising Conference in 
Annapolis, Md., are J. Fred Essary, 
Washington correspondent of the Balti- 
more “Sun,” and S. S. Larmon of the 
Young & Rubicam Advertising Agency. 
D. C. Gibson, Maryland Casualty, chair- 
man of the committee, is in charge of 


the program. The meeting will be May 
22-23. 











On the basis of December 31, 1035 market quotations for all stocks and bonds 
owned Net Surplus would be increased to $1,717,558.55 and Total Admitted Assets 


would be increased to $5,012,000.87. 


Securities carried at $155,147.93 in above 


statement are deposited as required by law. 
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MIDDLE WESTERN STATES 





Give Questions and Answers 





Agents Selling Life Insurance in Ohio 
Will Now Have to Pass 


an Examination 





After June 30 every new applicant in 
Ohio for a life insurance agent’s license 
will be required to answer from 20 to 
30 questions selected from a list of 208 
which has been prepared by the Ohio 
insurance department. Applicants who 
have not previously been licensed must 
file a “statement of appointee” under 
oath accompanied by a written notice 
by a life company authorized to trans- 
act business in the state of the appoint- 
ment of such person to act as agent and 
a certificate showing investigation of 
the character and record of the agent. 
In other words, life insurance agents 
will have to take the examination for a 
license as has been the case with fire 
and casualty. Examinations will be 
held at 14 different centers. If an ap- 
plicant has previously been licensed he 
need merely file the “statement of ap- 
pointee.” 


Booklet Is Prepared 


The “Diamond Life Bulletins” de- 
partment of THE NATIONAL UNDER- 
WRITER has prepared a booklet listing 
the 208 questions together with answers 
satisfactory to the department. These 
“Life Questions and Answers” may be 
secured from the Diamond Life Bulle- 
tins, 420 East Fourth street, Cincinnati, 
at 50 cents each in single copies. Aside 
from their value in helping applicants 
for life insurance licenses in passing the 
examination, the questions and answers 
will be of material benefit to anyone 
writing life insurance as they are of 
educational moment. 





Opens Columbus, O., Agency 

John H. Mahon, formerly connected 
with the John W. Moore Company of 
Columbus, has opened his own agency 
at 3660 A. I. U. building, Columbus. 
The name of the new firm is the John 
H. Mahon Company. It is general 
agent in Ohio for the Auto Mutual 
Indemnity of New York, and will spe- 
cialize in insurance on inter-state buses 
and trucks. Mr. Mahon has been in the 
insurance business for the past 12 years 
having previously been connected with 
the P. J. Sibert Company and Carter 
Jenkins Agency of Akron, O. 
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Saves Business for Agents 





Quincy, Ill., Board Is Able to Handle 
the Public School Line Very 
Satisfactorily 





The Quincy, Ill, Board has been 
successful in retaining the insurance on 
all the school properties in the city. A 
pro rata form was devised covering all 
school buildings and contents for a 
total of $2,539,600 of fire and also sup- 
plemental coverage. Prior to the devis- 
ing of the form, the board of education 
of school district No. 172 of Adams 
county, Ill., did not carry any tornado 
insurance and there was no coverage on 
the senior high school. The new ar- 
rangement has added to the total sched- 
ule, $925,000 fire and supplemental 
coverage on the senior high school. 

Members of the Quincy Board repre- 
senting stock companies were con- 
fronted with mutual competition. It 
was finally decided by the board of edu- 
cation to rearrange and readjust the 
coverage and form and place the entire 
line with Quincy agents. 





Select Iowa Convention Dates 


DAVENPORT, IA., May 6—Com- 
mittees to handle the state convention 
of the Iowa Association of Insurance 
Agents, which will be held here Sept. 
9-10, will be named soon. John Hynes 
and Arthur Ruhl attended the execu- 
tive committee meeting in Des Moines 
when the convention dates were se- 
lected. Headquarters will be the Hotel 
Blackhawk. 


Independent Board Hears Lloyd 


CLEVELAND, May 6—Senator 
John A. Lloyd, secretary of the Ohio 
Association of Insurance Agents, dis- 
cussed problems of the insurance agent 
before the Board of Independent Fire 
Underwriters of Cuyahoga County at a 
meeting here. 


Three Big Days in Decatur 

Many of the Illinois field men will 
have a three-day stay in Decatur, III, 
May 25-27, due to the fact that an in- 
surance function is scheduled for that 
city on each of those days. The Dan 
T. Smith puddle of the Blue Goose, 
which has its headquarters in Spring- 
field, is holding its annual stag party 
and golf tournament the afternoon of 
May 25. This will be followed by a 

















dinner. The function will be held at 
the South Side Country Club. 

On May 26, the mid-year meeting of 
the Illinois Association of Insurance 
Agents will be held in Decatur and the 
field men will remain in the city for 
those sessions. On May 27 there is to 
be an inspection of Decatur by the 
Illinois State Fire Prevention Associa- 
tion. 


—_ 


Noble Heads Salvage Corps 
INDIANAPOLIS, May 6—At the 


annual meeting of the Indianapolis Sal- 
vage Corps these officers were elected: 
President, John W. Noble; vice-presi- 
dent, T. R. Dungan; treasurer, A. L. 
Riggsbee; secretary, E, H. Forry. Di- 
rectors in addition to the officers are 
Richard Lieber, W. E. Mallalieu and 
C..O. Bray. 

The Indianapolis Salvage Corps has 
been in operation 23 years and all cost 
is covered by the insurance companies. 
Under Superintendent William Curran, 
excellent results have been obtained in 
the reduction of fire loss. 

Because of this meeting the regular 
monthly meeting of the Indiana Fire 
Underwriters Association was post- 
poned to next Monday. 


Nebraska Losses Down 


A decrease of 14 percent in fire losses 
in Nebraska for the first quarter of 1936 
is reported by State Fire Marshal Davis. 
The quarter total was $486,316. March 
showed a sharp decrease. 


E. A. Winter in Bankruptcy 


Edward A. Winter, local agent of 
Cincinnati, has filed a voluntary peti- 
tion in bankruptcy listing debts of $39,- 
659 and no assets except a life policy 
for $10,000 pledged to the National Lib- 
erty. Mr. Winter was formerly state 
agent for the Knickerbocker. The Na- 
tional Liberty is listed as an unsecured 
creditor for $20,732. Among the other 
unsecured creditors are American 
States, $1,945; Commercial Casualty, 
$789; Knickerbocker, $801 and First 
National Bank of Cincinnati, $575. 


Rate Reduction Analyzed 


Engineers who have been following 
the results of the rerating of risks of 
the fireproof class in the middle west 
say that the new factors seem to be 
producing an average rate in the neigh- 
borhood of 6 cents with the 80 percent 
coinsurance clause. The supplement to 
the Dean schedule provided a new and 
lower basis rate for fireproof risks and 
brought under the fireproof classifica- 
tion additional risks. Then, at the same 
time, coinsurance credits were  in- 
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Stock Agents Get Cover 
for Cleveland Exposition 


CLEVELAND, May 6—The 
Great Lakes Exposition to be 
held in Cleveland June 27 to Oct. 
4, has some interesting insurance 
angles. 

All insurance has been placed in 
stock companies licensed in Ohio 
through local agents. The insur- 
ance committee consists of F. B. 
Owen, president of the Cleveland 
Insurance Agency, chairman; B. 
P. Gale, Gale Company, and M. 
Stanley-Brown, manager, Ameri- 
can Surety. 








creased, so that with the use of the 80 
percent coinsurance clause the average 
rate is in the neighborhood of 6 cents, 
The reduction in the gross rate seems 
to average about 15 percent so far as 
buildings are concerned and about 25 
percent on contents, 





Hail Applications Slow 


LINCOLN, NEB., May 6.—The Ne- 
braska hail insurance bureau has so far 
received but ten applications, due it is 
believed to the recent increase in rates. 
Stock and assessment companies report 
that the volume of business so far this 
year is unusually small, and executives 
believe the chief reason is that drouth 
conditions made it questionable for 
weeks whether the farmers would have 
any crops. Now that the drouth has 
been broken by heavy general rains, 
business is expected to boom. Assess- 
ment company officers say that they are 
handicapped, in addition, by the orders 
of the state insurance director that they 
must not issue policies to persons de- 
linquent upon last year’s policy pay- 
ments. 


oe 


Interview the Candidates 


At a meeting of the special committee 
of the insurance department of the IIli- 
nois Chamber of Commerce, a subcom- 
mittee was appointed to interview the 
two candidates for governor in Illinois, 
Wayland Brooks and Henry Horner. 
The subcommittee will emphasize the 
importance of the insurance business 
and the necessity of having a proper 
administration of the insurance laws by 
an honest, competent and impartial di- 
rector. Those attending the meeting 0 
the special committee were Henry 
Abels, vice-president Franklin Life; O. 
E. Aleshire of Parker, Aleshire Com- 
pany, Chicago; N. H. Bokum, general 
agent Massachusetts Mutual, Chicago; 
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M. P. Luthy, assistant to J. S. Kemper; 

_T. Meek, chamber of commerce staff 
official; E. V. Mitchell, general counsel 
Continental Assurance and Continental 
Casualty; Gail Reed, Chicago broker, 
W. Herbert Stewart of Stewart, Keator, 
Kessberger & Lederer, Chicago. 

Prior to the primary election, the spe- 
cial committee addressed the various 
candidates on the importance of the in- 
surance department and satisfactory re- 
plies were received. Those from Gov- 
ernor Horner and Mr. Brooks were 
particularly gratifying, according to the 
committee. 





Butler in New Connection 
ST. LOUIS, May 6—W. C. Butler, 


Jr., for the past ten years executive man- 
ager of the Lawton-Byrne-Bruner In- 
surance Agency Company, has resigned 
to become vice-president of Ploeser- 
Moseley-Watts agency. W. A. Klein 
succeeds him with Lawton-Byrne-Bru- 
ner. He has been with that agency sev- 
eral years. 

Mr. Butler started his insurance ca- 
reer some 40 years ago with W. C. But- 
ler & Son, adjusting firm headed by his 
father. After ten years of service there 
he turned to the sales side of insurance 
and became a broker for the Charles 
Crane Agency Company. He joined 
Lawton-Byrne-Bruner in 1920 and was 
appointed office manager. After seven 
years in that position he was advanced 
to executive manager. 





Must License Solicitors, Brokers 


MILWAUKEE, May 6.—In accord- 
ance with a ruling of Commissioner 
Mortensen on an amendment by the 
1935 legislature, the Milwaukee Board 
is advising its members that under this 
interpretation, every solicitor, broker or 
member of a firm must be licensed by 
every company in the office, including 
life, casualty and fire. 





Plan for Michigan Meeting 


BATTLE CREEK, MICH., May 6. 
—Local committees to arrange for the 
annual convention of the Michigan As- 
sociation of Insurance Agents Sept. 16 
and 17 have been named by the Battle 
Creek association, 

S. J. Rathbun, president of the local 
board, will act as general chairman. 
Other committee chairmen are: Finance, 
C. A. Tucker; entertainment, Lee 
Dudley; publicity, Earl A. Anderson; 
program, Carl Sagen; transportation, D. 
H. Rathbun; registration, Claude Heid- 
rick; golf, R. J. Hamilton; entertainment 
of wives of delegates, Miss Anna 
O'Toole. 

Headquarters for the convention will 
be at the Post Tavern. Features of the 
program have not been definitely de- 
cided as yet. An attendance of 300 or 
more is expected. 


Agency Graduates Class 


ST, LOUIS, May 6.—At the gradua- 
tion exercises of the third annual class 
in general insurance sponsored by the 
Bowersox Insurance Agency, certifi- 
cates attesting the completion of the 
course were given to 40 graduates, 18 of 
them real estate agents. C. E. Fritsche, 
assistant general agent Home Life of 
New York, spoke on “Salesmanship.” 








Tornadoes in lowa-Minnesota 


_ The tornadoes that struck three coun- 
ties in northwestern Iowa and reached 
southern Minnesota caused total prop- 
erty damage estimated at $200,000. The 
Teport is that Estherville, Ia., and Fair- 
mont and Blue Earth, Minn., were the 
towns hardest hit. 


Refuse to Extend Service 


MUSKEGON, MICH., May 6.— 
Members of the city commission here 
have refused to enter into a blanket 
agreement with Muskegon township for 
furnishing fire protection to property 
outside the corporate limits. Commis- 
sioner Doud emphasized that present 
apparatus is no more than adequate to 





provide protection for the city itself. 
City Manager Peterson suggested that 
a chemical truck be obtained for out- 
side calls, the purchase to be financed 
by payments for service rendered outly- 
ing territory. The city has a few con- 
tracts now to give service outside the 
city but contract provisions permit the 
city to withhold equipment if there is a 
fire inside the limits at the time. 


New Rate Books in Illinois 


Rate books were published by the IIli- 
nois Inspection Bureau in April for: 

Argents, Bethany (class from 9 to 8), 
Bishop Hill, Dalton City, DeLand, Dur- 
and, Franklin, Gilson, Harristown, Kick- 
apoo, LaFayette, Lanesville, New Ber- 





lin, Oak Hill, Rankin, Stockton, Thomp- 
sonville, Wataga, Yates City. 


Iowa Mutuals Hold Meeting 


The Iowa Mutual and the Iowa Mu- 
tual Casualty of DeWitt, Ia., held a 
luncheon meeting at Davenport with 30 
agents as guests, to discuss new policy 
forms. 





Middle Western Notes 


John H. Camlin, well known Rockford, 
Ill., local agent, is seriously ill with 
pneumonia. 

W. F. Otto, 60, St. Louis broker and 
former alderman, died at a hospital there 
following an operation for appendicitis. 
For the past 18 years he had been with 
the C. L. Crane Agency Company. 








IN THE SOUTHERN STATES 





Discuss Comprehensive Form 





Taken Up by Directors of Florida 
Agents at Meeting Just Prior to 
Convention Boat Trip 





TAMPA, FLA., May 6.—Directors 
of the Florida Local Underwriters As- 
sociation heard “testimony” from 
agents at their meeting here this morn- 
ing, on the personal property floater or 
comprehensive policy, many having ex- 
pressed a desire to use this form in the 
state. With 25 or more states now us- 
ing the contract, it was reported to the 
directors that there is a real demand 
for such coverage in Florida. 

The business part of the association’s 
convention was the most part handled 
at the directors’ meeting. The conven- 
tion party left at 2:30 p. m. today for a 
trip to Havana, with executive session 
of the members on the ship. The re- 
ports of the officers, with adoption of 
the revised constitution and by-laws and 
resolutions and the election of officers 
will be on the boat. 

Membership now numbers 394. The 
net gain from Jan. 1, 1935, to April 15, 
1936, is 111. 





Knott Bars Premium Budget Plan 


TALLAHASSEE, FLA., May 6— 
Commissioner Knott has prohibited the 
use of the five-year premium payment 
and premium budget plan as introduced 
by certain cempanies, being the 26th 
state commissioner to take this action. 
Mr. Knott holds that it creates an am- 
biguous contract, is discriminatory and 
contrary to the laws of the state. The 
ruling is retroactive as to any contracts 
made in the state. 





Palm Beach Board Elects 

WEST PALM BEACH, FLA., May 
6.—The Insurance Board of the Palm 
Beaches has elected these officers: 
President, George T. Bowler, succeed- 
ing Marion Harmon; vice-president, C. 
R. Dorsey; secretary, W. R. Lackey. 
The officers and J. W. McGaughey, H. 
M. Harmon and George Wright make 
up the board of directors. 





Adjustments in Florida Rates 


TALLAHASSEE, FLA., May 6— 
The charge for auto in building in the 
dwelling schedule of the state has been 
removed, with a reduction in rate of ap- 
proximately 20 percent. The private 
garage schedule has been amended to 
the rates on a dwelling basis, which will 
also be a saving. Exposure charges on 
dwellings exposed by mercantiles have 
also been reduced. One of the larger 
agents states that under the old sched- 
ules it was possible for a protected 
dwelling to have a final net annual rate 
of around 1.50, compared with rate on 
an unprotected dwelling otherwise lo- 
cated at 64. Changes are also made in 
the AAA or fire resistive schedule, 
from which further reductions on these 
classes are anticipated. It is very grati- 
fying to the agents that the Southeast- 

a Underwriters Association is giving 





thought to correcting inequalities, which 
have been the cause of much .good busi- 
ness going to non-board and mutual or- 
ganizations. 


Elmore Takes State Post 


JACKSONVILLE, FLA., May 6— 
T. T. Elmore, long secretary of the 
Jacksonville Board, has become special] 
investigator of the Florida department, 
succeeding W. G. Amann, resigned. 

Raymond Winstead, treasurer of the 
Sam C. Taylor Co., has been named 
acting secretary to succeed Mr. Elmore. 








Georgia Not to Retain Assets 


Reversing the lower court, the 
Georgia supreme court has held that 
the courts of Georgia may not seize the 
Georgia assets of the Missouri State 
Life and apply them in satisfaction of 
the claims of citizens of Georgia. 

This cannot be done, according to the 
court, because the proceeding is in vio- 
lation of article 4, section 1, of the con- 
stitution of the United States, which 
requires that full faith and credit be 
given to the public acts and judgments 
of other states, when not in conflict 
with Georgia law. Georgia law is not 
in conflict with the Missouri statute 
upon the same subject. The case was 
O’Malley, et al, vs. Wilson, et al. 





Confer on License Bureau 


OKLAHOMA CITY, May 6.—Man- 
ager John D. Saint has called a meet- 
ing of the executive and the casualty 
conference committees of the Oklahoma 
Association of Insurors for May 8 to 
obtain a poll on the agency license bu- 
reau. 





Can’t Tax Premium Reserve 


The North Carolina supreme court 
has handed down a decision that Meck- 
lenburg county does not have the right 
to tax the unearned premium reserve 
of the Hardware Mutual Fire. Judge 
Harding in the superior court of Meck- 
lenburg county had ruled the county 
could not tax the premium reserve for 
the year 1934, but it could tax it for 
1935 and afterward. Now the North 
Carolina supreme court holds ‘that the 
unearned premium reserve is not taxa- 
ble at all. 


Hail Loss in Oklahoma 


Substantial damage was done to roofs 
and interiors of buildings in Elk City 
and Enid, Okla., in hail storms there. 
Composition roofs and old wood shin- 
gle roofs suffered the heaviest damage. 
The hail was followed by rain which 
caused considerable interior damage. 

Severe hail losses, mainly to roofs, oc- 
curred also in Superior, Neb. 


Changes in Rimmer Office 

Hal E. Crum, who has been in charge 
of the Houston office of the Frank Rim- 
mer general agency of Dallas, is re- 
turning to Dallas to take the place of 
Melvin G. Campbell, who is leaving to 
enter the local agency business. Mr. 
Campbell has been associated with the 
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general agency 11 years. Mr. Crum 
was formerly chief clerk in the Dallas 
office and was transferred to Houston 
to take charge there when the office was 
opened two years ago. 

P. Rimmer, who has been chief 
clerk in Dallas since Mr. Crum went 
to Houston, will be transferred to 
Houston as manager. 

Frank Rimmer, Jr., is ready to begin 
his business career and will be asso- 
ciated with the office in June. 


Salvage Manager Retires 

George W. Campbell, manager of the 
southern department of the Underwrit- 
ers Salvage Co., with headquarters at 
Atlanta, having reached voluntary retire- 
ment age May 1, withdrew from a con- 
nection which he has held for the past 
30 years. He is succeeded by his son, 
George W. Campbell, Jr., previously as- 
sistant manager, who has had the bene- 
fit of his father’s ripened knowledge. Mr. 
Campbell, Sr., has long been deemed one 
of the foremost salvage operators of 
the country. 








Alabama Mutual Men Elect 


MONTGOMERY, ALA., May 6.— 
The Alabama Association of Mutual 
Fire & Casualty Insurance Agents, 
meeting here, elected T. E. Wheeler, 





Wheeler Mutual Insurance Agency, 
Birmingham, president to succeed W. 
L. Wilkinson of Birmingham. George 
Irvine, Cowan-Irvine Agency, Mobile, 
was elected vice-president, and C. L 
Parker, Birmingham, reelected secretary. 
The next meeting will be in Birming- 
ham. Superintendent Frank N. Julian 
was the chief speaker. 





Few Southern Farm Losses 


Although losses in many southern 
cities were heavy on account of the re- 
cent tornado, farm companies report 
very few wind losses. This seems a 
most singular situation because when 
there are heavy losses in towns a tor- 
nado sweeps at least part of the rural 
territory. In this case the storm seemed 
to have centered in the cities themselves. 





Houston Sets Low Record 


Insured fire losses in Houston in 
March totaled $31,319, the lowest of 
the year, Fire Marshal John N. Steele 
reports. Fire losses for the first three 
months are $139,091, compared to $76,- 
164 last year. 


Cc. F. Codere, vice-president, and C. A. 
Dosdall, secretary of the St. Paul Fire 
& Marine are making a business trip 
through the Pacific coast states. 
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Home Names New Assistants 





Arthur McKnight Succeeds Martin at 
San Francisco — Robert McGuire 
Gets Los Angeles Post 





SAN FRANCISCO, May 6.—Arthur 
W. McKnight, special agent for the 
Home of New York in northern Cali- 
fornia field, has been named assistant 
manager here, succeeding John H. 
Martin. Mr. McKnight has been with 
the Home since 1923. Prior to that 
he was with the Fire Association of 
Philadelphia group. 

Robert P. McGuire, who has been 
with the Los Angeles office of the 
Home companies since 1927, has been 
named assistant manager of the south- 
ern California office. He will be in 
charge of the Los Angeles office with 
James S. Suydam, associate manager. 
Prior to coming to California nine years 
ago, Mr. McGuire was with the Home 
companies as special agent in the serv- 
ice department at Chicago. 


Active Career for Martin 


Mr. Martin has for many years taken 
an active part in insurance educational 


work. He has served innumerable 
terms as chairman of the educational 
committee of the Fire Underwriters As- 


sociation of the Pacific and established 
the associate members’ course of study. 
He has also been active in the exten- 
sion courses of Golden Gate College 
and is at present dean of the insurance 
school of that college. He served a 
number of terms as secretary of the 
Fire Underwriters Association of the 
Pacific, later being elevated to presi- 
dent. 

Mr. Martin served his entire business 
career in the fire insurance business, 
entering the employ of the Royal as an 
office boy and later advancing to chief 
underwriter, when he resigned to be- 
come associated with the National Lib- 
erty. He became affiliated with the 
Home as assistant manager when that 
company absorbed the National Liberty 
about six years ago. 





Verne Gittings Retires 


Verne Gittings of Hilier & Gittings, 
Aberdeen, Wash., has retired, moving 
to Seattle. He has been secretary-treas- 
urer of the Grays Harbor County 
Agents Association. Mr. Hiller will 
continue the agency. 





Can’t Meet Mutual Rate Cut 
Ogden Local Board Withdraws from 
Competition for Public School Line 
in That City 





OGDEN, UTAH, May 6—The Og- 
den Fire & Casualty Association, which 
comprises nearly all the principal fire 
and casualty agencies in Weber county, 
has turned down the school business in 
Ogden because of cut rate competition. 
The schools recently had $200,000 of in- 
surance expiring, for which the board 
rate was 76% cents for five years, A 
mutual offered to write it for 50 cents. 
The board rate was the lowest the 
property had ever been written for. 

The members of the agents’ associa- 
tion wrote the school authorities can- 
celling their binders. Robert Salmon 
and Clyde Fowles, Ogden agents and 
past presidents of the Utah Association 
of Insurance Agents, appeared before 
the Ogden chamber of commerce and 
laid the case before it, but before that 
body could intervene, if it intended to 
do so, it was decided to cancel the 
binders. 


Situation in State Serious 


The activities of the “cut rate” car- 
riers have become quite serious in this 
state, and recently Commissioner Smith 
issued a public declaration that he 
would use all the power of his office to 
prevent reckless and destructive slash- 
ing of rates, charging that it was in the 
final analysis against the interests of the 
public from a safety standpoint. 

Some consideration has been given to 
asking the courts to prevent public 
bodies from insuring with mutuals on 
the ground that a mutual, although it 
may stamp “non-assessable”’ on a pol- 
icy, is not free to promise the insured 
immunity from assessments. Commis- 
sioner Smith was asked for an opinion 
on the subject. He says: 


Smith’s Ruling on Assessments 


“Under our state law the amount of 
assessment is not fixed. Our law merely 
states that the attorney for a reciprocal 
or mutual shall make up the deficiency. 
It is our opinion that in cases where 
reciprocal or mutual contracts fix the 
limit of liability, that this provision 
would not hold in the state of Utah, 
but rather the state law would govern, 
and that an assessment could be levied 
in this state amounting to the deficiency, 
whether or not the deficiency exceeded 





the limits of assessment set out in the 
policy.” 

A former Utah attorney general ruled 
that a public body could not insure 
property under its control in a mutual 
or reciprocal, but the matter has never 
been taken into court for a test. 





Urge That Veterans Renew 
Through Broker or Agent 





SAN FRANCISCO, May 6—As a 
happy development of the agreement be- 
tween the Veterans Welfare Board of 
California and members of the Pacific 
Board signatory to the agreement, the 
Veterans Welfare Board has approved 
a plan of sending letters to all veterans 
on expiration of their present policies 
requesting them to renew the coverage 
through their own broker or agent. 

Under the agreement signed last fall 
by the companies and the Veterans 
Board, all of the fire insurance business 
controlled by the Veterans Board is to 
be given to the signatory companies, 
with each company issuing certificates 
against its own master policy, which is 
retained in its office, at a rate of 75 cents 
for five years, including supplemental 
coverages on dwellings and garages. 
Practical operation of the agreement is 
in the hands of a “contact committee” 
of the Pacific Board consisting of the 
president, vice-president and chairman 
of the executive committee of the 
board. 

The agreement further provides that 
all policies must be in the hands of the 
Veterans Board 15 days prior to ex- 
Diration of existing insurance. 


May Broaden B. C. Jurisdiction 


SAN FRANCISCO, May 6.—John L. 
Noble, manager of the British Columbia 
Insurance Underwriters Association, has 
been in San Francisco conferring with 








the British Columbia advisory commit. 
tee with a view to his association as. 
suming jurisdiction over casualty and 
automobile lines in addition to fire 
Members of the British Columbia com. 
mittee are: J. M. Mendell, London As. 
surance; H. L. Simpson, Great Amer. 
ican and Phoenix, and W. O. Wayman 
National Fire. { 

Before coming to San Francisco Mr. 
Noble spent considerable time in Mont- 
real and Quebec, where the entire mat- 
ter was discussed with representatives 
of companies operating in Canada, the 
Canadian Underwriters Association and 
the Dominion Board. 


Washington Convention Set 

SEATTLE, May 6.—M. B. Hevly, a 
member of the executive commitiee of 
the Insurance Agents League of Wash- 
ington, has been appointed general 
chairman for the annual convention 
here Aug. 13-15. Headquarters will be 
the Olympic hotel. League officials ex- 
pect this year’s meeting to be the big- 
gest agents’ convention in the history 
of the state, as the association has a 
record membership. For the first time, 
more than 300 agencies are affiliated 
with the state and National associations, 
Mr. Hevly is a past president of the 
King County (Seattle) Insurance Asso- 
ciation. 





Chapman Returns from Trip 


SAN FRANCISCO, May 6—R. R. 
Chapman, Pacific Coast manager Cor- 
roon & Reynolds, has returned from a 
two weeks’ agency trip which included 
stops at Salt Lake City, Butte, Helena, 
Great Falls, Seattle, Tacoma and Port- 
land. Since coming to San Francisco 
from Chicago three years ago Mr. Chap- 
man has taken an active part in affairs 
of the Pacific Board and this year is 
nominated for election to its executive 
committee. 








Nominees for Pacific Board 











RAY DECKER 
President 


Ray Decker of San Francisco, Pacific 
Coast manager of the Royal-L. & L. & 
G. group, has been nominated for the 
presidency of the Pacific Board, the an- 
nual meeting taking place at Del Monte, 
Thursday of this week. R. H. Griffith, 
Pacific Coast manager of the Glens 
Falls, is nominated for vice-president. 
Both, of course, will be elected. 


Decker Trained in Ohio 


Mr. Decker is a native of Ohio, hav- 
ing been born at Lockbourne, Jan. 25, 
1884. He spent his entire business ca- 
reer with the Home of New York until 
he was appointed to his present posi- 
tion. He started in the Ohio farm de- 
partment of the Home as a clerk when 
he was 19 years of age. Later he be- 
come special agent and adjuster and 
continued to handle losses in Ohio until 
December, 1916, when he was called to 














R. H. GRIFFITH 
Vice-President 


the head office in New York as assist- 
ant general adjuster. He was trams- 
ferred to San Francisco in December, 
1917, as joint general agent with Harry 
L. Roff, becoming sole general agent 
in 1920. He took his present position 
in 1933. 

Since his arrival on the coast Mr. 
Decker has been active in all company 
organization affairs. He has been a di- 
rector of the Underwriters Fire Patrol 
for many years and last year served as 
president. Most of the time since the 
Pacific coast office of the National 
Board was established he has served as 
a member of the National Board com- 
mittee. He has also been active in the 
affairs of the old Pacific Coast Auto- 
mobile Underwriters Conference, now 
the Pacific Coast branch of the Na- 
tional Automobile Underwriters Asso 











| 





a eh 


_ 


sse.UucelUh hue we 











21 

















May 7, 1936 THE NATIONAL UNDERWRITER 
S- 2 
ciation; the Fire Companies Adjust-| companies during the 10 year interim. | ware Mutual Fire, Hardware Dealers 

i Mutual Fire and Minnesota Implement 


ment Bureau, and on numerous com- 
mittees of the Pacific Board. At pres- 
ent he is chairman of the Hawaiian su- 
ervisory committee; member of the 
Washington advisory committee, the su- 
ervisory committee, laws committee, 
public relations committee, the “Confer- 
ence Committee of the San Francisco 
Brokers Exchange and Metropolitan 
Area” of the Pacific Board, and chair- 
man of the sprinklered risk committee. 
Mr. Griffith is a former Missouri 
feld man. He has been lifelong with 
the Glens Falls, starting as an em- 
ploye of a local agency in Missouri. 
Later he became special agent in Kan- 
sas and subsequently his jurisdiction 
was extended to Oklahoma, Missouri 
and Iowa. Before going to the Pacific 
Coast he was made manager of the 
Glens Falls in Missouri with headquar- 
ters in St. Louis. His grandfather, 
father, uncle and brother have all been 
prominent in fire insurance in Missouri. 
In 1930-31, Mr. Griffith was chairman 
of the executive committee and has 
served On prominent committees. He 
was active in the formation of the Pa- 
cific Factory Insurance Association. 


Mr. Griffith Is Active 


Mr. Griffith served as vice-president 
of the Pacific Board in 1932 after hav- 
ing acted the previous year as its chair- 
man of the executive committee. He 
has been an active member of advisory 
bodies in the National Automobile Club 
and the Pacific Coast Automobile Un- 
derwriters Conference and Pacific Fac- 
tory and at present is a member of the 
Washington advisory committee, the 
executive, supervisory, general agency, 
laws, map and southern California 
committees of the Pacific Board. He is 
chairman of the latter two committees. 

In going to California Mr. Griffith 
went to the territory where his father 
started the Griffith family in the insur- 
ance business in Oakland, Cal., with the 
old Oakland Home. The elder Griffith 
went back to the middle west for the 
Continental and completed a career of 
more than 50 years when he retired. 
An uncle, W. E. Griffith, was also 
prominent in the business, having been 
Kansas state agent of the Security of 
New Haven for many years, while a 
brother, Fred V. Griffith, is in the local 
agency business in Kansas City. 


Seeks to Apply State Fire 
Tax to the Life Companies 





The life insurance companies op- 
erating in Oregon have been met by 
the strange request that they pay a pre- 
mium tax of % percent for defrayal of 
the expenses of the fire marshal’s of- 
fice. The matter is being investigated 
by the Life Presidents Association and 
American Life Convention, This tax is 
customarily paid by the fire companies. 
on their regular fire and auto fire pre- 
mums, The phraseology of the law is 
such that Commissioner Earle has ap- 
parently decided to determine whether 
it cannot also be applied to life and 
other types of companies. 

The fire marshal tax law was first 
enacted in 1917. It was a % percent 
tax upon fire companies. In 1921 the 
law was repealed and reenacted so as 
to impose a one-third of 1 percent pre- 
mum tax on “every insurance com- 
pany transacting fire and automobile 
fire and theft insurance and other in- 
surers doing any such business within 
the state ef Oregon.” 

In 1925 the tax was increased to % 
Percent and the word “such” disap- 
peared from the language of the clause 
above quoted. Most observers believe 
that this omission was done inadvert- 
ently, 

Then in 1935 the law was amended 
and the word “such” was reinserted. 

Those who have looked into the mat- 
ter say that the doctrine of ejusdem 
8eneris would seem to be applicable to 
the word “other insurers” and should 
Preclude the department from taxing 
N€ companies under the act, as 
amended in 1925, especially in view of 
the consistent non-application to life 





Clare Lee was insurance commis- 
sioner of Oregon in 1925 when the law 
was amended and the word “such” 
omitted. Some of the life people are 
planning to inquire of Mr. Lee about 
the intention of the legislators when the 
1925 law was enacted. 





Brokers Receive Refund 


SAN FRANCISCO, May 6.—Brokers 
who were members of the Insurance 
Brokers Exchange of San Francisco be- 
fore the reduction in membership fee 
from $100 to $50 was voted several 
months ago have received checks for 
$25, covering a partial refund of their 
original $100 deposit. Refund of the 
remaining balance of $25 due the older 
members will be discussed at the semi- 
annual meeting of the exchange June 10, 
when three members of the board of 
governors and two members of the ar- 
bitration committee will be elected. 





Mutuals Concentrate Offices 


SAN FRANCISCO, May 6—With 
the northern California offices of the 
Northwestern Mutual Fire, Northwest 
Casualty and the group of mutuals in 
the Martin general agency occupying a 
half floor of the recently completed Lu- 
rie buildin, here, also housing the Cali- 
fornia insurance department, the address 
is rapidly becoming associated with mu- 
tuals and their stock affiliates. Other 
than the companies mentioned, new ten- 
ants in the building include the Hard- 





Mutual Fire. The Federal Hardware 
Mutual Casualty will shortly move into 
the building and occupy an entire floor. 





Commissioner Ham Active 


Commissioner Ham of Wyoming has 
taken an advance step in trying to ac- 
quaint the citizens of his state with the 
danger of dealing with unlicensed in- 
surance companies. He notifies the pub- 
lic that Wyoming is flooded with in- 
surance “rackets,” with limited policies 
and benefits remote. Much of the sol- 
iciting is done by mail or radio and the 
department is helpless in its effort to 
suppress them. 


Simpson Speaks at Spokane 
H. L. Simpson, assistant Pacific Coast 
manager of the Phoenix-Great Amer- 
ican office spoke to the Spokane Agents 
Association meeting. 


Elder to Oakland 


James Elder, Northwestern Mutual 
Fire field man in Washington for six 
years, has been transferred to Oakland, 
Cal., to manage the new service office. 











Moe Speaks in Portland 


W. J. Moe, Portland manager of the 
Fire Companies Adjustment Bureau, 
spoke to the Portland, Ore., Exchange 
on “Use and Occupancy Insurance.” 








EASTERN STATES ACTIVITIES 





Vermont Meeting Under Way 





E. M. Allen of the National Surety, 
G. N. Hutchins of Fireman’s Fund 
Are Two Chief Speakers 





The spring meeting of the Vermont 
Association of Insurance Agents is 
being held this week at Newport, Vt., 
with E. F. Livingston of North Troy, 
president, in the chair. A. C. Mason of 
Rutland is secretary and J. T. Dizer of 
Bellows Falls, vice-president. In addi- 
tion to the reports of the president, who 
was a delegate to the mid-year meeting 
at Atlanta, and the secretary, W. 
Lawrence of Springfield, chairman of 
the executive committee, gave a report. 
There were two set speakers, Vice- 
president E. M. Allen of the National 
Surety, who is a former president of 
the National Association of Insurance 
Agents, and George N. Hutchins of 
Boston, general agent of the Fireman’s 
Fund, who gave an analysis of “Supple- 
mental Agreement No. 4.” 

The meeting is being held Thursday 
afternoon and the golf tournament in 
the morning. There was a banquet in 
the evening with Gray McLintock, au- 
thor, radio broadcaster and lecturer, as 
the speaker. He spent 27 years in the 
Canadian northwest with the Hudson 
Bay Company. 





Mutual Group Is Awarded 
Big Fall River City Line 


FALL RIVER, MASS., May 6— 
Direct writing mutuals, with their sug- 
gestion of a possible “but not guaran- 
teed” 40 percent dividend, this week se- 
cured the $8,000,000 coverage on mu- 
nicipal property here for a premium of 
$11,043. The award was made to the 
Federal Hardware & Implement Mu- 
tuals by Mayor Murray, over the pro- 
tests of the Fall River Board. The pol- 
icy is for the nine months ending June 
25, 1937. 

The policies are guaranteed by the 
Hardware Mutual Fire of Minnesota, 
Minnesota Implement Mutual Fire and 
the Hardware Dealers Mutual of Ste- 
vens Point, Wis., liable severally and 
not jointly. Each company is liable for 








only one-third of the risk and the in- 
sured is liable to assessment. 

Mayor Murray indicated that he was 
awarding the business to the mutuals 
against his own wish and judgment and 
only under compulsion. The finance 
board had ordered that the business 
must be placed at the lowest figure and 
the mutuals considered. Formerly the 
business had been placed in the stock 
companies and distributed among the 
members of the local board. 

“In my opinion,” said Mayor Mur- 
ray, “the dangers attending insuring in 
a mutual company are so great that the 
present saving in premium does not off- 
set the contingent liability.” 


New Bill Would Tighten Up 


on Agents’ Licenses in R. I. 








PROVIDENCE, R. I., May 6.—The 
part-timer and one-case fire, casualty 
and life agent are due for extinction in 


Rhode Island if a bill which passed the. 


house receives equally favorable consid- 
eration in the senate. It gives the broad- 
est discretionary power to the insurance 
department to keep out of the business 
all except those who “intend in good 
faith to act as an insurance agent” 
and/or “principally engaged in the busi- 
ness of insurance.” The bill makes it 
mandatory to give examinations for ap- 
plicants for fire and marine licenses and 
discretionary as to casualty applicants. 
Applicants for the life business must 
also be examined. It also gives the 
commissioner power to demand exam- 
ination for renewal of license if he de- 
sires. All applicants must be reasonably 
familiar with the insurance laws and re- 
gardless of the results of the examina- 
tions the commissioner may decide to 
withhold a certificate if he feels the ap- 
plicant is not one who is sincere in his 
intent or is a part-timer. 


Will Erect New Building 

The Preferred Mutual Fire of Che- 
nango County, N. Y., has bought the lot 
next door to its present office in New 
Berlin, N. The company expects 
this year to duplicate its present office 
building on the lot next door with the 
exception of extending the wing in the 
back in the oppesite direction. The new 
building will double the space now oc- 








FOLLOW THE FLEET? 
NEVER!! 


Fleets may be necessary for 
big time war maneuvers—but 
did you ever take a flagship 
out for a spin? 


A craft that is large enough 
to carry a fair sized load and 
small enough to speed along 
at a modern pace is what 
most insurance agents want. 


That's Camden Fire — — — 
—just a free-going clipper that 
has been riding the waves 
for 95 years. Come aboard! 





ADI841 


CAMDEN FIRE 
INSURANCE ASSOCIATION 
Camden, New Jersey 
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cupied. The premiums for 1936 will 
probably reach about $400,000. Lee D. 
Hoadley is president. R. R. Hoadley is 
secretary. The company is especially 
active in New York and Ohio. The 
Ohio state agent is R. W. Lyon of 
Columbus. It is also licensed in In- 
diana where it does some reinsurance 
business. 


New Rochester Mutual Club 


ROCHESTER, N. Y., May 6.—John 
C. Artz is secretary of the Mutual Un- 
derwriters Association of this city, now 
under formation. Eighteen casualty and 
fire agencies have enrolled so far as 
charter members. 

G. E. Raciott is chairman of the nom- 
inating committee, which shortly will 
present a slate of officers. 


Erie County Agents Elect 


BUFFALO, N. Y., May 6.—The Erie 
County Insurance Agents Association 
at its annual meeting in Orchard Park 
reelected Fred Marshall, East Aurora, 
as ptesident. Carl Barrett of Angola 
was made vice-president and Frank N. 
Winter, Eden, secretary-treasurer. Ed- 
ward Besch is the new chairman of the 
executive committee. 











Insurance Men Nominees 


State Senator Warren Roberts, vice- 
president of the Pennsylvania Associa- 
tion of Insurance Agents, received the 
Democratic nomination for auditor- 
general of Pennsylvania at last week’s 
primary. : 

Deputy Insurance Commissioner Mi- 
chael J. Bradley was selected by _the 
Democratic voters of the Third Con- 
gressional district of Philadelphia as 
their nominee for Congress. 





W. C. Moore Succeeds Gracey 


W. C. Moore has been appointed 
manager at Hartford by the Fire Com- 
panies Adjustment Bureau to succeed 
B. B. Gracey, who has become general 
adjuster at the head office of the Hart- 
ford Fire. Mr. Moore has been senior 
staff adjuster at Hartford since 1933. 
Previously he had filled assignments in 
bureau offices at Buffalo and Reading 
and Allentown, Pa. 





Worcester Board Elects 

WORCESTER, MASS., May 6.—F. 
R. A. McGlynn was reelected president 
of the Worcester Board at its annual 
meeting. Other officers elected were: 
E. P. Dubois, first vice-president; A. 
G. Isenberg, second vice-president; D. 
D. McPherson, secretary-treasurer, and 
L. C. Walden, inspector. 





New. Pennsylvania Examiner 


C. J. O’Donnell of Philadelphia has 
been appointed examiner in the Penn- 
sylvania department, taking the place 
of Samuel Thompson of Philadelphia, 
who has been ousted. 











MARINE INSURANCE. NEWS 





Expect Boom in Lake Marine 


Increase in Industrial Activity, Exhaust- 
ing of Coal Stocks Are Impor- 
tant Factors 








While the lake marine insurance sea- 
son officially started April 15 at mid- 
night, cargo movements have been de- 
layed by heavy ice in the upper lake 
region. The straits are now open and 
boats are moving, but with caution due 
to much floating ice, according to T. 
L. Osborn of Osborn & Lange, Chicago. 

There seems prospect of a substantial 
increase in lake marine insurance busi- 
ness this year, Mr. Osborn says, due to 
the undoubtedly greater industrial ac- 
tivities. Coal at docks is nearly ex- 
hausted and the principal movements 
this week were coal and ore, he said. 
The lowering of coal stocks was due not 
only to the severe winter, but to greater 
industrial activity, Mr. Osborn said. 


Little Grain Movement 


There was practically no American 
grain moved on the lakes last year and 
there is nothing in sight in that field this 
year. There is, however, prospect of 
much Canadian grain being moved by 
Canadian boats. There is considerable 
surplus wheat in elevators on the Cana- 
dian side and this will probably be 
moved by boats under charter out of 
Montreal and other St. Lawrence river 
ports. 

An excellent automobile trade on the 
Great Lakes is anticipated this year, due 
to the fact that industry is leading all 
others in the business revival. There is 
quite a bit of steel and scrap iron in 
sight, Mr. Osborn said. The steel mills 
at Gary are operating and in addition to 
government projects there are quite a 
number of substantial private jobs under 
way. 

The lake marine insurance market is 
somewhat stiffer this year, he reports, 
due to a higher loss ratio in 1935. This 
loss ratio was not caused by any un- 
usually large claims, but by a number of 
smaller ones and the fact that premiums 
were light. The tendency to quote 
higher on hulls and cargo in the lake 
trade also is seen in ocean hull and 
cargo insurance. 


Robertson Philadelphia Head 


Wilfrid H. Robertson, president of 
Curtin & Brockie, one of Philadelphia’s 
largest insurance agencies, has been 
elected president of the Philadelphia 





Maritime Exchange. 





O. C. Borden Visits Chicago 


O. C. Borden from the marine loss 
department at the head office of the 
Home of New York, was in Chicago 
this week. 





Much Litigation Predicted 





Cargo Losses Due to Floods Won’t Be 
Finally Adjudicated for Years 
Adjusters Say 





NEW YORK, May 6.—Marine ad- 
justers say that it will be years before 
there is final adjudication and disposi- 
tion of the losses arising out of the 
Pittsburgh and New England floods 
this spring, especially the loss to cargo. 
Any estimate of the total property loss 
and the total probable loss to insurance 
on account of the damage to cargo is 
impossible. Except where there is loss 
under a shipper’s policy as distinguished 
from a carrier’s policy, the marine com- 
panies will not pay, without a suit, on 
the theory that the flood was an act 
of God and consequently the carriers 
were not liable. They anticipate that 
there will be considerable litigation 
brought by shippers against carriers, 
charging that the carriers were negli- 
gent in entering upon flooded regions. 
If the shipper is held liable in these 
cases, his insurer will be liable. 

The same issue may be presented so 
far as the railroads are concerned. That 
is, the shipper who suffered loss, may 
seek recourse against the railroad, con- 
tending that the trains should not have 
been dispatched into the flood regions. 
One point that is being brought out is 
that the weather bureau predicted a 
stage of only 32 feet for the river at 
Pittsburgh and the railroads went 
ahead, on the basis of that prediction. 
As a matter of fact, the water went to 
46 feet. 

Although many shippers did not 
carry insurance on their own account, 
a good many did so and the insurance 
companies are making settlement for 
these claims. There were several car- 
loads of fruit at Pittsburgh that were 
condemned after having been contami- 
nated by flood waters. One company, 
for instance, paid $28,000 because four 
such cars of California fruit were con- 
demned. 





How Insurance People 
Secured Cheap Towels 





One of the most unusual experiences 
reported during the floods recently is 
that of one of the leading companies. 
Two trucks, carrying 97,920 dish towels 
packed in cartons weighing 40 pounds 
each, were submerged and overturned 
in a flooded area in western Pennsyl- 
vania. The towels of course were 
dumped on the ground. In due time 
they were put back on the trucks which 
started on their way only to be stopped 
by a state trooper, who claimed the 





——= 
trucks were overloaded. Investigation 
proved that the cartons of towels afte 
submersion weighed 80 pounds each 
Eventually the load was brought tg 
New York where they were refused 
The company paid a‘claim amounting 
to $5,000, the towels were sent to q 
laundry and dozens of the freshly Jayp. 
dered towels found their way into the 
homes of insurance people who recog. 
nized a good bargain. 





New Personal Property 
Floater Ruling Is Made 


The new forms, rates and rules fo, 
the personal property floater, effective 
on policies attaching on and after July 
1, may not be used prior thereto, Albert 
Willcox & Co., New York, secretary- 
manager Inland Marine Underwriters 
Association, announced in a_ bulletin 
sent to inland marine offices. This was 
in response to many inquiries. It was 
stated the original intention was to make 
the changes optional between June 1 
and July 1, but this optional Privilege 
was not approved by the executive com- 
mittee. 


Coast Guard Captain Talks 

Interesting details of work of the 
coast guard were given the Mariners 
of Chicago at the May meeting by Capt. 
LeRoy Reinberg, commanding _ the 
United States coast guard in a large 
district around Chicago. The methods 
of operation are of great interest to 
underwriters, this service being of the 
highest type and annually saving many 
hulls without the salvage expense inci- 
dental to being rescued by private in- 
terests. F. B. Wreaks, superintendent 
inland marine department Aetna Fire 
western department, the skipper, pre- 
sided. Plans for a golf party in June 
were discussed. 


W. A. Prime Dies at 73 


W. A. Prime of New York, a mem- 
ber of the firm of Marsh & McLennan, 
and an outstanding marine insurance 
expert, died at his home in New York 
after a short illness. He was nearly 73 
years of age. He had been connected 
with Marsh & McLennan since 1921. 
He was credited with having brought 
about the consolidation of Charles E. 
and W. F. Peck with Albert Willcox 
& Co. and Walker & Hughes, result- 
ing in the corporation of Willcox, Peck 
& Hughes. He wrote a pamphlet that 
brought about the organization of the 
Great Lakes Protective Association and 
was the founder of the Great Lakes 
Register, which was later merged with 
the American Bureau of Shipping. He 
was a member of the executive com- 
mittee of the American Bureau of Ship- 
ping and of the Great Lakes Transit 
Company. 








Cc. C. Glidden, formerly with the Gen- 
eral Exchange at Casper, Wyo., has 
joined the Pueblod, Colo., staff of the Fire 
Companies Adjustment Bureau as an 
automobile adjuster, 





PIONEER EQUITAB 


PIONEER EQUITABLE BLDG. - - - - 


A most progressive and versatile, stock, fire insurance company. 


LE INSURANCE 


Lower rates on better risks when needed; with Stipulated Amount, or Co-insurance, clause. 
Meets, or beats, competitive price propositions. 
Attractive proposition to agents on preferred risks, without either clause, at Bureau rates. 


Company has made both underwriting and investment profit every year. 
Every loss paid day “proof” received. Never had any contention with any loss claimant. 
Licensed and actively operating with capable Special Agents in: Indiana, Illinois, Michigan and Missouri. 


Active, progressive, local agents will promptly seek representation. 


COMPANY 


LEBANON, INDIANA 
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|| INSURANCE ATTORNEYS || 





®@ The insurance law firms whose professional cards are shown on this and the 
succeeding pages have been selected after careful investigation. They have the 


recommendation and endorsement of The National Underwriter. 


ALABAMA 


CALIFORNIA 


CALIFORNIA (Cont.) 


ILLINOIS (Cont.) 





—— 


BRADLEY, BALDWIN, 
ALL & WHITE 


21st Floor Comer Building 
Birmingham, Alabama 


EVERTS, EWING, WILD & 
EVERTS 
801 Griffith-McKenzie Bldg. 
Fresno, Cal. 


Equi for Investi neem F -eaaaaae 
Tapes and Settlement tiga 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 

Federal courts. 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 





Leese 





—— 


LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 








HENRY C. MEADER 


First National Bank Bldg. 
Montgomery, Ala. 


Equi: for Investigations and Adjustments, 
Settlement_of Claims, Trial of all Insurance 
Cases in State and Federal Courts in Cen- 
tral and Southern Alabama. 











ARKANSAS 





Preston D. Richards 


650 South Spring Street 

Los Angeles, California 
Former General Counsel Union Automobile 
Insurance Company. 

Trial of all Insurance Cases in State and 
Federal Courts. 











HERBERT W. KIDD 


735 I. N. Van Nuys Building 
LOS ——s 
Bugene 8. Ives C. Bose 
Fred Aberle Yon m8. Bolten 

in 8S. Parks 


Benjam 
Equipped Investigations, Adjustments. 
Trial All Cases. 
Cable Address—Herki 











WARNER & WARNER 


Merchants Bank Bldg. 
Fort Smith, Arkansas 
t U. F. & G. Co.; Standard Acc. 
tng "Gy American Surety Co.; Continental Cas- 


ualty Co. 
for investigation, adjustments and settle- 
ment of all claims. ‘Trial of all cases in State 
Federal courts in western Arkansas. 


MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 





JOHN J. TAHENY 
Hobart Building 
San Francisco, California 
Repreemning Penny on — Corp., 
er vice-president and general counsel of Asso- 


Form 
elated Indemnity Corp., and Associated Fire & 
Marine Ins. Co., San Francisco. 











REA, FREE & JACKA 
804 Commercial Building 


San Jose, California 
Representing Fidelity & Cas. of N. Y. 
London & Lancashire 


Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 
vestigations, adjustments and settlement of 
all claims. 








CONNECTICUT 





BUTLER, HOWARD & 
CAMPBELL 


75 Pearl St. 
Hartford, Conn. 
Representing Firemen’s Fund of San Francisco, 
United States Guarantee and others. 
Equipped to handle investigations and settle claims. 
—— eS ee a & ee & and State 
ceurts. 














CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 

Trial of Insuranc S$; represen 
MARYLAND, FIDELITY. & CASUALTY 


ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 














JOHN M. MITCHEM 


101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Ps for investigation and adjustment of 
claims 








INDIANA 











DIST. OF COLUMBIA 





Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
re, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 











COCKRILL, ARMISTEAD 
& RECTOR 
Seuthers Sule 
Representing = Fat oc gl Ins. Co., Employers 
Group, Boston, 
5 tments and settle- 
sere ne ea ie te ta 








WILLIAMSON, RAMSAY & 
HOGE 


Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 


HUGH M. FRAMPTON 
327 Southern Building 
Washington, D. C. 


Manufacturers Casualty Ins. Co. 
Trial of Cases 





IOWA 











ARIZONA 








FRED C. STRUCKMEYER 
Associates 


J. Bolivar Sumter 
James E. Flynn 


209 Luhrs Building 
Phoenix, Ariz. 


F. M. OSTRANDER 
Bank of America Bldg., 
Merced, Calif. 
Companies represented: mt 
American Auto Ins. 
Hartford Aco. & many others. 
Investigations, Adjustments, Settlements 
Insurance Claims 














Sloan, McKesson & Scott 
Phoenix, Arizona 
papessenting om Indematy Co, Co., Reval 2. Cs., 


Companies’ Adjustment Bureau, rt 
Trial all line of insurance cases State and Federal 








Francis D. Crable 
Suite 17, Union Block 
Prescott, Arizona 
Representing New York Casualty Co., Travelers, and 


Sad cf cosss tm Siete ond Voderel Comte, 
Equipped for investigations, adjustments and settle- 
Ments of all insurance claims. 


Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 


GEORGIA 


DEACON, SARGENT & 
SPANGLER 


915 Merchants Bank Bldg. 
Cedar Rapids, lowa 


Eevend, for Fy Adjustments and 
Trial of All Insurance Cases 











ALSTON, ALSTON, FOSTER 
& MOISE 


1219 Citizens & Southern Natl. Bank Bidg. 
Atlanta, Georgia 


Equipped for investigations, adjustments, set- 
tlement of claims, trial of all insurance cases 
State and Federal courts, Western Georgia. 


BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


Des Moines, Iowa 


Representing Continental ye > gaa Group— 
eae Accident and many other: 

Eq for investigations and edjustmente of Insur- 
ance “Claims. 














Bryan, BEaRihcosice & Carter 
g Been 


— - 
Citizens & Southern National Bank Building 
Bonneau Ansley 
Shepard Bryan John A. Dunaway 
Grover Middlebrooks 


- H. Meek 
ddlebrooks Yantis ©. Mitehell 
W. Colquitt Carter 
ATLANTA, GEORGIA 


Jepson, Struble and Sifferd 
73% Francis Building 
Sioux City, lowa 
Representing Standard Accident, 
ualty & Maryland Casualty. 


Equipped for investigations, adjustments, trial of all 
Insurance cases in all courts in Northwestern Iowa. 


Continental Cas3- 











Hugh A. Sanders Jacques 
SANDERS & JACQUES 
920 Bank of America Bldg. 
San Diego, California 
ey. & o.. o. of N. Y., me Acc. & Guar. 
Co. Insurance in State and 


Poaeral” _ 








Equipped for investigation and adjustments in 
surrounding territory. 








Hitch, Denmark & Lovett 
17 Drayton Street 
i ng Georgia 
Representing American Surety Co. ef N. Y., New 
York o. e.. Continental Cat. Co., National Surety 


Corp., umerous others. 

bn ed. for investigations, adjustments, settlement 
and trial of all insurance cases in State 

aa Federal Courts in tn Southern District ef Georgia. 











ILLINOIS 








KANSAS 





TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
Hut Kansas 
Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity Co., 
Celumbia Casualty Co., Metropolitan Casualty Ins, 
Co. (Loyalty Group), Commercial Casualty Ce. 
Investigations, Adjustment and defense trial work. 








FREDERIC G. NAVE 
512 Valley National Bldg. 
Tucson, Arizona 
Aetna Group, American Auto., Connecticut 
} err idelity & Casualty, The Massa- 
bending. The Travelers and other 
leading companies. 
General Insurance Practice 





—_— 


HADSELL, SWEET, INGALLS 
& LAMB 


Financial Center Building 
San Francisco, California 


Insurance defense—Fire, Life, Casualty and 
Surety lines. 


Silber, Clausen, Hirsh & Woley 
Attorney & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Low of 
Fire Insurance and Taxation 

















KELLER, MALCOLM & BURNETT 
204-208 National Bank Buliding 
Pittsburg, Kansas 


Counsel for: Aetna Group, Employers Group, Stand- 
ard ——. Pemtral Surety, United ‘Beate Fire, 


poeta 
ising in Insurance Law. Equipped for Trial 
ph mana and Adjustments over South- 
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KANSAS (Cont.) 


MASS. (Cont.) 





NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 
i TLE Bei a Bg aba 
, Hardware Mutual ny others. 
for inet gations, "ediustmenta and trial 
ef eases in Northwest KE 


hy 


GURDON W. GORDON 


Suite 538, 540, 541 Court Square Bldg. 


MONTANA 





BOLINGER & BOLINGER 
Suite 1 & 2 Gallatin Block 
Bozeman, Montana 
Equipped for investigation, adjustments and 
trial of all insurance cases in state and fed- 


eral courts in the south-central parts of 
Montana. 


NEW MEXICO (Cont, 
WILSON & WATSON 


Santa a Now? Mexico 

Maryland Cas, 
all courts of New Me 
Mombers ef Firm: 


Franels C. Wilson 
Jehan T. Wateon 





John ©. Wate 














for 1 tigati adj t, settlement 
end trial of Insurance business of all kinds in 
Kansas. 




















BLOOD & PROSSER 
402 Schweiler Building 
Wichita, Kansas 
Generel Counsel Gents Fe Trail System, Traders 
yy 








WELLIAM C. MELLISH 
604-7 Slater Bldg. 
Worcester, Mass. 
Spmeuting Glebe Indemnity Ca, New York, and 


Tnvevigations end Adjustments, ‘esl of ll Insur 
cases in Federal and Sate Courts. 


CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 

















MICHIGAN 











KENTUCKY 





Davis, Boehl, Viser and Marcus 
(Blakey, Davie and Lewis) 


Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of a ‘Insurance Cases. 


SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 

Randolph 510 


NEW YORK 
JOHN C. LOOBY 


14 s Ctnoal | peget 
Bankers Indesit Norwich Union, London 
Equipped for inves —. and 


adjustments 
in this territor trial cages in Federal 
and State Courts. - 



































Woodward, Dawson & Hobson 
Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Kentucky 








PAUL H. SCHULZ 
522 Michigan Building 
Detroit, Michigan 
Trial of cases, Investigations and adjustment 
of claims. Technologist Service. 


pont Os. ct Sl New. Terk, Ge Casualty and others, 
Bauipped for for investigations, ,, sdiustmente and tal of 
HOWARD TOOLE 
507 Montana Building 
U. 3S. F. Py M - = y Ce. 
eg 
trial of all mur — = ian on 
Powel a Granite, estern — including a, 
NEBRASKA 
STEWART, STEWART & 
WHITWORTH 


1412 Sharp. Bldg., Lincoln, Nebraska 


jasurense O t 
Bankers Indemnity, Indemnity Ins. Co. of 
9 “ametice General Group of Seattle, Car & Gen- 


ee for investigations, adjustments, settlement 
of claims and trial of casey in this territory. 





David F. Lee David Levene Daniel J. MeAvy 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual Bidg. 
BINGHAMTON, NEW na 
Insurance attorneys. EspeciaNy equipped to handle 
ne adjustments’ and iitigetion over een- 


























LOUISIANA 





Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iewa. 














COBB & JONES 





Mason, Alexander, McCaslin 
Cholette 
1167 ay et National Bank Bldg. 


Maryland PR Co., Continental Cas. Co., 

ew Amsterdam erdem Cas, Co. Ce., Underwriters Adj. 

» ote. Trial of Cases ‘and Adjustment of 
Claims. 


NEVADA 




















MARYLAND 





Law Offices 
ROBERT H. McCAULEY 
203-205 Second National Bank Bldg. 
Hagerstown, Maryland 








ROSENBURG & PAINTER 
Reynolds 


$S1-@ Bldg. 
Represext: Zurich, & Lancashire, Western 
oe Provident Idéfe & Accident, Michigan 
Motual, Casualty, ‘ 
en 


Ayres, Gardiner & Pike 
1st National Bank Building 
Reno, Nevada 








NEW JERSEY 

















MASSACHUSETTS 


MISSISSIPPI 


ANDREW J. WHINERY 
744 Broad Street 
Newark, New Jersey 


VanDuser, Liebschutz & Curran 


Equipped for Investigations and Adjustments t 
Rochester and Surreunding Territory. 








BOND, SCHOENECK & KING 
1408 State Tower Bufidiag 
Syracuse, New York 
Counsel for many Insurance Companies 


Equipped for Investigations and Adjustments 
in Syracuse and surrounding territory. 








ACKERMAN, LEVET & 
GEILICH 
175 Main St. 
White Plains, N. Y. 
John J. Ackerman William B. Levet 





May 
—_ 





Ralph Geilich 





NORTH CAROLINA 





SMATHERS, MARTIN & 
McCOY 


Jackson Building 
Asheville, North Carolina 
Representing Aetna, renrareions, m., Ins. om a 
N. » American 














THIBODEAU, YONT & 
MARTIN 
Park Square Building, Boston, Mass. 


In tions, stments and trial of Hia- 
Sg pe in Eastern Massachu- 





be 9, ns WELLS AND Eee SCORES 
Floor Lamar Life B 
Jackson, 





WILLIAM L. RAE 
1 Exchange Place 
Jersey City, N. J. 
Representing Enchgoas wee Indemnity & 

















NEW MEXICO 


y Co. 
d for a Shee “a ‘settlo- 
aan of all claims. Trial all cases in State and 
Federal Courts in Western North Carolina. 








EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


Equipped f djustments. Trial of insur- 
ance cases rod State and Federal Courts. 











PHIPPS, DURGIN & COOK 
7 Federal St. 


Mass. 
Standard Accident, United 
Stee r G., London Guarantee & Acc. 


ato es ry 














WILBOURN—MILLER & 


WILBOURN 
Citizens National Bank Bldg. 
Meridian, Mississippi 


ee ey tiens, adjustments, settlement 
of a, trial of insurance cases im State and 
Federal Courts in Mississippi. 








RODEY & DICKASON 
1st National Bank Building 
Albuquerque, New Mexico 
Btate counsel for various life, casualty and fire in- 
surance companies. Trial of cases in all courte of 
1 14 rs Adequately Son 
jy - K and investigations. —_ 





BURGESS, BAKER & ALLEN 
The Raleigh Building 
Raleigh, North Carolina 

un. Tod. Ce., Rayal Ind. Oo, Globe Ind. Oo. snd 


Investigations adjustments and trial work in Central 








stern North Carolina. 


—— 
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OKLAHOMA (Cont.) 


PENN. (Cont.) 


TEXAS (Cont.) 





Waters, Andress, Wise, Roetzel 
& Maxon 
1118 First Central Tower 


Akron, Ohio 
Representing Aetna Life Ins. Co., U. Ss. ¥. 
& G. a others given on request. 
Trial_of ail kinds ee cases in State 
- ‘women Ge wal in surrounding terri- 


GEORGE M. NICHOLSON 
Perrine Building 
Okahoma City, Okahloma 
Formerly Chist Justice of Supreme Court of Okls- 
5 a all insurance cases in State and Federal 





LEO A. . NUNNINK 
1513 B Building 
PITTSBURGH, PA. 

Phone Court 2265 

Attorney-at-Law 


Facilities for Investigations, Adjustments and Trial 
Work over Western Pennsylvania. =. given on 
request. 





HART, PATTERSON AND HART 
624-630 Littlefield Building 
Austin, Texas 
| mo a F. & D., Baltimore, Zurieh Ins. Co., 
Home Ins. N.Y 


-» American National Ina. 
Co. and oan > request. 


for adj in Central Texas and 
Stl oak te eee TT 

















JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 


Facilities for Investigations, Adjustments and 
Trial werk over Northern Ohio 





THURMAN & THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 


ore * & C., New York; F. & D., Bal- 
timore ; Mass. ‘Bonding and many’ others, given on 


RHODE ISLAND 




















Charles T. Warner 


35 East Gay St., Columbus, Ohio 
(Former Judge of Common P eas Court and 
Oe SA a eo 985). 
General Insurance Practice in All Courts and 


Department 
Investigation and Adjustment of Claims 
General Insurance Matters 





OREGON 


| SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—Investigations—Adjustment 





KING & RIENSTRA 
208 Gilberts Building 
Beaumont, Texas 
Representing Employers Group, Bosten, ethers a 
request. 
of all ins 
Eastern District ef Texas. 
Bquipped for investigations. 

















IMMEL & EVANS 
First National Bank Building 
Eugene, Oregon 


Gensenion represemed: U. 8. F. & G. Co., Royal 
Mass. Bonding & Ins. Co., and others on 
Equipped for investigation, vgtamment 


SOUTH CAROLINA 





HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 











MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. Col. 














G. M. ROBERTS 


WM. M. McALLISTER 
Medford National Bank Building 
Medford, Oregen 


Travelers, Indemnity = Co. 





THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 


@pecializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all ever 
Seuth Carolina. 








SOUTH DAKOTA 











CABLE & CABLE 
Masonic Building 
Lima, Ohio 


Broreeentins American Surety, Fidelity & Cas. of 











Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 





BAILEY & VOORHEES 
Charles O. Bailey (1860- 
John H. Voorhees 
Theodore M. Bailey 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIO ALLS 
INSURANCE PRACTICE 


1928) 
Melvin T. Woods, Jr. 
Roswell Bottum 














HOLLOWAY, PEPPERS & 


ROMANOFF 
921 Board of Trade Building 


Toledo, Ohio 
United States Fidelity & Guaranty Co. 
and others. 
Trial of Cases. Surety and Casualty, complete in- 
=e, and _patetneet service. Insurance trial 
cou 


TENNESSEE 











DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 
Continental Cas. Co., American Motorist, 

Pacific Greyhound Lines and others. 


PLEASANTS & HICKOX 


1715 Exchange Building 
Memphis, Tennessee 
Several years engaged in trial of all Cases 
and Federal Courts. Equipped for Investi- 
gation, Adjustments and Settlement of all Insurance 
claims a2 Western Tennessee, Northern 


Ref Maryland Casualty apes. American 
Fidelity & — Company, Traders & General 
Insurance 


Specials izing in Insurance Lew 
Equipped for Investigation and Claims 








COKE & COKE 
First National Bank Building 


Henry C. Coke 
1856—1933 
Alexander S. Coke Henry C. Jr. 
Rosser J. Coke _ Julian B. Sieatin 
Richard W. Coke Thomas G. Murname 
John N. Jackson 











SANER, SANER & JACK 
Twentieth Floor Republic Bank Bldg. 
R. E. L. Saner 
Jno. C. Saner 
Wm. H. Jack, Jr. 


DALLAS, TEXAS 








R. A. D. MORTON 
555 FIRST NATIONAL BANK BUILDING 
EL PASO, TEXAS 
REPRESENTING: 
Metropolitan Life Ins. >. in West Texas. 
Bagel Indemnity Compa 
In arty; Ae Ins. Co. of North America, and others. 


erect ALIZ 
Work, all Courts. 
ye A fi 








Mississippi 








Barnum, Hammond, Stephens 
& Hoyt 


807-812 Mahoning Bank Building 
Youngstown, Ohio 
Adjustment Department 

W. Carlton Young in Charge 
Auto—Fire—Theft Collision Lis bility 
Property Damage—Marine—Burgiary 














OKLAHOMA 





MAGUIRE, SHIELDS & 
MORRISON 
1113 Public Service Building 
Portland, Oregon 
Representing Maryland Cas. Co., Employers Reins. 
Corp., Yorksh: ire Ind. Co., Sun Ind. Co., American 
Auto Ins. Co., Associated Ind. Co., United Pacifie 
Cas. Co., Canadian + Co., Canadian Fire Ine. 
Co., Great Lakes Cas. Co., and others. 











AUST, McGUGIN & SPEARS 
American ° 


Representing Firemen’s pt am Lumbermans, Amei- 
can Motorist, and many others. 

Zautpped for investigations adjustments, trial of all 

insurance cases in State and Federal courts in Can- 

tral Tennessee. 











Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 
Equipped for investigation, ofjeemente, trial of all 

ef Oklahoma. 


PENNSYLVANIA 


TEXAS 








HENRY S. AMBLER, JR. 
1025 Philadelphia Savings Fund Building 
Philadelphia, Pa. 

Representing Glens Falls Ind., Continental 

Casualty, Century Indemnity. 
Rquisoss for investigations, adjustments and 
trial of all cases in theastern Pa. 


WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 


Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 
tions, settlement of claims and trial of all 
insurance cases. 


‘or investiga- 
tions in Southwest Texas ei eee N. Mea. 











Cantey, Hanger & McManon 
iinclair 


Samuel B. Cantey 
(1883-1934) 
William A. Hang 


W. D. Smith 
Investigations, Adjustments, Trial All Cases 











COLE, COLE, PATTERSON & 
BELL 
Citizens State Bank Building 
Houston, Texas 
Galveston, Texas 
Standard Accident Insurance Company of Detroit 
ane Lloyds 
United States Casualty Co. of aor Me = City. ete. 


pped for investigation, adjus trial of 
all insurance cases and oil cases. 














insurance cas es in the State 








V. E. McINNIS & JAMES H. ROSS 








Bauipped: for Invest! aioe Adjustm: Tri 
rth ig djus ' ents and al 








GEORGE Y. MEYER 


1513 Berger Building 
Pittsburgh, Pa. 


Representing Employers Group, Loyalty 
group and many others given on request. 

uipped for Investigations, Adjustments in 
sat western Pennsylvania. 








WILL R. SAUNDERS 
1013 Oliver Eakle Building 
Amarillo, Texas 


Representing Aemstaned Ind. Corp.; Traders & Gen- 
eral Ins. Co.; American Fidelity & Cas. Co. of 
New York. a - to handle claims, adj 
= agen Panhandle territory. 

all State and Federal Courts. 


BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 
Edward 8. Boyles 

Norman Atkinson 
=. s McCorquodale 


F. Gibbons 
Willard L. Russell 
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TEXAS (Cont.) 


WASHINGTON (Cont.) 





SIMMONS & ARNOLD 
824-29 First Natienal Bank Building 
Houston, Texas 


New Amsterdam Cas. Co., Allemannia Fire of Pitts- 
7. 1+. a? American Central Fire, St. 


EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 


United we 5 Fid. & Guar. Co., Maryland 
Casualty Co., and others. 

Trial of all insurance cases in State and Federal 

Courts in western Washington. 











BLEDSOE, CRENSHAW & 
DUPREE 
First National Bank Building 
bb ee 


Representing U. 8S. F. & G., oD po 
Casualty, American National Ins. Ce., 

Life Ins. Co., and many others. 

Trial ef all insurance cases in all courts. 
for Investigations—A 

in plains Country. 


Equipped 
* of claims 





N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, Wash. 
ee ~ 5 ay - London 


Equipped = investigations and ‘dlonimeots and 
= all Insurance Cases in State and Federal 
s. 














BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 


ROBERTS, SKEEL AND HOLMAN 


ieee Building 


John W. Roberts W. B. McKelvy 
E. L. Skeel Wm. Paul Unimana 
Tom W. Holman Harry Henke, Jr. 
Hunter BE. Evenson 
Tyre ye! Robert H. Grace 
ence Booth, 
SEATTLE 


——— 





et 





—————, 


IN THE CANADIAN FIELD 





Lloyds Group Loses in Suit 


Provincial Permit Gives “Non-Marine 
Underwriters” No Legal Status, 
Montreal Court Holds 








MONTRE: AL, May 6.—Holding that 
though “Non- Marine Underwriters 
Members of Lloyds” had secured a per- 
mit from the provincial superintendent 
of insurance to write fire risks, it had 
no corporate status as it possessed no 
letters patent or charter, Justice Forest 
of the Montreal superior court ordered 
struck out an application by the under- 

writers seeking annulment of an award 
“te arbitration of a fire loss. 

When the application was made to the 
court, the insured, Camille Courey, at- 
tacked the proceeding on the ground 
that Lloyds had no status before the 
courts. Justice Forest noted that exam- 
ination of three of the policies showed 
the name of the Non-Marine Underwrit- 
ers Members of Lloyds did not appear, 
but they were issued directly by Lon- 
don Lloyds. A permit by the provincial 
superintendent to carry on the business 








TT 


of insurance did not give the Non- Ma- 
rine Underwriters the corporate exist. 
ence which it claimed, said the court, 

Counsel representing the Non-Marine 
Underwriters admitted that it was 
neither a corporation nor business part- 
nership, but it was submitted that in 
virtue of the superintendent’s insurance 
permit, such character existed by terms 
of law or by implication. The court 
disagreed and held that the fact that the 
Non-Marine Underwriters had a permit 
to underwrite insurance risks could not 
make it a party to contracts of insur- 
ance and still less permit it to take suit 
before the courts under an imaginary 
name against persons domiciled in this 
province. Having no legal status before 
the courts of this province, it could 
not appear therein as a corporation with- 
out first establishing its juridical ex- 
istence. 





Consider Hail, Frost Insurance 


Unanimous approval has been given 
by the legislature of Alberta to a resolu- 
tion calling for a government inquiry 
into and establishment of a plan of hail 
and frost insurance for the province. 








MOTOR INSURANCE NEWS 











JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 
Equipped for investigations, adjustment and set- 


tlement of claims and trial of cases in State and 
Federal Courts. 


RYAN, ASKREN & RYAN 


Suite 1903, Northern Life Tewer 
Seattle, Wash. 


Counsel for Association of Life Insurance 
idents—Commercial yn ee Mangetiien, it~ 
Ooi alk = ‘ae in "*Btate and Federal 

msurance cases 
Courts in Western Washington. 








T. R. (DAN) BOONE 
City. National Bank Building 
Wichita Falls, Texas 


Representing: Home of New York—Loyalty 
Group—Hartford Accident—Many others. 














UTAH 


POST, RUSSELL, DAVIS & 
PAINE 


Exchange Building 
Spokane, Washington 


fine Group, gee Mut. Cas. Co., 


Investigations, edjustments and trial 
ceases tern Washington and 


Phoenix 


of all insurance 
Northern Idaho. 











Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


adjustments, 


Equipped for investigations, . 
all insur- 


settlements of claims and trial 
ance cases State of Uta 





WISCONSIN 











WASHINGTON 





WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 











F. A. KERN 
Washington National Bank Bldg. 


Ellensburg, Washington 
U. S. F. & G. Co., Sun Life Assurance Co. 


WYOMING 











Consolidated-Royalty Building 
Casper, Wyoming 
Representing U. S. F. & G., Travelers, 
Loyalty Group, Glens Falls and others. 


Equipped for investigations, adjustments and 
trial of all insurance cases. 











BATTLE, HULBERT, 
HELSELL & BETTENS 
1001 Exchange Bldg. 
Seattle, Wash. 

Representing Standard Accident Ins. Co. 


and others. Trial of 2!k4nsurance Cases and 
others in State and Federal Courts. 








BAYLEY & CROSON 
900-907 Insurance Bldg. 
Seattle, Wash. 


Frank S. Bayley Burton J. Wheelon 
Carl E. Croson F. Bartow Fite, Jr. 
O. H. Johnson George W. Martin 
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Consider Farm Auto Policy 


Western People Ponder Idea of Han- 
dling Cars in the Regular 
Farm Application 








The idea of giving some special con- 
cessions to farmers in the way of auto- 
mobile fire, theft and collision insur- 
ance has been under consideration for 
some time by the farm and automobile 
department managers in the west. One 
proposal that has been rejected for the 
time being is that the automobile be 
treated as merely another item of the 
farmer’s personal property, so far as in- 
surance is concerned, and that there be 
space in the farm application for the 
automobile. As a matter of fact, one of 
the farm writing companies had such a 
provision in its farm application. This 
proposal met resistance from some of 
the companies that do not have regular 
farm departments. 


Administration Is Question 


Then there was some discussion as to 
whether the farm automobile business 
should be administered by the farm de- 
partments of the companies or by the 
automobile departments. 

If the automobile were to be covered 
in conjunction with the regular farm 
policy, it would have to be written on 
the three or five year note or instalment 
plan and this would introduce a new 
element in automobile underwriting. 
Probably there would be some other 
special concession. 

Those who are interested in develop- 
ing farm automobile business feel that 
a special approach must be used. The 
farmer is being solicited from all sorts 
of specialty companies that offer pro- 
posals designed to appeal especially to 
the farmer. These companies make a 
close study of the farmer’s psychology 
and they know how to get under his 
skin. Accordingly some observers feel 
that the farm managers of the regula- 
tion stock companies are better equipped 
than the ordinary automobile insurance 
specialist to develop and carry out a 
scheme that would be productive. 

Others contend that it doesn’t make 
much difference what the fire compa- 
nies do in devising a policy for farm- 
ers, because the casualty companies are 
the key to the situation. Most of the 
non-tariff automobile specialty compa- 
nies charge manual rates for the fire, 
theft and collision items and make their 





cut in the property damage and public 





liability. The bureau casualty compa- 
nies will not consent to reduce the third 
party liability rates for farmers’ auto- 
mobiles and some of the fire people feel 
that the fire insurance companies are 
pretty helpless in the situation. 

At present, the idea has been side- 
tracked, but the discussion will un- 
doubtedly continue and a new proposal 
may be made sooner or later. 





National Board Is Sued 


NEW YORK, May 6.—Although, ac- 
cording to the daily press, suit for 
$250,000 has been instituted by Max L. 
Simon, former publisher of the Eliza- 
beth (N. J.) “Times,” who is now serv- 
ing a prison sentence for arson, against 
the National Board, Joseph Gillece, an 
investigator for the board; John Chiri- 
chello of Passaic, the First National 
Fire, Eureka-Security F. & M., North- 
western National and Public Fire, the 
National Board has not yet been served 
with paners. 

Simon was convicted of arson Oct. 
17, 1931, and sentenced to from two to 
three years and fined $2,000. His con- 
viction was later upheld by the court 
of errors and appeals. He is continu- 
ing his appeal to the supreme court. 

By virtue of its close scrutiny of fires 
surrounding the origin of which there 
are peculiar circumstances, the National 
Board is threatened with damage ac- 
tions from time to time, and occasion- 
ally suit is entered. It does not appeat 
that it has ever lost such a case. Fre- 
quently actions are withdrawn _ before 
trial. Some years ago a party in Penn- 
sylvania sued for $300,000, as damages 
for reputed false arrest under an arson 
charge. Before the case was called in 
court, the plaintiff offered to accept $800 
in full settlement. This was refused by 
the board. At the conclusion of the 
trial judgment was given for the organ- 
ization, with costs of $300 levied upon 
the plaintiff. Incidentally the board has 
never been able to collect the latter 
amount. 


Miscellaneous Notes 


W. H. Quirk, Jr., manager of the auto- 
mobile and marine department of the 
Quirk & McAllister general agency, San 
Antonio, underwent an appendectomy 
there. 

The Ohio department has asked oe 
courts for authority to take over an 
liquidate the Atwater Farmers, Atwate!, 
and the Belle Mutual, Portsmouth, 0. 

Thomas A. Walsh, associated with the 
Thomas E. Wood agency in Cincinnati, 
sailed on the “Europa” for a month’s 
business and pleasure trip to Europe. 
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ARIZONA 


=== A‘ DIRECTORY : OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


INDIANA 








OHIO 








Lyle Adjustment Co., Inc. 
Home office Branch office 


Ellis Bl Central Bldg. 
PHOENI TUCSON 
Casualty—Surety—Inland Marine—Fire 
Health Accident—Life Investigations 


Representing over 40 companies. 
General Service All Lines. 





Indiana Adjustment Company 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Ind. 

Fire, Cargo, Automobile, Collision, Theft, 
Single Interest and Allied Coverages 
Resident Adjusters at 
Evansville, Fort Wayne, Gary, Indianapolis, 
New Albany, South Bend, and Terre Haute. 


INSURANCE SERVICE 
of CANTON, INC. 


819-20 Renkert Building 
A. Anderson, Manager 
$. R. Detwiler, Adjuster 
CANTON, oo. 
Phone: 5167—after 6 P. M. 3-6411 








TENNESSEE 

















Le 


CALIFORNIA 
[ J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
Lines 
Since 1915 











F. H. NOTTBUSCH 

Commonwealth Building 

San Diego, California 
Now Representing: Loyalty Group, St. Paul 
Mercury Ind. Co., London Guar. & Acc., 
Lumbermens of Chicago, American Motor- 
ists, General Group of Seattle and many 
others. 15 years staff man in Home Office. 











R. F. SCHELL 


258-59 Wilhoit Bldg. 


dg. 
Modesto, California 
Adjustment of all lines for insurance com- 
panies. Specializing in automobiles and 


HUTCHISON & McKELVY 
1113 Independent Life Building 


Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 











Indiana Casualty Claim Service 


Home Office, 130 E. My — ne Bldg. 
Indianapolis, Ind. 


Personal Injury, Property Dama; 

sation, Health and Accident, , hy 

bility, Surety and Inland Marine. 

60 Offices—Day and Night—One Hour Service 
Anywhere in Indiana. 


M. M. WELSH 


With associate staff and legal service. 
1216 First National Bank Bidg., 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 3990 
General Adjusters for the Companies 


Operating throughout @hio, Northern Kentucky and 
Southeast Indiana. 


TEXAS 

















Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety stments 
Eight, East Market Street 


INDIANAPOLIS 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1926 
Attorney-at-Law 


Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 





ALTON E. STEWART 
Member Texas Bar 
Republic Bank Building 
Dallas, Texas 


Practice before Industrial Accident Board and In- 
surance Commission at Austin 

Settlement Claims trial insurance. 

Cases State Federal Court. 





VIRGINIA 








OKLAHOMA 














Foley Adjustment Bureau 


200-201 Union Trust Bldg. 
Bend, Indiana 


South 
penne in automobile and onnty a. 
peaamnte ervice northern Indiana 
chigan 


Representing over one hundred companies for ten 
years. 
Night — 3-8522, 38-2387, 


Attorney-Adjuster 


Davidson & Krueger 
1622-23 Petroleum Building 
Oklahoma City, Oklahoma 
Formerly staff adjusters. Members of 
Oklahoma Bar 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
~am 


on, D. C. 
Prompt and Efficient Service Simce 1921 





WASHINGTON 














Phones: Office — 3-9712. 
83-2038. 








casualty. 








DIST. OF COLUMBIA 


KENTUCKY 








NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Pw ag 
oodward Building. Washington, D . & 
Mutual Building, Richmond, Va. 
110 W. Pall Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 
Prompt and Efficient Service Since 1927 





J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 


Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 





C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5400 Tulsa, Okla. 


EB. R. WILKINS 7. A. MILO® 
WILKINS AND MILOT 
—Investigations and Adjustments— 
Automobile and All aa Lines 

Specializing in Liability 
Members Washington Bar Association 
410 INSURANCE BUILDING, SEATTLE 











OREGON 


WISCONSIN 




















ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 


MISSOURI 


CLAIM SERVICE 
COMPANY, Inc. 
E. L. HOTH, MGR. 
INSURANCE 
EXCHANGE 
BUILDING 













NEBRASKA 





J. B. PFOUTS 


607 Board of Trade Building 
Portland, Oregon 


aguas and investigating all automobile 
all casualty and surety claims. 
Member Oregon Bar 








NURNBERG ADJUSTMENT CO. 


eral Adjuster 
Fire, Ween Pace Automobile, Casualty, 
Me Exchange Bldg. 
MILWAUKEE 


828 N. Broadway Phone Daly 5628 
BRANCH OFFICE: ANTIGO 














THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
version, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson = Harrison 3230 
HICAGO 


JUDD W. CROCKER 
& ASSOCIATES 


Claim_ Department 
Grain Exchange Bldg. 
OMAHA 


Stuart Bidg. First National Bank Bite. Tramp Bldg. 
LINCOLN GRAND ISLAN NORT 
PLATTE 














JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 
a8 faves — ag eee ORee 
ns xc 601 Guaranty fe 
Phone: Harrison 8668 Phone: Daly 0664 


R. T. GUSTAFSON COMPANY 


Insurance AdJjusters—Serving Nebraska and Iowa. 
CASUALTY—ALL CLASSES: Auto, wee Com- 
pensation, Burg., H&A Bonds, 


AUTO FIRE, Theft. , ut 2 Collision, ote. 
MAHA, NEBRASKA 

234 Keeline om, Office: Webster 268! 

17th & Harney Sts. Res.: Kenwood 7411 


19 years experience investigating and adjusting. 














a 


NORTH CAROLINA 





Established 1899 


WHITNEY & MILLER 


ADJUSTMENTS 


15 W. Jackson Blvd. CHICAGO 








GAY & TAYLOR, INC. 


Insurance Adjusters 
e Office 
833-4 Wachovia ay" ay ae 
Branch 501 ‘Bar lg. 


Security Bank B Gr eensboro, N. C. 
Branch 715 First Natl. Bank Bidg., Charlotte, N. C. 
Branch 813 Central —— Bldg., Columbia, 8. C. 





represent 75 insurance companies. 
Casualty, Automobile, Surety, Fire, and Marine 











Price counts, of course, when you travel. That 


is why Shirley-Savoy’s moderate rates will 
appeal to you. But you get more than just 


economy — you get luxurious comfort, conven- 
ient location and a real homelike atmosphere. 
Park your car in the Shirley-Savoy Garage 


SHIRLEY-SAVOY 








J. EDGAR SMITH Pres. 
IKE WALTON Mng. Dir 
E.C.BENNETT Mgr 


BROADWAY AT 1718 
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AMERICAN AUTO AGENTS— 


Have counted it the greatest single factor 
accountable for the many advantages 
of American Auto representation 
Experienced Specialized Management. 











Admitted Assets Surplus to Policyholders 
more than more than 
$14,000,000 $5,000,000 
NATIONWIDE BRANCH OFFICE FACILITIES 
BOSTON INDIANAPOLIS DETROIT PITTSBURGH 
40 Broad St. 210 Electric Bldg. National Bank Bidg. Investment Bldg. 
Wilfred J. Paquet M. W. Doyle Robert Z. Alexander Jet Parker 
Manager Manager Resident Vice-President Manager 
CHICAGO . KANSAS CITY NEW ORLEANS ST. LOUIS 
A-2025 Insurance Exchange South 200 Dierks Bldg. 1227 Hibernia Bank Bldg. Pierce Building 
E. D. Loring William S. Ewald J. J. Grevemberg Louis H. Antoine 
Resident Vice-President Manager Manager Manager 
CINCINNATI LOS ANGELES NEW YORK SAN FRANCISCO 
Carew Tower 724 South Spring Street 99 John Street Suite 301 Adam Grant Bldg. 
Cameron H. Sanders, Manager Don R. Sessions R. S. Choate George E. Adams 
R. I. Taylor, Associate Manager Resident Vice-President Vice-President Resident Vice-President 
CLEVELAND MILWAUKEE PHILADELPHIA SEATTLE 
Hanna Building 212 West Wisconsin Avenue Manhattan Building 518 Skinner Building 
George W. Talkes C. M. Latta James R. Hughes J. R. Lawson 
Resident Vice-President Manager Resident Vice-President Manager 


AMERICAN AUTOMOBILE 


L. A. HARRIS, President 


INSURANCE COMPANIES 


ST. LOUIS, MISSOURI 


“Oldest and Largest Insurers of Automobiles Exclusively” 


——y 
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Charter Airmen 
Best Risk Today 


Aero Underwriter Believes Inde- 
pendent Operators Provide Most 
Profitable Business 


FIELD NOW IN BAD WAY 


Considers High-speed Trend on Com- 
mercial Lines Partly Responsi- 
ble for Some Crashes 


Established commercial air lines are 
sinking the aviation insurance market, 
in the opinion of one of the most ex- 
perienced and successful aviation under- 
writers in this country, whose loss ex- 
perience over several years has been 
gratifyingly low. This underwriter be- 
lieves that the most profitable aviation 
business today is that written on char- 
ter operators. 

The reasons he ascribes are that these 
operators cannot afford to carry crash 
insurance and so must be unusually care- 
ful in the use of their equipment. They 
are not forced to meet schedules and so 
very largely can select their own flying 
conditions. Except in rare emergencies 
when their planes are chartered in races 
against death, etc., they do not buck the 
elements when they know the chances 
are slim. 


Hazardous Business Today 


On the other hand, the aviation busi- 
ness generally in this country, he says, is in 
a bad way. This is due very largely to 
greatly reduced premium income be- 
cause of limited aviation operations and 
the fact few new planes are being sold, 
but also is due, this underwriter states, 
to the considerable hazard presented by 
modern commercial air line operation. 
There have been a number of costly 
crashes in commercial aviation this year. 
The highest type of equipment, sup- 
posed to be practically fool-proof, has 
gone down. 

Even the strong trend nowadays 
toward general use of blind-flying in- 
struments for pilots failed to prevent 
crashes of two expensive passenger 
liners within the last few months, both 
apparently running head on into timber 
on top of comparatively low hills. 
Many pilots, although they may have 
thousands of hours in the air appear not 
to have become accustomed to the 
blind- -flying apparatus, and in emergen- 
cies seem rather to trust to their own 
instinct rather than the instruments. 
Both of the recent passenger line 
crashes occurred at low altitudes in 
Storms when, the aviation underwriter 
States, every instinct of the pilots should 
have called for plenty of altitude. One 
actor which may be responsible, he 
said, is the demand that schedules be 
met and time not lost unnecessarily in 
attaining high altitudes. 

he greatest liability to aviation 
underwriters today, he stated, is pas- 
(CONTINUED ON PAGE 32) 





Silicosis Surcharge Scale 
Is Approved in California 





RANGE FROM 3% CENTS TO $5.61 





Schedule Rating Provides Credits Up 
to 50 Percent and Penalties Up 
to 30 Percent 





SAN FRANCISCO, May 6.—Ap- 
proval of surcharges in certain indus- 
tries to cover the silicosis hazard has 
been announced by Commissioner Car- 
penter following a series of hearings 
since November. These rates, which 
vary from 34 cents to $5.61 per $100 of 
payroll and which average $1.70, are 
considerably lower than the original ap- 
plication filed by the California Inspec- 
tion Rating Bureau following the su- 
preme court decision in Marsh vs, In- 
dustrial Accident Commission. 

According to Mr. Carpenter, the rates 
do not provide anything for claims 
which have been paid prior to issuance 
of his order, nor do they provide for 
the 15 percent expense loading. 


Schedule Rating Plan 


Mr. Carpenter states the order carries 
with it a schedule rating plan allowing 
employers reductions in rate up to 50 
percent for approved safety measures 
and equipment, and penalties up to 30 
percent. He signifies his intention of 
revising rates as soon as more mature 
experience is available. The present 
rates, he said, are not designed to 
recompense the insurers for past losses. 
Provision is made for the future, re- 
quiring all carriers to post loss reserves 
on this hazard for 10 years after ex- 
piration of each policy. 

The commissioner voices the belief 
that the new surcharge rates will be 
adequate. The companies are required 
to furnish claims data every 90 days. 


Three-year Period Too Short 


The old rates, he asserted, for classi- 
fications subject to the hazards of 
Pneumonoconiosis contain no appreci- 
able charges for the hazards of the dis- 
ease, the effect of the decision in the 
Marsh case nor the “growing claims 
consciousness on the part of employes 
suffering from pulmonary, respiratory or 
heart complaints.” He states that the 
three year period during which there 
must be held in reserve the unexpended 
balance of that part of the premiums 
designed to cover losses is too short; 
that the average period is estimated at 
10 years in which adequately to appraise 
the hazards of the disease and that ex- 
perience in other sections should be used 
as a guide. Decisions of the industrial 
commission and the courts indicate a 
policy of pro rating awards for occupa- 
tional disease over all past employers, 
irrespective of time of first indications 
of or first actual disability. 


Method of Rate Treatment 


Two methods of rate treatment can 
be employed, Mr. Carpenter said. One 
is based on the assumption that all of 
the loss is chargeable to the experience 
of the policy year in which disability 
actually occurred. The other is based 
on the assumption that only that por- 
tion of the loss which was pro-rated or 
apportioned to the year in which dis- 
ability occurred is chargeable to the ex- 
perience of that policy year, and that 





Make Blanket Bond Forms 
Attractive to Small Banks 





RATES GENERALLY REDUCED 





Contracts 2 and 8 Revised Are Re- 
modeled for the Benefit of the 
Smaller Institutions 





NEW YORK, May 6—The Towner 
Bureau has issued new rates and rules 
on bankers blanket bond forms 2 and 


8 revised, which makes the contracts 
especially attractive to the smaller 
banks. 


The rates are generally reduced. The 
banks hereafter will pay for coverage 
on the exact number of employes cov- 
ered, from six up to 25. Excess cover- 
age can be purchased without charging 
the primary cost of insurance. Mis- 
placement coverage may be purchased 
for less than the bond penalty. The 
agent may sell form 8 revised to the 
smaller banks at very attractive rates. 
Heretofore this form was only avail- 
able at the full scale rate used for the 
large banks. 


Rates for New Forms 


For a bond of $25,000 penalty for six 
or less employes, the premium is $610 
in connection with form No. 2 without 
misplacement and $1,067 in connection 
with form 8 revised without forgery. 
For a $20,000 bond, the rates are $560 
for form 2 and $980 for form 8 re- 


vised; $15,000 bond, premium $510, 
form 2, $892, form 8 revised; $12,500 
bond, $485, form 2, $848, form 8 re- 


vised; $10,000 bond, $460, form 2, $805, 
form 8 revised. 


Kill Massachusetts Guest Bill 


BOSTON, May 6—The Massachu- 
setts house after a lively debate killed 
the bill which would have relieved motor 
vehicle operators of responsibility for in- 
jury or death of guest riders brought 
about “other than by wilful intent.” It 
was brought out that the measure would 
change the common law rights and that 
no car owner presumably ever tries to 
injure a guest rider. 

The bill for a public referendum at 
the next state election on the repeal of 
the compulsory automobile liability in- 
surance act was passed to third reading 
in the house by a light vote. 











losses pro-rated or apportioned over 
past exposures should be charged re- 
spectively to each such past policy year 
of the exposure. Mr. Carpenter adapted 
the latter method for computation of 
rates and for loss reserve requirements. 

Mr. Carpenter rules out experience 
rating in connection with the surcharge. 

He instructs the rating bureau to pre- 
pare revised basis manual rates applic- 
able to the classifications upon which 
the surcharge rate is approved and that 
in preparing such rates it delete from 
the loss experience all losses arising 
from disease, 

He orders that loss reserves be 
maintained separately upon the sur- 
charge premiums. Each carrier will be 
required to maintain for seven addi- 
tional years following the statutory 
three year period a reserve upon sur- 
charge premiums only. 





Representation of 
Cut-Raters Is Hit 


No Place for Them in Stock Agen- 
E. M. Allen De- 
clares 


cies, 


IS SPEAKER IN VERMONT 


National Surety Executive Warns of 
Dangers in Address to Agents 
of That State 


“One of the disturbing influences af- 
fecting our business at the present time 
is the tendency of some agents to take 
on representation of so-called cut-rate 
companies as a measure of self de- 
fense,” declared E. M. Allen, executive 
vice-president National Surety, before 
the Vermont Association of Insurance 
Agents at Newport, Vt. 

“The agent of an association com- 
pany who also represents a cut-rater is 
simply paving the way for his own de- 
struction. He tacitly admits to his cus- 
tomers that premiums are too high or 
that the regular scale of commissions 
may be shaded. Once that fact be- 
comes well known, there will be an in- 
creasing demand for lower rates or for 
the elimination of the middle man or 
for a downward scale of commissions 
generally. 


Danger to Agency System 


“The double edged sword of associa- 
tion and cut rate representation on the 
part of bona fide agents will cut deeply 
into the very vitals of the American 
agency system if long continued. This 
is something that should be controlled 
not so much by rule or regulation as by 
the common sense of the agent himself. 
The service-giving agent therefore must 
constantly justify his position in his 
community and give evidence of the fact 
that he supplies a worthwhile service 
that cannot be disregarded.” 

Association companies and organized 
agents, he emphasized, have a definite 
part to play in the business picture of 
the future. They are now and must 
continue hereafter to operate on a basis 
of harmonious cooperation for the com- 
mon good. They must carry the flag of 
stock insurance in the forefront and 
through cooperative effort and hard 
work their prestige will enhance in spite 
of new and changing conditions. 


New Office Valuable 


The company-agents office estab- 
lished in New York for the benefit of 
stock insurance is an outstanding ac- 
complishment, he said. It is real evi- 
dence of the desire on the part of agents 
and companies to cooperate for the 
common good of stock insurance. UlI- 
timately this office through its educa- 
tional work will supply both an offen- 
sive and defensive alhance which will 
enable agents and companies to cope 

(CONTINUED ON PAGE 32) 








30 CASUALTY 


THE NATIONAL UNDERWRITER 








May 7, 1936 





Compensation Line Being 
Demanded by Companies 





NO LONGER ACCOMMODATION 





Turn to Profit Side of Ledger Causes 
Interesting Reversal of Com- 
pany Practice 





Casualty companies have turned com- 
pletely about in their attitude toward 
workmen’s compensation in the last 
year. When loss ratios were high, pay- 
rolls low and full time indemnity being 
paid on injured workers who at best 
were working only on part-time basis, 
the companies imposed many underwrit- 
ing restrictions, and demanded collat- 
eral lines of agents and brokers as a 
prerequisite to getting the compensa- 
tion placed. 

Now the companies are requiring pro- 
ducers to submit their compensation of- 
ferings in return for the privilege of 
having the less profitable automobile 
lines written. 

The business thus in a short period 
has seen the automobile line, always 
eagerly sought and profitable,-and the 
compensation line, which had been an 
increasing problem for years, switch 
places in favor of companies. 


Underlying Reasons 


The reason, of course, was that pub- 
lic claim-consciousness in relation to 
automobile casualty coverages has 
grown steadily, fostered doubtless by 
active solicitation by attorneys who 
had had their general practice dwindle 
to little or nothing; and also, fatalities 
and injuries increased due to many fac- 
tors, including higher speed cars, bet- 
ter highways, and possibly return of 
legal liquor. 

On the other hand, the rates secured 
for compensation in a time of little 
business and industrial activity, now 
are providing an excellent profit for 
most companies because of the great 
a in employment and rise in pay- 
ro 

Eventually—and probably before long, 
claim men and underwriters believe— 
accident frequency and severity due to 
resumption of industrial activities will 
catch up with the rate. 


Profit Condition Temporary 


Another factor which will tend to re- 
duce profit is greater emphasis being 
placed by producers on the compensa- 
tion line. When the risks were difficult 
to place, at best, there were fewer at- 
tempts to secure preferential rates. Now 
that the companies again are eager for 
the compensation, competition among 
producers—with the mutuals always ac- 
tively in the background—may be ex- 
pected to bring rate demands not only 
from the producers but from employers. 
The condition in which profit is being 
realized is believed to be purely tem- 
porary, and with this idea in mind the 
more conservative companies are main- 
taining strict underwriting standards, 
and by no means letting down the bars 
even though they would like to have the 
business. 


Formal Meetings Are Held 


NEW YORK, May 6—To comply 
with their respective constitutions, for- 
mal meetings of the Association of Cas- 
ualty & Surety Executives and of the 
National Bureau of Casualty & Surety 
Underwriters were held, the former 
Tuesday and the latter today. Each was 
adjourned subject to call of the chair. 


Mutual Alliance Moves 


The American Mutual Alliance of 
Chicago has moved from the Carbide 
& Carbon building to the Palmolive 
building on Michigan avenue. The office 
was in the old location about five years. 
The Alliance is in its 14th year. The 
new quarters are much larger than the 
old, taking in the entire 25th floor. 








Plans Banquet 








FREDERICK RICHARDSON 


The annual banquet of the Insurance 
Federation of Pennsylvania is always a 
gala affair. It will be held in Philadel- 
phia early in June during Pennsylvania 
Insurance Days. Frederick Richard- 
son, managing director of the General 
Accident, is on the committee in charge. 








Governor Davey Orders Full 
Probe of Ohio Claim Frauds 


COLUMBUS, May 6—A statewide 
investigation of the alleged insurance 
claim racket in Ohio, which is said to 
have cost insurance companies upwards 
of $2,000,000, has been ordered by Gov- 
ernor Davey, who has instructed Su- 
perintendent R. L. Bowen to make a 
thorough inquiry. For two years an in- 
vestigation has been in progress under 
the direction of the insurance depart- 
ment. Recently A. A. Benesch, state 
director of commerce, of which depart- 
ment the insurance division is a part, 
and Dean H. W. Arant of the college 
of law, Ohio State University, asked the 
Ohio supreme court to make an inves- 
tigation but it declined to do so at this 
time, saying that it was the duty of 
regularly elected and appointed officials 
to make any inquiry that might be 
deemed necessary. 

In a letter to Superintendent Bowen, 
the governor said: “There have been 
submitted to me persuasive evidences of 
an active and continuous practice of 
fraud on the part of certain attorneys, 
doctors, ambulance chasers and insur- 
ance claim adjusters in Mahoning 
county and vicinity. The evidence in- 
dicates a certain amount of the same 
fraudulent practices in certain other 
large cities of the state. 

“This evidence does not relate to 
cases where accidents actually happen, 
but to cases of actual fraud, where 
there was no accident of any kind. It 
indicates actual conspiracies to defraud 
through collusion by prearrangement 
between conspirators.” 

The governor asks that the investi- 
gation be carried to Cleveland, Cincin- 
nati, Akron, Canton and Toledo, as well 
as to Youngstown, where 43 persons 
already have been indicted. Davey 1s 
quoted as saying that insurance rates 
are twice as high in Youngstown as 
they should be, and that the situation 
there is of “national” concern. 

J. H. Leighinger, prosecuting attor- 
ney of Mahoning county at Youngs- 
town, has expressed willingness to co- 
operate in the governor’s investigation. 

The Ohio State Bar Association al- 
ready has appointed a committee to 
make an investigation. 

Commerce Director Benesch plans to 
establish a bureau of investigation in the 
insurance division and has appointed C. 











Union Mutual Casualty of 
Des Moines Is Reinsured 





DEPARTMENT GIVES APPROVAL 





Mid-Western Mutual Casualty of Sioux 
City, Recently Organized, Takes 
Over Business 





DES MOINES, May 6.—Reinsurance 
of the Union Mutual Casualty of Des 
Moines by the Mid-Western Mutual 
Casualty of Sioux City has been ap- 
proved by the Iowa department. 

The Union Mutual was recently re- 
organized with the approval of the de- 
partment. Harry Lewis, president of 
the Mid-Western, became president of 
the Union Mutual at. that time. No 
changes are contemplated either in per- 
sonnel or in location of the business, 
which will remain in the quarters of the 
Union Mutual here for the present, Mr. 
Lewis said. Don Usher, former home 
office manager of the Union Mutual, 
has been made a director of the Mid- 
Western Mutual. 

The Union Mutual was organized in 
1920 by William Schulz, who has been 
president and general manager, and C. 
G. Schulz, vice-president and secretary. 
At first it wrote only accident and 
health, but later added automobile full 
cover. It operated primarily on a mail 
order basis and its aggressiveness in 
seeking business in states where it is 
not licensed led to numerous run-ins 
with the various insurance departments. 
It has for some time been under fire 
by the Iowa department, which forced 
the recent reorganization, thus putting 
the Schulz brothers out of the picture. 
They also organized and operated the 
Union Mutual Life of Des Moines, 
against which the Iowa department re- 
cently instituted receivership proceed- 
ings. The case is still pending. 


Steady Slump Experienced 


No figures on the operations of the 
Union Mutual Casualty for 1935 are 
available, but in 1934 its premium in- 
come was $192,534, with a’loss ratio of 
54.7 percent and expense ratio 44.9 per- 
cent, losses and expenses aggregating 
99.5 percent. It has shown a big drop 
in the last few years, having had pre- 
miums of $553,006 in 1932. 

The Mid-Western Mutual commenced 
business last August. L. D. Lloyd is 
secretary and C. M. Everett, treasurer. 
It writes all forms of automobile, bur- 
glary, robbery, general liability, personal 
damage and accident and health insur- 
ance. It was organized primarily to in- 
sure oil stations for burglary, robbery 
and liability in connection with armored 
car service. This is written on the 
monthly plan, unearned premium re- 
serve low. It has admitted assets of 
$27,855 and surplus _ 466. Its net pre- 


paid $355 


Files Guest Exclusion Statement 


ST. PAUL, May 6—A. E.. Spottke, 

manager automobile department Na- 
tional Bureau of Casualty & Surety 
Underwriters, has filed with the Minne- 
sota department a further statement on 
the optional guest exclusion clause in 
automobile policies. He enclosed New 
Jersey and New York court decisions 
and expressed the opinion that the 
guest exclusion clause is within the 
Minnesota law. The Minnesota depart- 
ment last month ruled that it was con- 
trary to the Minnesota responsibility 
act. 








C. Beale, chief examiner, and A. A. 
Levin, an investigator of the insurance 
department, as members of the bureau. 
Both are civil service appointees, one a 
Republican and the other a Democrat. 


Read the “Accident & Health Review.” 
Sample copy 10c. A1946 Insurance Ex- 
change, Chicago. 





—S 


| On Nebraska Card | 











Cc. A. ABRAHAMSON 


One of the chief speakers before the 
annual meeting of the Nebraska Asso- 
ciation of Insurance Agents at Colum. 
bus Thursday of next week will be C. 
A. Abrahamson of Omaha, president of 
the Omaha Insurance Agency and 
president of the National Association of 
Casualty & Surety Agents. 








Caziarc Is Honored for 25 


Years of Service by F. &C. 


NEW YORK, May 6.—L. B. Caziarc, 
of Crane, Friend & Caziarc, general 
agents here for the Fidelity & Casualty, 
was awarded the gold medal for 25 
years’ continuous service. The presen- 
tation was made by President B. M. 
Culver, through H. V. Upington, city 
resident manager. Mr. Caziarc entered 
the casualty line in 1903 as an employe 
of the United States Fidelity & Guar- 
anty, joining the Fidelity & Casualty 
nine years later. His present general 
agency association with C. M. Crane 
and G. E. Friend, special agents of the 
company, was formed in 1913. 





California Golf Tournament 


SAN FRANCISCO, May 6.—J. R. 
Beauchamp, manager Norwich Union 
Indemnity, with low net won the presi- 
dent’s trophy at the annual golf tour- 
nament of the Casualty Insurance As- 
sociation of California. First low gross 
prize went to Loren Jacks, Pacific Na- 
tional Fire, and Lloyd Fletcher, Edward 
Brown & Sons, won second low gross. 

Other prize winners were: First 
flight, John — Fidelity & Deposit, 
first low net; McQuire, Califor- 
sia -Comienelal Union second low net. 
Second flight, H. Kugler, Ocean, first 
low net, and Wesley King, broker, sec- 
ond low net. Three blind bogeys were 
won by Sidney Loupe, American Mo- 
torists; R. D. Weldon, American Surety, 
and H. M. Hinchman, general agent. 


Safety Conference at Madison 


MADISON, WIS., May 6.—Problems 
of fire prevention, the occupational dis- 
ease situation and traffic safety were 
stressed at the Rock River Valley Safety 
Conference here, with 325 attending. 
K. Rogers, Western Actuarial Bureau, 
Chicago, was the fire prevention speaker. 
Dr. C. O. Sappington, consulting indus- 
trial hygienist, Chicago, discussed the 
problem of occupational diseases. 


New York Glass Rezoning 


The National Bureau of Casualty & 
Surety Underwriters announces the re- 
zoning: of streets and adjustment 0 
plate glass rates in the boroughs of Man- 
hattan, Brooklyn, Bronx and Queens. 
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Indemnity of North America 
Holding Regional Meetings 





EXPLAIN SEVERAL NEW FORMS 





Nine from Head Office Conduct Ses- 
sions with Groups of Agents— 
Big Meeting in Chicago 





The group of nine head office people 
from the Indemnity of North America 
that has been conducting meetings for 
agents in various parts of the country, 
had a busy schedule this week, with 
meetings in Pittsburgh, Cleveland, De- 
troit and Cincinnati. 

Last week the largest meeting of the 
series was held in Chicago where Ex- 
ecutive Special Agent W. A. Osgood 
had arranged for the attendance of 
about 70 agents from Chicago and out- 
side points such as Minneapolis, St. 
Paul, Duluth, several cities in Michi- 
gan and Illinois, Omaha and Council 
Bluffs, Ia.. Kansas City, Wichita and 
several places in Indiana. 

In each city there are business ses- 
sions whereat new coverages are out- 
lined and a general discussion of agency 
problems is conducted. These sessions 
are followed by dinners. Previously 
such meetings were held at Sky Top 
and Hershey, Pa., another meeting was 
held in New York state. 

The principal executives on hand are 
Sheldon Catlin, Benjamin Rush, Jr., H. 
P. Stellwagen, John A. Diemand, and 
these department heads: W. J. Schiff, 
fidelity; C. W. Laird, surety; H. B. 
Montgomery, burglary; W. E. Kipp, ac- 
cident, and R. L. Minon, engineering. 

Mr. Stellwagen has been explaining 
corporate fiduciary coverage and the 
selected operators’ policy which was 
originated by the Indemnity Company. 
Destruction and all-risk money and se- 
curities coverage which the Indemnity 
Company also originated has been ex- 
plained as well as the 50-50 plate glass 
policy, the combination residence pol- 
icy, which is featured in connection 
with the personal property floater. 
Much emphasis has been placed on 
fidelity coverage and Mr. Schiff pointed 
out in graphic fashion the fact that the 
employers of the country are greatly 
under-insured insofar as fidelity is con- 
cerned. 

Mr. Minon showed a moving picture 
which traced the process of the daily 
report through the home office. 

Mr. Kipp at the meetings prior to 
Accident & Health Week, touched 
upon the desirability of becoming en- 
thusiastic in accident and health pro- 
duction and he explained the new auto- 
mobile accident policy of the Indemnity 
Company. 


Washington Burglary Filing 
OLYMPIA, WASH., May 6.—The 
state of Washington is transferred from 
territory 4 to territory 2, with an at- 
tendant rate increase of approximately 
29 percent for the first $5,000 of cover- 
age, under the newly filed amendment 
to the burglary manual pertaining to 
mercantile open stock coverage. The fil- 
ing in Washington includes a new trade 
sroup, 3a, with tables of rates. There is 
a revised list of classifications, trade 
groups and coinsurance limits, setting 
forth both the old and new, arranged as 
‘o trade groups. Several obsolete classi- 
fications have been eliminated and others 
have been revised. As far as possible, 
attempt has been made to establish the 
following uniform coinsurance limits: 
Or trade group 1, $2,000; group 2, 
$5,000; group 2a, $7,500, group 3, $10,- 
000. The annual minimum premium for 
each location insured shall be the pre- 
mium required for $1,000 of insurance at 
each location, but in no event less than 
$15, the amended rule states. Discounts 
for alarm systems are revised and all 
floors take grade floor alarm rate. Con- 
trol station alarm discounts are revised, 
4s well as for local alarm systems. 











Road Builders Considerine 
Forming Casualty Carrier 











LANSING, MICH, May 6—R. M. 
Hudson, former president Michigan 
Road Builders’ Association, is directing 
study of a proposal to form a new cas- 
ualty carrier to write workmen’s com- 
pensation, public liability and surety 
bonds for members of the American 
Road Builders’ Association. Mr. Hud- 
son was named chairman of a special 
committee some time ago by the con- 
tractors’ division of the national road 
builders’ organization and he and his 
committee members have been sounding 
out sentiment throughout the country. 

The committee recently reported to 
the national association that the pro- 
posal was finding considerable favor and 
that definitely favorable responses have 
been received from 30 states. It appears 
that the association membership is com- 
mitted to organization of a carrier but 
is as yet undecided as to whether a mu- 
tual should be formed or private capi- 
tal within the organization should be 
encouraged to incorporate a stock com- 
pany. In either event, it appears, every 
effort would be made to monopolize the 
business of the association’s members. 


Signs Three N. Y. Bills 


ALBANY, May 6—Governor Leh- 
man has approved the bill authorizing 
commissioner of motor vehicles to re- 
lieve a person from furnishing financial 
responsibility proof if three years have 
elapsed since suspension of license for 
failure to satisfy judgment. 

He has approved the bill limiting lia- 
bility of a fire district for negligence of 
a volunteer fireman to negligence result- 
ing from operation of a vehicle owned 
by the district on the public streets and 
highways provided fireman at time of 
accident or injury was acting in dis- 
charge of his duty. 

He has approved the bill providing 
lien for public improvement shall be dis- 
charged by lapse of time when three, 
instead of six months, have elapsed since 
filing of notice of lien. 


Automobile Driver Test 


NEW YORK, May 6.—The opening 
review of a series of tests designed to 
reveal the skill and deficiencies of auto- 
mobile drivers took place at the Mu- 
sum of Science and Industry in New 
York City. The demonstration was pre- 
sented by the Aetna Casualty & Surety 
and the bureau for street traffic research 
of Harvard University and is to con- 
tinue daily for a period of two months 
during which it is estimated that over 
30,000 private and commercial drivers 
will take the various tests. The demon- 
stration was under the direction of Stan- 
ley F. Withe, who is in charge of the 
public safety educational activities of the 
Aetna Casualty, and Dr. Harry B. De 
Silva of Harvard University. 


Hall Birmingham Speaker 

BIRMINGHAM, ALA., May 6— 
Vote-seeking politicians who “fix” tickets 
for traffic law violations were assailed 
as a menace to highway safety by John 
J. Hall, highway safety director, Na- 
tional Bureau of Casualty & Surety 
Underwriters, speaking before the south- 
ern conference of the American Asso- 
ciation of Motor Vehicle Administrators. 

“Cities with a lax enforcement pro- 
gram have a higher accident rate than 
cities with rigid law enforcement,” Mr. 
Hall stated. 

“In Alabama and other southern 
states,’ Mr. Hall said, “you need to 
teach safe driving in all high schools. 
You need periodical physical examina- 
tions of drivers. Experience has proved 
that only 2 percent of the persons now 
driving autos are kept off the roads by 
such tests, and these are epileptics and 
people with defective vision.” 





The All-Ohio Safety Congress will be 
held in Columbus June 2-4. 





Truck Good Will Campaign 
Urged at Safety Gathering 





COUNSELS UNITED ACTION 
New York Engineer Addresses Mid- 
West Safety Meet at Chicago; 
Companies Have Exhibits 





_ Truck fleet operators were urged to 
inaugurate a public good will campaign 
to counteract the bad name given the 
industry by fly-by-night, irresponsible 
operators, by R. C. Havens, safety en- 
gineer Continental Baking Company, 
New York City, who spoke at the com- 
mercial vehicle session of the Mid-West 
Safety Conference at Chicago. 

Mr. Havens urged reputable operators 
to unite against irresponsible concerns 
for the purpose of improving the safety 
record of the industry as a whole. He 
said that despite careful selection, there 
were still many misfits driving trucks 
and that the human equation is responsi- 
ble for accidents in 99 percent of the 
cases. 

He pointed out that in the experience 
of his own company, inattention was 
found. to be the cause of 77 percent of 
the accidents. ‘“We think we have the 
right type man behind the wheel, but 
do we know it?” Constant improvement 
in this factor, he said, constitutes the 
first job of management. He pointed 
out that so far as commercial vehicle 
operators are concerned, safety cannot 
be sold on a humanitarian basis. Op- 
erators must be shown how safety work 
will save money. Citing his own com- 
pany as an example, he stated that a 
dividend of $4 was returned for every 
$1 expended for safety. He also issued 
a warning that drastic legislation would 
be imminent in the future and therefore 
urged fleet operators to take greater in- 
terest in law making. 

Insurance companies and organiza- 
tions having exhibits at the conference 
included the Metropolitan Life, Liberty 
Mutual, Travelers, Lumbermen’s Mutual 
and National Bureau of Casualty & 
Surety Underwriters. 


Milo Reno Had Insurance Setup 


Milo Reno, the famous farm agitator 
of Iowa, who died at Excelsior Springs, 
Mo., was something of a factor in the 
insurance business. At the time of his 
death he was president of the Farmers 
Union Mutual Auto of Des Moines. He 
was a director of the Farmers Union 
Mutual, a fire company, which was 
placed in receivership in 1933. At the 
time of his death he was president of 
the Farmers Union Life of Des Moines, 
which was formed in 1933 to take over 
the business of the Farmers Union Mt- 
tual Life. 


Washington Agency Drops Cover 

OLYMPIA, WASH., May 6—The 
Washington insurance department has 
ruled that the insurance coverage issued 
to operators of government-owned ve- 
hicles, principally through a Washing- 
ton, D. C., agency on rates not on file 
with the department in this state, is in 
violation of the Washington insurance 
code and the companies heretofore 
granting such coverage have advised the 
department of their discontinuance of 
this business. 








Family of Arkansas Plane 
Crash Victim Gets $16,000 


Settlement of $16,000 has been 
made at Philadelphia in the death 
of a passenger in the great air- 
plane catastrophe near Goodwin, 
Ark. The settlement was on the 
death of Nathan Porter, who lett 
a widow and four children. Tne 
settlement was through an agreed 
verdict. 

















Expect Two Desirable Bills 
to Be Passed in New York 








NEW YORK, May 6.—Of the two 
amendments to the insurance law spon- 
sored by the department which it is con- 
fidently felt will be enacted by the pres- 
ent legislature prior to adjournment, one 
permits an assured to pay a higher than 
manual rate for his compensation insur- 
ance, upon stating his entire willingness 
to do so, while the other would extend 
the powers of companies writing blanket 
bonds to include in such coverage lia- 
bility for destruction to premises caused 
through robbery or burglary and for ~ 
the loss of jewelry in the custody of 
banks or trust companies. 

Employers who now have difficulty 
getting compensation insurance even at 
manual rates and who prefer the pro- 
tection of private carriers to the state 
fund or self insurance could frequently 
secure the coverage at a judgment rate, 
and under the terms of the amendment, 
may do so, providing they declare in 
writing their willingness to pay such 
rate. Under the existing law the priv- 
ilege of charging rates: above manual is 
enjoyed by the state fund alone. 

The standard bankers’ blanket bond, 
while assuming liability for the loss of 
money or securities by financial insti- 
tutions, does not indemnify for any de- 
struction to property as the result of 
forcible entry. 








Will Have Indiana Meetings 


Series of Public Relations Gatherings 
Similar to Those in Ohio Will 
Be Held 








A series of public relations meetings 
will be held in Indiana following nine 
gatherings in Ohio, which were highly 
successful. Work was done under the 
auspices of the Ohio Association of In- 
surance Agents, the Ohio Insurance 
Federation and the Ohio Association of 
Casualty & Surety Managers with the 
Association of Casualty & Surety Ex- 
ecutives represented at all meetings by 
Special Counsel Henry Swift Ives. In 
Indiana, the start will be made at Terre 
Haute, May 13, then followed by gath- 
erings at Evansville, Gary, South Bend, 
Fort Wayne, Indianapolis and Ander- 
son. 

Secretary John A. Lloyd of the Ohio 
Association of Insurance Agents did 
the preliminary work in his state and 
was in charge of the firing squad. 
Homer Trantham, secretary of the fed- 
eration, represented that body in Ohio 
and George F. Ainslie, Jr. of Colum- 
bus, president of the managers associa- 
tion, was that organization’s delegate. 


Aetna Casualty Puts on 
Tests in Chicago This Week 


At the mid-west conference of the 
American Association of Motor Vehicle 
Administrators in Chicago, the Aetna 
Casualty & Surety presented two of the 
automobile driving ability tests compris- 
ing the Aetna Casualty highway safety 
demonstration. 

Immediately following this conference 
the Aetna Casualty’s highway safety 
exhibit was shown at the annual 
midwest safety conference at Chicago. 
The two tests which are being demon- 
strated are the reaction time test and 
the glare vision test. The former meas- 
ures the time in split seconds required 
by the operator of an automobile to 
get his foot on the brake pedal after he 
first perceives a red light or some other 
danger signal. The glare vision test 
measures the susceptibility of the dri- 
ver’s eyes to the glare of on-coming 
headlights. 








F. C. Thomas of Chicago is listed as 
president of Associated Mutual of Rich- 
mond, Va., newly chartered, which is 
authorized to act as manager for surety 
and casualty companies. 
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Workmen’s 
Compensation 




















Changes Made in New Jersey 





Commissioner Withers Announces Rate 
Reductions of About 3 Percent 
Effective June 30 





Overall reduction of about 3 percent 
in workmen’s compensation rates, effec- 
tive June 30, was announced by Com- 
missioner Withers of New Jersey, re- 
sulting from complete revision of rates 
and practices. The commissioner esti- 
mates the saving to New Jersey employ- 
ers will be approximately $400,000 an- 
nually. Reductions will not be evenly 
distributed, the department and the 
Compensation Rating & Inspection Bu- 
reau in the review having sought the 
trend of accident experience for each 
industry classification and apportioned 
reductions among those in which loss 
cost dropped. 

Commissioner Withers reports it was 
found greater progress was made in re- 
ducing accident toll among manufac- 
turing industries than in other lines. 
Only three industrial classification rates 
were slightly increased, 16 unchanged 
and 321 classifications reduced as much 
as 12 percent. Miscellaneous trades and 
employments showed but five classifica- 
tions with increased rates, 20 unchanged 
and 135 decreased. 

However, practically all forms of con- 
struction and erection work had severe 
accident experience and showed little 
improvement from depression levels. No 
reductions were allowed but in 46 clas- 
sifications increases were made and 23 
class rates were continued without 
change. 


Study of Rating Methods 


Study was made of methods and re- 
sults obtained under the schedule and 
merit rating plans and _ important 
changes made in both. Operation of 
schedule rating was simplified and use 
of the plan discontinued in certain clas- 
sifications. Experience rating has been 
modified, chiefly to discount experience 
of older years, permitting latitude and 
effect of more recent experience. 

Commissioner Withers said it was 
found in the second successive year the 
preponderance of factors affecting com- 
pensation rates had shown a downward 
trend where for many years previously 
the tendency was upward. 

The department has had the compen- 
sation rate structure overhauled annu- 
ally for a number of years. There are 
some uncertain elements, Mr. Withers 
said, which make it inexpedient to ap- 
prove use of the new rates for more 
than six months, and a further report of 
experience will be secured at the end 
of that period, reviewed and possibly 
rate modifications made. 


Broaden Rhode Island Law 


PROVIDENCE, R.I., May 6—Rhode 
Island solons, who passed the most ex- 
travagant workmen’s compensation law 
in the country earlier in the spring, are 
apparently not satisfied with their ef- 
forts and are again at the job of amend- 
ing the law, with more and more liberal 
provisions. 

The list of occupational diseases, 
which already stands at 30, was given 
an additional boost when the legislature 
added “frostbite.” Other amendments 
provided that the benefit period for 
partial disability should be increased 
from 600 to 700 weeks and the maximum 











AUTOMOBILE MAN WANTED 


Large <hieeee enn sg an excellent oppor- 
tunity to aggressive man experienced in 
automobile insurance. "i detailed history of 
experience and education. 
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senger liability, and as a result the rates 
on this coverage have been greatly in- 
creased in the last year, Where once 
the protection was given for as low as 
$75 per seat, the prevailing rate, he 
stated, is $100 per seat per $10,000 
limit. This represents a 25 percent in- 
crease in rates in the last year. 

Another factor which he feels may be 
causing some of the crashes is the con- 
stant urge in commercial aviation for 
greater and greater speed. At the high- 
est speed attained in the air today the 
strain on equipment naturally is much 
greater than at low speed. 





Representation of 
Cut-Raters Is Hit 


(CONTINUED FROM PAGE 29) 


with the problems of the business in an 
effective and conclusive way. 

Agents are important to any com- 
munity only in proportion to their abil- 
ity to serve its insurance needs and 
meet the normal requirements. Gen- 
erally speaking, fire agents keep them- 
selves up to date in meeting the fire 
needs of their customers; to almost the 
same extent their casualty needs are 
adequately provided for. 


Fidelity and Surety Business 


Mr. Allen pointed out that when it 
comes to surety and fidelity business, 
however, the record is not so good, 
although the possibilities for service and 
for increasing business are infinitely 
better. “Take the banks, for instance: 
during the days of high robbery rates 
occasioned by the epidemic of banditry 
following the depression, banks gen- 
erally reduced their robbery and bur- 
glary coverage to an unsafe minimum. 
The activity of G-men together with 
safety precautions now in use by most 
banks, has resulted in lower rates. 
These new rates will enable banks now 
to increase the amount of their protec- 
tion without adding to costs and agents 
should immediately busy themselves in 
seeing that adequate protection is pro- 
vided for.” 


Interest of Credit Men 


Another development of importance, 
arises from the fact that credit men 
around the country are looking into in- 
surance protection in extending credit 
to customers. Not only do they in- 
quire about the fire and casualty lines 
carried, but they are giving special at- 
tention now to the subject of fidelity 
coverage. Many business houses still 
carry old-fashioned fidelity bonds in 
small amounts. The systematic embez- 
zlement of funds on the part of a 
trusted bookkeeper or cashier may in 
time completely wipe out any going 
business. The newer forms of commer- 
cial blanket bonds and modern fidelity 
coverage should be studied carefully by 
agents and presented with detailed rec- 
ommendations to their own customers. 

Every community, large or small, Mr. 
Allen pointed out, offers innumerable 
opportunities to an alert agent to de- 
velop new business. With the vacation 
season approaching, now is the time to 
Start going after residence burglary 
business and the agent on the job is the 
one who will reap the benefit. 











weekly benefit for partial disability in- 
creased from $12 to $13. 


Monoxide Gas Lecture 


NEWARK, May 6.—At the luncheon 
meeting of the Casualty Underwriters 
Association of New Jersey May 20, F. 
M. Van Deventer, Cities Service Co., 
will give an illustrated lecture on “How 
Carbon Monoxide Gases Cause High- 
way Accidents and Tragedies.” Plans 
will be made for the annual outing. 
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Acceptable Surety List 
of Treasury Department 








Resigns As Head of First 


Reinsurance of Hartford 








The United States Treasury Depart- 
ment has issued its report on acceptable 
sureties. The following figures show 
the net limit accepted on any one bond, 
which represents 10 percent of the capi- 
tal and surplus: 





Associated Indemnity ......... 69,000 
Fireman’s Fund Indemnity..... 318,000 
National Automobile i 44,00 
Occidental Indemnity .......... 187,000 
PRCING TREGMRIEY 2. ccccccccccs 64,000 
Aetna Casualty & BUSES. v:0:0:00% 1,599,000 
Contury Indemnity .ccervesseccse 64,000 


Hartford Accident & Indemnity 1, ety 000 
Mellbank Surety Co.........00. 6,0 

St. Paul-Mercury Indemnity.. 

American Motorists .........6. 
Continental Casualty .. 
TRIG TONGIRE ccccccccccsecce 
Kansas Bankers Surety........ 
Western Casualty & Surety..... 








American Bonding ........ 

Fidelity & Deposit......... 

MEAPVIRNG CARUBIEY © occccceccecs 

United States Fidel. & Guar... 1,156,000 
American Employers .......... 01,000 
Massachusetts Bonding ........ 497,000 
DOCIONA! CASURIEY 02. cccccccces 125,000 
Standard Accident .........e0- 355,000 
ee rae 191,000 
Employers Reinsurance ........ 430,000 
Bankers Indemnity ............ 191,000 
Commercial Casualty .......... 193,000 
ON Ree 134,000 
International Fidelity ......... 184,000 
American Reinsurance ........ 504,000 
American Surety ..... 1,205,000 
Columbia Casualty .. 336,000 
Eagle Indemnity ...... “ 240,000 
Fidelity & Casualty........ 1,162,000 
General Reinsurance .......... 09,000 
Glens Falls Indemnity......... 271,000 
TSE DEG vcccccecesvcce 750,000 
Great American Indemnity .... 372,000 
PROMO TRGOMIMICY o.o:0.6:6.0:0.00.00.0:68 39,000 
London & Lancashire Indemnity 166,000 
Metropolitan Casualty ......... 47,000 


PEMEIOORE BUEOLT oc ccccscccvecce 
New Amsterdam Casualty...... 467, 


WOW TOTK CABURIET 2.0.0 .00c00 146,000 
*Preferred Accident .....cccce- 358,000 
SOOT. TMOSIMBIEY 2 occccscccceee 675,000 
DOG DORTE HTS oc ccsccscrccece 7,000 
Standard Surety & Casualty... 250,000 
rrr 95,000 
United States Casualty ........ 253,000 
United States Guarantee........ 635,006 
Yorkshire Indemnity ........... 131,000 
SP SURED so s'k.004.04: ona wbess 0,000 
Western & Southern Indemnity 166,000 
SURPORR. COOBURIEY osccccccccsses 84,000 
Indemnity of North America... 487,000 
Western Surety, &. D.....ccccee 58,000 
American General, Tex........ 1,00 

American Indemnity ........... 164,000 
Commercial Standard ......... ,00 

Employers Casualty, Tex...... 54,000 
Texas Indemnity ........ ven 32,000 
Trinity Universal ...... 189,000 





General Casualty ...... cee 
6 Eee ere 80,000 


*Employers’ Liability ......... 744,000 
*European General Reinsurance 300,000 
*Guarantee of North America... 57,000 
*London Guarantee & Accident. 462,000 
*Ocean Accident & Guarantee.. 383, "000 


*For reinsurance only. 


Bankers Indemnity at St. Louis 


The Daniel & Henry Company, Pierce 
Building, St. Louis, are now Bankers 
Indemnity general agents. The agency, 
comprised of C. P. Daniel and J. P. 
Henry, was organized in 1921. Mr. 
Henry, who is a musician of rare ability 
and an authority on antique musical in- 
struments, has recently exemplified his 
interest in civic affairs as chairman of a 
committee which acquired and restored 
the old home of the poet, Eugene Field. 


Report on Accident-Health Week 


SAN FRANCISCO, May 6.—The 
San Francisco Accident & Health Man- 
agers Club held its regular monthly 
luncheon meeting today. Reports on 
= & Health Week activities were 
made. 





Barnard Is on Vacation 


President H. B. Barnard of the 
Builders & Manufacturers Mutual Cas- 
ualty, Chicago, is vacationing at Hot 
Springs, Ark., where he will remain 
until about June 1. The mutual made 
substantial increase in business in the 
first quarter. 





Casualty Actuaries Meet 


NEW YORK, May 6.—The address 
of President W. W. Greene of the Cas- 
ualty Actuarial Society, to be presented 
at the spring meeting in Briarcliff 
Lodge, N. Y., May 15, will be on “Some 





GEORGE E. TURNER 


The resignation of George E. Turner 
as president of the First Reinsurance 
of the Rossia group is announced this 
week. He had held that position for six 
years. His plans for the future are not 
announced and a successor has not been 
chosen. 

Mr. Turner is a Hoosier by nativity 
and education, he starting his early ca- 
reer ona farm in Putnam county, Ind, 
being born in November, 1883. He was 
educated at DePauw University of 
omens Ind., and Indiana Law 
School. He was an attorney at In- 
dianapolis specializing on insurance 
cases. At one time he was Indiana 
deputy state auditor in charge of the in- 
surance department before the commis- 
sioner’s office became a separate entity. 
He gained special distinction when he 
was manager of the old Casualty In- 
formation Clearing House of Chicago. 








Comments on Economic Theory.” There 
will also be an informal discussion upon 
“Regulation of Rates in Casualty Insur- 
ance on the Part of State Authority.” 


Portland Surety Group Meets 


At the recent meeting of Surety As- 
sociation of Portland, Ore., Commis- 
sioner Earle of Oregon gave the history 
of the fidelity and surety business in 
that state from 1897 to the present. 
Others present were Deputy Commis- 
sioner J. M. Sehon and H. F. Curtis, 
Portland, manager National Bureau. 








Kansas City for, Texas 
Against Retrospective Idea 














DALLAS, May 6.—The directors of 
the Texas Association of Insurance 
Agents in session here unanimously 
voted against the retrospective rating 
plan for workmen’s compensation as 
submitted by the National Association 
of Insurance Agents. 


KANSAS CITY, May 6.—The execu- 
tive committees of the Insurance Agents 
Association and of the Casualty 
Surety Underwriters Association at 4 
joint meeting unanimously voted to en- 
dorse the resolution of the executive 
committee of the National Association 
of Insurance Agents favoring the adop- 
tion of the retrospective rating plan for 
workmen’s compensation in all regu- 
lated states. 

The committees, in their joint reso- 
lution, added that they hoped “that as 
the plan is made effective in the in- 
dividual states it could eventually be 
made to apply to the rating of intef- 
state risks” as well. 
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FIDELITY AND SURETY NEWS 





Cost Plan Is Now Simmering 





Managers and Agents Groups Confer 
with Officials in East with No 
Conclusive Results 





No conclusive results of the confer- 
ence in New York between a group of 
Chicago surety managers and company 
officials of the east known as the IIli- 
nois committee, over a surety acquisi- 
tion cost plan for Chicago, were re- 
ported this week. The day following 
the managers’ meeting, a group of Chi- 
cago agents conferred with the home 
office officials. 

Admittedly, the Chicago surety- situa- 
tion is not easy to solve, for the inter- 
ests and viewpoints are widely diver- 
gent. The home office officials, it is 
said, are determined to have a cost plan 
put in effect in Chicago, feeling that 
the excesses that have been practiced 
there for many years must be curbed. 


Difficult to Draft Plan 


Naturally the Chicago managers of 
these same companies are willing to do 
everything possible to realize the aims 
of their superiors. Difficulty, how- 
ever, is being experienced in devising 
a plan that is workable and will not 
prove especially onerous to any com- 
pany. Much compromise by all inter- 
ests, it is believed, will be necessary be- 
fore the desired plan can be drafted. 

Broadly, the plan for handling the 
surety situation at Chicago, favored at 
a recent joint conference in New York 
between company officials and resident 
managers of Chicago is similar to that 
in force in New York City for several 
years and which has proven very satis- 
factory. It will be modified somewhat 
to meet conditions peculiar to Chicago. 
The exact nature of the changes will 
be worked out by a special committee. 


Name Bond Week Committee 


Lewis, Chairman, and Carman, Secre- 
tary of Steering Group to Pr te 





Grifiths Firm Quits Job 


Eleven Surety Companies Study Course 
of Action; Claim Government 
Breached Contract 








The John Griffiths & Son Company, 
Chicago, general contractor which was 
building twin locks for the government 
lock and dam project No. 26, on the 
Mississippi river at Alton, Ill., at a con- 
tract price of $3,194,712, has withdrawn 
from the job due to alleged impossible 
conditions, leaving the surety companies 
on the completion bond in a quandary. 
A meeting was held in Chicago this 
week to consider a course of action but 
no decision was made. It seems prob- 
able the surety companies will have no 
eventual loss on the bonds, although 
there may be much litigation. 

The originating office was the Ameri- 
can Employers, with these co-sureties: 
United States Fidelity & Guaranty, 
American Surety, Aetna Casualty, Fidel- 
ity & Casualty, Continental Casualty, 
Indemnity of North America, Fidelity 
& Deposit, Royal Indemnity, Globe In- 
demnity and Massachusetts Bonding. 


Substance of Argument 


The Griffith’s decision was said to 
have been due to the carrying away of 
a coffer dam which the company had 
constructed, the Griffith’s firm insisting 
this was caused by constriction of the 
channel chargeable to work done by an- 
other contractor under government con- 
tract, with increased rate of flow of the 
water and a higher flood stage than nor- 
mal. The main lock had been almost 
completed and it is estimated about 
$750,000 worth of work remains to be 
done on the smaller lock. The argument 
which ensued resulted in the govern- 
ment notifying the Griffiths of termina- 
tion of right to proceed under the con- 
tract term, whereupon Griffiths quit the 
job, taking the position the government 
had breached the contract by permitting 
other contractors to continue with cer- 





tain work which made the completion 
of Griffiths’ contract impossible under 
its terms. With extras the Griffiths con- 
tract aggregated $3,269,565. 

It is probable the surety companies 
will sustain Griffiths’ contention and 
permit the case to go to suit. 


Nebraska State Fund Test 
on Constitutionality Begun 


LINCOLN, NEB., May 6—The 
trial challenging the constitutionality of 
the state public official bond fund is 
underway. Alex Laferty, the plaintiff, 
holds that the Towner Rating Bureau’s 
records show that premiums on public 
treasurer and tax collector bonds, from 
1931 to 1934 totaled $13,375,242 and that 
losses paid were $10,951,925. Since the 
local agent receives a 30 percent com- 
mission this represents a direct loss of 
10 percent and with other expenses 
added of 20 percent. The bureau is of 
the opinion that $5 a thousand is the 
lowest possible rate for this classifica- 
tion of risk. 

Governor Cochran is the only witness 
so far examined, an adjournment being 
taken until other testimony is available. 
Argument will be held May 18, briefs 
on law points to be filed meanwhile. 
The governor recited in detail the 
emergency that arose out of State 
Treasurer Hall’s failure over a year ago 
to secure a bond at the old rate pre- 
vailing, which was $2,500 a year for a 
$1,000,000 bond, which resulted in the 
state being without a treasurer for a 
month. He said that the bonding com- 
panies were adamant in refusing to 
write the bond at less than double the 
old rate, and that they also refused to 
write county treasurer bonds at the then 
legal rate of %4 percent premium. The 
controversy was not confined to the 
premium ,the governor said, the compa- 
nies insisting on other requirements, in- 
cluding periodical audits. 

On cross-examination the governor 
admitted that losses caused by state 
and county treasurers in the last 40 
years totaled $450,000; that the loss by 
state treasurers was $356,000 in that 
time and that at $2,500 a year premium 
it would take 142 years of premium pay- 
ments to equal that total. 














Production of Fidelity This Fall 





NEW YORK, May 6.—Cordial en- 
dorsement of the suggested fidelity bond 
week in the fall having been given by 
the membership of the Surety Managers 
Club, a committee of prominent New 
York surety men has been appointed 
to prepare a program. The committee 
consists of: M. W. Lewis, chairman; 
G. B. Carman, secretary; E. B. South- 
worth, Jr.. W. H. Estwick, M. L. Jenks, 
W. A. Twamley, W. H. Duff, J. C. 
3rodsky and J. B. Duke. 


Campaign Is Institutional 


As the purpose is to make the cam- 
paign institutional and not to feature any 
particular company the members of the 
committee are not being identified ac- 
cording to company connection. A 
meeting to outline a program will be 
held within a few days. The steering 
group is designated as New York city 
fidelity bond production committee. 
Surety men feel the demand for fidelity 
and kindred types of bonds could be 
materially increased through an intens- 
ive educational campaign among the 
brokerage fraternity of this city. 





New Jersey Surety Outing 


NEWARK, May 6—At a meeting 
this week of the Surety Underwriters 
Association of New Jersey, of which 
Paul S. Parris is president, plans will 
be made for the annual outing. There 
will be the usual golf tournament with 
prizes and other sports, and a dinner 
in the evening. 


R. S. Hoffman & Co. have been ap- 
pointed Boston and metropolitan agents 
for the Merchants Underwriters of the 
Merchants Fire of New York. 











ACCIDENT AND HEALTH FIELD 





National Association’s Plans 





Tentative Program for Annual Meeting 
in Chicago, June 2-3, Announced 
by E. H. Ferguson 





The tentative program for the annual 
meeting of the National Accident & 
Health Association at the Edgewater 
Beach Hotel, Chicago, June 2-3, has 
been announced by E. H. Ferguson of 
Chicago, executive secretary. Work on 
the program has been delayed by Mr. 
Ferguson's serious illness, but he is now 
back on the job full time. He is now 
lining up the speakers and expects to 
make further announcement along that 
line in the near future. 

The first session, Tuesday morning, 
June 2, following the address of wel- 
come and the annual address by Presi- 
dent Dwight Mead of Seattle, will be 
devoted entirely to agency management, 
with 30 minutes each devoted to (1) 
recruiting, (2) training and (3) stimu- 
lating sales. A luncheon session will 
be held, with an inspirational speaker, 
as was done at the Detroit convention 
last year. 


Sales Session in Afternoon 


The afternoon session will be devoted 
entirely to selling topics. It will open 
with addresses on ‘Why Sell Accident 
and Health Insurance?” and “Pre-Ap- 
proach and Approach,” to be followed 
by two sales presentations and further 
discussions on “Closing Business” and 
“Conserving Business.” These six di- 





visions will be limited to 20-minute pe- 
riods. 

Wednesday morning will be given 
over entirely to a business session, in- 
cluding election of officers, selection of 
the next meeting place and considera- 
tion of plans for developing further the 
effectiveness of the organization. The 
meeting will close at noon Wednesday. 
The only special entertainment planned 
is an informal party starting about 4:30 
p. m. Tuesday, to be followed by din- 
ner and dancing in the main dining 
room. There will be no formal ban- 
quet. 





Entertainment Features of 


H. & A. Conference Arranged 


The golf tournament in connection 
with the annual meeting of the Health 
& Accident Underwriters Conference at 
the Edgewater Beach hotel, Chicago, 
June 2-5, will be held June 2 at the 
North Shore Country Club near Glen- 
view, Ill. Luncheon and dinner will be 
served at the club and non-golfers and 
guests are invited to attend the dinner 
in the evening. L. D. Cavanaugh, Fed- 
eral Life, and J. F. Ramey, Washington 
National, will have charge of the tourna- 
ment. 

The conference banquet will be held 
in the ballroom of the Edgewater Beach 
Hotel the evening of June 4. There 
will be no speeches except the presen- 
tation of golf prizes by Henry McCurty 
of Detroit. Entertainment of an _ in- 
formal character will be provided 








——— 


throughout the dinner and for an hoy 
or so afterwards. 

Mrs. George R. Kendall of Evanston 
is making arrangements for the enter. 
tainment of ladies. Final plans haye 
not been completed but a tea will be 
held at the hotel Wednesday afternoon, 
June 3, to get acquainted. Plans for 
June 4 include either a luncheon at some 
point on the north shore or a theater 
party. 


Will Enter Accident Field 


The Farmers Union Life of Des 
Moines is now contemplating establish. 
ing an accident and health insurance de- 
partment. It writes life insurance, 
being a stock legal reserve company 
and writes almost all its business jn 
rural territory. It has something over 





$8,500,000 insurance in force. Allied 
with the Farmers Union Life is the 
Farmers Union, Mutual Automobile. 


The agents of the latter company sell 
accident and health insurance for other 
companies. The Farmers Union Life 
people also sell accident and health in- 
surance, Therefore it seems desirable 
for the company to get in the running, 


Travelers. Graduates 36 


The first class to be graduated from 
the Travelers’ new home office school 
for agents departed for their homes 
throughout the states and Canada fol- 
lowing four weeks’ study of life and ac- 
cident insurance in Hartford. 

The session was closed with a ban- 
quet where the 36 prospective agents 
were addressed by Horace Winter, 
Travelers manager at Washington; J. 
M. Kenney, Jr., successful young life 
and accident agent at Yonkers, N. Y,, 
and H. Armstrong, vice-president. 
Mr. Winter, who last week completed 
30 years with the Travelers, compared 
his 30 years in insurance with the 30 
days experienced by the students. 

The second session of the school will 
begin May 18. Enrollments have al- 
ready approached the maximum. 


Chicago Club to Elect 


The Chicago Accident & Health Club 
will elect new officers at the regular 
meeting and stag party May 15. Final 
plans will be discussed for entertaining 
members of the National Accident & 
Health Association at the convention 
in Chicago, June 2-3. 

The nominating committee is com- 
posed of E. H. Ferguson, Great North- 
ern Life; Harold R. Gordon, executive 
secretary Health & Accident Under- 
writers Conference; C. Truman Red- 
field, Mutual Benefit Health & Acci- 
dent; A. J. Higgins, Aetna Life; F. W. 
McIntosh, Monarch Life; R. B. Keg- 
ley, Moore, Case, Lyman & Hubbard. 


New Automobile Policy 


The Indemnity of North America has 
come out with a new $10 automobile 
accident policy to take the place of its 
former $5 contract. The new policy 
provides $3,750 principal sum and cov- 
ers automobile accidents of all kinds 
whereas the $5 contract protected the 
assured only if he were injured as 4 
passenger in the automobile. The old 
contract had $1,000 principal sum. The 
$10 policy provides weekly payments 
for total disability, payable for 26 
weeks, of $25. Partial disability of $10 
is payable for four weeks and there 1s 
$15 hospital and nurse expenses, pay- 
able tor four weeks. 











Dinner Meeting in Portland 


PORTLAND, ORE., May 6.—The 
Accident & Health Insurance Club of 
Portland, held a special dinner May 4 
with Commissioner Hugh Earle of Ore- 
gon as the guest of honor and Donald 
E. Long chief speaker. G. E. Robinson, 
Commercial Casualty, president of the 
Portland Club, was toastmaster. 

State Senator Walter E. Pearson of 
Bates, Lively & Pearson represente 
Governor C. H. Martin of Oregon, who 
issued an Accident & Health Week 
proclamation, but was unable to attend 
the dinner. 
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NEWS OF THE COMPANIES 





Zurich Moves Into Handsome 
New Head Office Quarters 





The new United States head office 
quarters of the Zurich in the Field 
building, Chicago, were thronged with 
visitors the opening day and were 
banked with flowers. Much thought 
had been given to layout of the offices 
and the management was complimented 
by all hands. The three principal ex- 
ecutives have especially attractive of- 
fies, they being Neville Pilling, U. S. 
manager, Harry Fuller, deputy man- 
ager, and Arthur Collins, chairman of 
the advisory committee. The new quar- 
ters are air conditioned and have many 
other modern features. 

The noon of the opening day the 
management gave a large luncheon in 
the Union League Club for members of 
the staff, the principal Chicago agents, 
some from outside the city and other 
frends.) Among the guests was Wal- 
ter Harris, local agent of Kalamazoo, 
Mich, who is a former professional 
magician. Mr. Fuller called upon him 
for an exhibition of his art. Among 
others from out of the city were O. C. 
Behnke of Sheboygan, Wis., the oldest 
agent in point of length of representa- 
tion of the Zurich; Ralph Innes of Kan- 
sas City, F. C. Millard of Milwaukee, 
Glenn O. Rearick of Gary, Ind., and 
J. W. Mason, branch manager at De- 
troit. 

Much of the credit for the arrange- 
ment of the new office goes to Carl 
Kirk, actuary, who indulged his mathe- 
matical and aesthetic sense to good ad- 
vantage, assisted by Gene Berg and 
R. H. Bishop, statisticians. 





American Surety Has Sharp 
Gains in First Quarter 





The American Surety in a quarteriy 
statement as of March 31, 1936, reports 
sharp gains in assets and surplus since 
the end of the year. Most of the in- 
crease seems to be due to the increase 
in value of securities. As of Dec. 31, 
1935, securitiés amounted to $10,464,762 





company 
assets; 
$185,615 in 
total reserves, and $168,519 in surplus. 


handling of 
affairs. 
missioner has been approved and a dis- 
tribution of Ohio assets ordered. 


whereas on March 31 they were $11,- 
189,259. 


Assets as of March 31, 1936, were 


$24,892,530 as compared with $24,209,- 
494 at the end of 1935. 
now $4,616,821 as compared with $4,- 
051,676 at the end of the year. 
tingency 
from $57,538 to $400,000. 


Net surplus is 


Con- 


reserve has been increased 


Premium reserve has increased 


slightly from $5,680,132 to $5,704,310. 


Orders 25 Percent Dividend 


The court has ordered Receiver H. 
B. Hershey of the Central States Mo- 


torists of Chicago to pay a dividend of 
25 percent on 
concern was affiliated with the Motor- 
ists Association of Illinois which is also 
now out of business. 
$83,480 cash and some bonds and judg- 
ments 
allowed amount to $82,000 and the es- 
timated 
claims is about $109,000. 


Pacific Indemnity’s First Quarter 


allowed claims. This 


Assets consist of 


of dubious value. The claims 


liability on unadjudicated 


The Pacific Indemnity reports gross 


writings for the first quarter of $1,469,- 
588 an increase of 26.6 percent; under- 
writing profit, $135,791; total earnings 
of $275,022, 
dends declared, which is equal to $1.83 
a share on the outstanding capital. 


after providing for divi- 


Central Surety; First Quarter 


An operating profit of $54,435, com- 


pared with $29,697 a year ago, was re- 
ported for the first quarter by the Cen- 
tral Surety of Kansas City. This repre- 
sents an increase of 83.3 percent. 


For the year ending March 31 the 
showed $519,991 increase in 
$109,576 in premium reserve; 
claim reserve; $351,471 in 





Casualty Company Notes 


The Michigan department has licensed 


the Associated Indemnity of San Fran- 
cisco. 


Ohio department has closed its 
Commonwealth Casualty 


The report of the master com- 


The 
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_J. J. Meador, vice-president of the 
United States Casualty, made a visit to 
Chicago last week. 


— 


Gordon Fox, surety manager of 
Marsh & McLennan in Chicago, is back 
on the job after having undergone a 
serious abdominal operation several 
weeks ago. He is on practically a full 
time schedule. 

Mrs. J. H. Torrance, wife of the vice- 
president of the Business Men’s Assur- 
ance and sister of President W. T. 
Grant of that company, was elected an 
alternate of the “big four” delegates at 
large to the Republican national con- 
vention in June, when Missouri Repub- 
licans met last week at St. Louis. 


— 


R. G. Waters, casualty insurance 
Commissioner of Texas, will be married 
May 14 to Miss Alla Dees Smith, The 
newlyweds will be present at the annual 
Convention of the Texas Association of 
ace Agents at Fort Worth, May 


_ 


Ogden Davidson, who will leave Chi- 
Cago the end of this week to assume 
his new position as assistant United 
States manager of the Accident & Cas- 
ualty of Switzerland, will be honored 
at a dinner in the Medinah Athletic 
Club Thursday evening of this week by 
the Surety Association of Chicago. 

here will be a large turnout of surety 








men as well as a good many from the 
Chicago office of the Massachusetts 
Bonding, of which Mr. Davidson has 
been manager. 

R. E. Hall, surety manager of the 
Ocean Accident, is in charge of ar- 
rangements. 

Vice-president Spencer Welton of the 
Massachusetts Bonding arrived in Chi- 
cago this week to look after the Chi- 
cago office in view of the change and 
to arrange for a new setup. A. F. 
McCarthy, who has been sick for sev- 
eral months, is now back on the job. 
He is assistant manager. 


E. J. Kubeck, prominent California 
insurance attorney and former manager 
of the United States Casualty in San 
Francisco, has moved his office to Red- 
lands, Cal., where he will continue to 
specialize in claims work for a number 
of companies, which he represents as 
legal representative. Before going to 
the Pacific Coast, Mr. Kubeck was with 
the Integrity Mutual of Chicago and 
also with the Fireman’s Fund group. 
He entered law practice in 1930. 


W. A. Osgood of Chicago, executive 
special agent of the Indemnity of North 
America, went to Kansas City to pre- 
sent a 15-year honor certificate to the 
Groves Brothers agency of that place. 
The presentation was made at a dinner 
meeting, which was attended by all 
members of the firm. Inasmuch as the 
Indemnity of North America is only 


BROKERS AND AGENTS: NOTE OUR CHANGE 
OF ADDRESS! 


We are pleased to announce that we are now located in more 
spacieus up-to-date quarters at 111 John Street in the heart of 
the insurance district. 


The continued growth of our busi- 
ness shows that more and more of 
our broker friends are realizing that 
our many facilities — including as 
they do sound protection in leading 
American companies at competitive 
rates and conditions, the prompt and 
efficient servicing of claims, world- 
wide affiliations and connections and 
a thorough knowledge of conditions 
affecting insurance in every country 
—place us in a unique position to 
assist them with their foreign insur- 
ance problems. 

We are naturally gratified to an- 
nounce this change of location which 
is rendered necessary by the steady 
increase in the number of our clients, 
and we are looking forward to greet- 
ing our many old friends in our new 
quarters, and to welcoming new 
friends who may not hitherto have 
been aware of the truly unique facili- 
ties at our disposal. 





All settlements 
made in New 
York in Amer- 
ican currency. 


MERICAN INTERNATIONAL 
UNDERWRITERS CORPORATION 


itt JOHN STREET NEW YORK 
Tel. BEekman 3-7730 




















Help the Manufacturer 
Protect Himself 


@ In spite of constant laboratory tests or inspections in 
the factory something is likely to go wrong when the 
product is used. A pebble in candy, vermin in foods 
or structural defects in metal—these mean trouble 
and lawsuits against the manufacturer. 


@ Product Public Liability Insurance is the answer. 
There's a big market for alert agents and brokers who 
sell this protection. Write us for the full story and de- 
tails of how to go after this protfiable business. 


A. F. SHAW & COMPANY, INc. 


Insurance Exchange WABash 1068 
CHICAGO 
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16 years old, the Groves Brothers 
agency has represented it almost since 
its inception. Roscoe Groves heads the 
insurance department. . The-other mem- 
bers of the firm are Frank, Garner and 
Dinwiddie Groves. 


C. F. MacNeil, of Richmond, Va., re- 
cently celebrated the 25th anniversary 
of his connection with the Travelers. 
He is casualty manager there, having 
opened the office in 1917. The pre- 
miums have gained each year but once 
since he took charge. He began with 
the Travelers in the New York office, 
went to Milwaukee, returned to New 
York and then in 1917 to Richmond. 
His associates in Richmond presented 
him a watch. 


Frank P. Proper, who has just been 
elected a vice-president of the Employ- 
ers Reinsurance, has been connected 
with that company 10 years in charge 
of accident and health, fidelity and 
surety and burglary underwriting. For 
the past seven years he has had the title 
of assistant secretary. He served for a 
term as secretary of the Health and Ac- 
cident Underwriters Conference. For 
six years prior to becoming connected 





with the Employers Reinsurance, he 


was manager of the southwestern de- 
partment of the Massachusetts Bond- 
ing. Before that he was assistant to 
P. Sherry Brown, head of. the Brown, 
Mann & Barnum general agency in 
Kansas City, where he handled casualty 
and. surety underwriting. 

J. W. Smith has also been made a 
vice-president of the Employers Rein- 
surance. He started in the business 
with the O’Brien-Hobart Underwriting 
Agency of Kansas City as its second 
employe. He served with the Thomas 
McGee & Sons agency in Kansas City 
and then returned to O’Brien-Hobart. 
After the war he joined the T. H. Mas- 
tin reciprocal organization in Kansas 
City where he organized and managed 
the inspection and safety engineering 
department. He was in that connection 
eight years. He then served with the 
McGee agency again for two years as 
manager of the casualty department. He 
joined the Employers Reinsurance in 
1929. He has been one of the main 
traveling men for the Employers Rein- 
surance and is in charge of its excess 
department. 

August Domke, superintendent of the 
property damage and burglary depart- 
ment in the Chicago claim office of the 





TO MARE 
YOUR BUSINESS 
fh PLEASURE =~ 


Everyone at the Mayfair takes real pleasure in 
the business of making your business a pleasure 
—in helping you look your best, feel your best 
and do your best while you are transacting busi- 
ness in Saint Louis. That’s the Mayfair idea of 
the hotel business. Because you are more than 
“a name and a room number” to those on the 
Mayfair staff, you always find it a pleasant place 
to come to, to stay in, and to return to. 

Rates: $2.50 to $6.00 single; $4.00 to $7.00 


double. Over 50% of the rooms for $3.50 or less. 
Each with private bath. 


oie (Danfai 


3 Restaurants 
Tue Mayrair Room, THE 
HoFsrau and the COFFEE 
GRILL... Air-conditioned 
lobbies, lounges and restau- 
rants — Garage Service. 








EIGHTH AND ST.CHARLES 
SAINT LOUIS * =* =<* 


HOTEL LENNOX — Only One Block Over — Same Menagement 
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HOTEL SYRACUSE 


SYRACUSE, N. Y. 


Make this hotel your headquarters when- 
ever you are in Syracuse. 
writers and their friends are always sure of a 
cordial welcome. Finest cuisine, exceptional 
service. 

All Hotel Syracuse rooms have bath, cir- 
culating ice water, servidor, full length mir- 
ror and comfortable beds with inner spring 
mattresses. 


Insurance under- 


Also bedhead reading lamps. 


Rates: 


Single from $2.75 
Double from $4.50 
Twin from $5.50 


FAY B. MARENESS, Manager 























General Accident, died suddenly at his 
home of a heart attack, He was 45 
years of age. He had been connected 
with the General Accident in Chicago 


since 1921. Formerly he served as a 
secretary in the Chicago police de- 
partment.. A brother, George Domke, 


is assistant to C. H. Ruttle, manager 
of the Chicago claim department of the 
Continental Casualty. 


The Louisville branch of the United 
States Fidelity & Guaranty held a testi- 
monial dinner in honor of Manager 
Matt O. Diggs who has completed 15 
years of service. He was presented with 
a handsome watch. 


H. R. Magill, whose tragic death in 
the recent Moose River mine disaster 
stirred the entire continent, was for- 





merly with the Employers Liability jy 
Toronto and served as president of the 
Ontario Insurance Adjusters Associa. 
tion. 

E. C. Lunt, vice-president Greg 
American Indemnity, following _ the 
meeting of the Louisiana Insurance So. 
ciety at Baton Rouge, La., visited agen. 
cies in Houston, -Beaumont, San Ap. 
tonio, Fort Worth and Dallas, Tex, 


—_— 


At the annual meeting of the Ney. 
ark Chamber of Commerce, Col. Lewis 
Ballantyne, connected with the bonding 
department, home - office . Commercial 
Casualty, was elected president. Alfred 
Hurrell, vice-president . Prudential, was 
re-elected second vice-president. Of. 
cers will be installed May 20. 








_ CASUALTY ASSOCIATION NEWS _ 





Chicago Casualty Engineers 
Hear Smirz at May Meeting 





General liability as related to engi- 
neering and underwriting was discussed 
by James Smirz, Jr., Standard Accident, 
Chicago, at the May meeting of the 
Casualty Engineers Association of Chi- 
cago. 

Mr. Smirz suggested that improve- 
ment in engineering practices would 
make for greater efficiency in the un- 
derwriting department and pointed out 
that errors or incomplete details in re- 
ports may often result not only in im- 
proper rating of the risk but sometimes 
in loss of business altogether. He dis- 
cussed policy provisions under general 
liability and O., L. & T. forms and 
methods used in computing the area 
and frontage of buildings according to 
the manual rules. 


Report Is Important 


Inasmuch as the underwriter relies 
entirely on the engineer’s report for his 
judgment, any errors may result in too 
low a premium. The report should in- 
clude such items as laundries or storage 
rooms, as these may be deciding factors 
in the subsequent rating. 

Mr. Smirz also discussed sidetrack 
and products liability, and in the case of 
products liability pointed out that care- 
ful underwriting is necessary. Particu- 


larly in cases such as cosmetics or soap 1 


products, the manufacturing process 
may be secret and consequently the en- 
gineer cannot make-a proper inspec- 
tion. . In. regard -to side track _liability, 
he stated that even many engineers 
are not aware that this hazard is not 
covered by general liability insurance. 
He pointed out that if this hazard were 
brought to the attention of the assured 
by the agent or engineer, much addi- 
tional business could be placed by writ- 
ing contractual liability coverage. 
x ee 


N. Y. Club Has Spring Dinner 


The annual spring’ dinner of the Cas- 
ualty & Surety Club of New York was 
an enjoyable affair. It was attended by 
some 400 members and guests including 
Superintendent Pink, Deputy Superin- 
tendent Clark, and several divisional 
heads of the department. Entertainment 
included a boxing bout and floor show. 
W. M. Falvey of the Massachusetts 
Bonding is president; J. P. Madigan, 
secretary; M. L. Jenks, first vice-presi- 
dent; H. Grady, second vice-presi- 
dent; E. B. Southworth, Jr., chairman 
executive committee. 





Bowen to Address Joint Meeting 


The Cleveland Casualty Underwrit- 
ers Association and the Cleveland As- 
sociation of Claim Men will hold a joint 
meeting May 8, when Superintendent R. 
L. Bowen will speak. 





Claim Association Spring Frolic 


The annual spring dinner-dance of 
the New Jersey Claim Association will 
be held May 15 at Cedar Grove, N. J. 





=p 


An attendance of more than 400 is ex. 
pected. B.C. Orsor of Newark is 
chairman of the entertainment commit. 
tee. 





N. J. Casualty Meeting 


The next luncheon meeting of the 
Casualty Underwriters Association of 
New Jersey will be held in Newark May 
20, when plans will -be made for the 
annual outing. 


T. P. Ellis to Pittsburgh 


T. P. Ellis has been transferred from 
the Philadelphia© to the Pittsburgh 
branch of the Great American Indem- 
nity as field supervisor. He will be re- 
sponsible to D..E. Maclay, who has 
charge of both the fire and casualty op- 
erations of the Great American at Pitts- 
burgh. The change was occasioned by 
the resignation ot R. L. Milliman as 
‘Pittsburgh manager. Mr. Ellis started 
in the general agency of his father, Tom 
P. Ellis, in Dallas. He then joined the 
Great American as an underwriter in 
the head office and later was transferred 
to Philadelphia. 


Curtis St. Louis Assistant 
Orson L. Curtis, formerly special 
agent, has been appointed assistant man- 
ager at the St. Louis office of the 
American Surety and New York Cas- 
ualty. 





Macaulay Underwriting Superintendent 


W. S. Macaulay has been appointed 
superintendent of underwriting in the 
New York metropolitan office of the 
Eagle Indemnity. He succeeds H. P. 
Freud, resigned. 
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» RECENT COURT DECISIONS . 
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Rough Inventory Is Admitted 





Louisiana Supreme Court Enters Judg- 
ment for Assured in Dispute Over 


Iron Safe Clause 





In the dispute over the iron safe 
clause, the Louisiana supreme court has 
entered a judgment for the assured, Is- 
trouma Mercantile Company, and 
against the insurers, the Northern of 
London and the North River. 

The iron safe clause provided that 
the assured take a complete itemized in- 
ventory of stock on hand at least once 
in each calendar year and unless such 
inventory has been taken within 12 
months prior to the date of the policy, 
one shall be taken in detail within 30 
days of issuance of the policy, or the 
contract shall be null and void from 
such date. 


No Complete Inventory 


The policies were issued Dec. 4, 1933. 
The Istrouma company had not made a 
complete inventory during the 12 pre- 
ceding months. ‘lhe fire occurred Jan. 
3, 1934. On Dec. 30, 1933, the Istrouma 
Company made a rough inventory of 
its merchandise which was placed in its 
iron safe. 

The insurers set up the argument 
that if the Istrouma company had made 
no inventory at all within the 30 day 
period allowed, it would be protected, 
but having made an inventory that was 
not strictly in compliance with the 
clause and attached this inventory to its 
proofs of claim, the Istrouma company 
cannot recover. 


Provisions of Contract 


The court held that the contract is in 
effect for the full 30 days after its issu- 
ance and it becomes null and void after 
the 30 day period in the event the in- 
ventory has not been taken within the 
prescribed time. The rough inventory 
of Dec. 30, 1933, a one-half inventory of 
Dec. 25, 1932, the books of account and 
the parole testimony introduced to prove 
quantity and value were admissible and 
established the value of the goods de- 
stroyed. 





Assured Loses Because 
of Loose Description 





_ The assured, in requesting a fire pol- 
Icy, stated that “the property is de- 
scribed as 127 West Third avenue.” The 
agent drove to the property and irom 
his car observed the construction of the 
dwelling abutting on the avenue. A pol- 
Icy was issued “on a one story metal 
roof frame building . . . situated” etc. 
There were four other buildings in back 
of the dwelling, all known as 127 West 
Third avenue. Three of the buildings 
on the back of the lot were damaged. 
Due to the general reference to the 
Property, the agent was, in the absence 
of actual knowledge, warranted in as- 
suming the usual situation—one dwell- 
ing to a particular street number, ac- 
cording to the court. The coverage, 
being on the dwelling facing the avenue, 
does not include the houses in the rear. 

Where the coverage in a fire policy is 
not coextensive with that sought, due to 
a too general description of the prop- 
erty in applicant’s letter, the delivery of 
the policy constitutes a new, or counter 
offer. Ordinarily the retention of such 
Policy and payment of the premium 
amounts, in law, to an acceptance, 
thereby bringing into existence a com- 
plete contract of insurance. 





Valued Policy Law Decision 


Kentucky Statute Does Not Avoid 
Three-fourths Value Clause in Per- 
sonal Property Policy 








The valued policy law of Kentucky 
does not avoid a three-fourths value 
clause in a policy on personal property, 
according to the Kentucky court of ap- 
peals, in reversing judgment against the 
Sun of London for further proceedings. 
The assured was Thomas. 

In other respects, however, the court 
held against the Sun. The Sun denied 
liability on the ground that the policy 
was issued by its agent and kept in his 
ottice without the knowledge of the as- 
sured and without any request by the 
assured that the agent procure a policy 
continuing the insurance that expired 
on May 3, 1933. ‘The fire occurred May 
6, 1933. 

‘Lhomas, who was in the lumber busi- 
ness, carried insurance ranging from 
$20,000 to $40,000. On May 3, 1932, the 
Great American, through its agent, 
Duval, issued to Thomas its policy for 
$2,000. This covered only personal 
property. Before its expiration, Duval 
ceased to act as agent for the Great 
American and the agency was trans- 
ferred to Wilson. On the day of ex- 
piration, Wilson requested that he be 
permitted to issue a policy for $2,000. 
Thomas accepted the policy in the 
Great American issued by Wilson. 
Thomas requested Wilson to make a list 
of the policies in force and Wilson vis- 
ited the agencies and got the informa- 
tion. Among the policies was the $2,000 
contract of the Sun, issued by Duval. 

Thomas based his right to recover on 
instructions which he had given that 
Duval should keep in force all insur- 
ance unless notified to decrease or in- 
crease it. He testified that when he ac- 





cepted the $2,000 policy in the Great 
American, issued by Wilson, his inten- 
tion was to increase his insurance to 
that extent and that he expected Duval 
to issue a policy for the same amount 
in some company represented by him. 
‘The court held that the failure of the 
agent to deliver the policy to Thomas 
before the fire and the non-payment of 
the premium before that time did not 
render the policy ineffective. It was 
the custom of Duval and Thomas to 
make a settlement once or twice a year. 
‘The Sun contended that the contract is 
unentorcible because the agreement be- 
tween Thornas and Duval is within the 
statute of fraud. The court stated, how- 
ever, this is not a suit to enforce that 
contract. It is to enforce a contract 
made pursuant to the oral agreement. 





Finds Assessment Notice 
Was Not Properly Given 





The Hartland Richmond Town Insur- 
ance Company, which denied liability on 
the ground that the assured had not 
paid an assessment, has been held liable 
by the Wisconsin supreme court on the 
ground that the insurer had not given 
proper notice of assessment. The case 
was Rusch, et al, vs. Hartland Rich- 
mond Town. 

The policy was issued to Zernicke, 
route 3, Bonduel, Wis. Rusch came into 
possession of the property and his name 
was substituted for that of Zernicke in 
the policy. The insurer consented to 
the assignment. The notice of assess- 
ment was sent to Rusch Nov. 1, 1933, 
addressed to him at route 3, Bonduel, 
Wis., whereas Rusch’s post office ad- 
dress was New London, Wis. 

The fire occurred Dec. 22, 1933. 

The supreme court held that the as- 
sured’s usual post office address is fixed 
by statute as the place to which the no- 
tice of assessment is to be sent. The 
insurer did nothing toward preparing 
himself to give the notice which the law 
required. 
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Holds Bonds Not Cumulative 


Assured Can’t Recover Total of Em- 
ploye’s Embezzlements Over Period 
of Seven Years 








The question of whether a fidelity 
bond is cumulative has been decided in 
favor of the insurer by the United 
States circuit court of appeals for the 
second circuit (New York) in Brula- 
tour, et al, vs. Aetna Casualty. 

The assured lost $38,491 by reason 
of an employe’s acts of embezzlement 
between 1922 and 1929. The question 
is whether the Aetna Casualty is liablé 
for the full amount of this loss or 
whether its obligation was limited to a 
maximum of $12,500, which was the 
amount for which the employe in ques- 
tion was bonded. 

The higher court held that the bond 
and its yearly schedules should not con- 
stitute separate contracts. There is 
nothing to indicate that the original 
contract set up by the bond ever ended. 
The bond recited a consideration of an 
annual premium. This was paid yearly 
for a continuation of the insurance. 
The yearly schedules expressly state 
that the coverage is under the original 
bond. The fact that the schedules re- 
cited a date upon which they should 
become effective is not an indication 
that this original obligation terminated 
and was renewed each year. 





Triple Benefits Are Allowed 


Passenger Injured Boarding Moving 
Train, Is Passenger Under Terms 
of Accident Policy 








A passenger who descends from a 
train at an intermediate station, with the 
intention of reboarding the train and 
continuing his journey, and is injured 
while attempting to reboard the train, 
after it has started to move, is a pas- 
senger at the time of the accident and 
is entitled to the benefits provided in 
an accident policy for loss caused while 
the assured is a passenger in or on a 
public conveyance provided by a com- 
mon carrier for passenger service. This 
was the decision of the New Jersey 
court of errors and appeals in Fleming 
vs. Continental General. Fleming bought 
a ticket on the Erie railroad from Jer- 
sey City to Bloomfield. He got off the 
train at Arlington and in boarding the 
train after it started he was thrown and 
suffered the loss of both feet. The pol- 
icy provided triple benefits for loss 
while a passenger on a common car- 
rier. 

The higher court held that the evi- 
dence will sustain the findiag that Flem- 
ing was, to all intents and purposes, 
“on the steps” of the car when the ac- 
cident happened. The passenger-car- 
rier relationship had indubitably com- 
menced, and it had subsistence at the 








Must Report Dishonesty 
to Hold a Bank Liable 





A bank is liable to a depositor when 
by collusion between a dishonest officer 
ot the bank and a dishonest agent of the 
depositor, checks of the depositor are 
diverted to the account of its dishonest 
agent. However, the depositor forfeits 
his rights against the bank if he discov- 
ers the dishonesty and fails to notify 
the bank. In the case of Frederic A. 
Potts & Co. vs. Lafayette National Bank 
the New York court of appeals said a 
depositor is under a duty to examine 
the monthly statement of account, and 
to give notice of errors therein. The 
president of the depositor corporation 
learned of the dishonesty in March, 1932. 
The president died in September, 1932, 
and it was only then that the corpora- 
tion gave notice to the bank of the dis- 
honest operations. The court said the 
president obtained knowledge of the 
agent’s crime, in the course of his du- 
ties as president, and plaintiff was 
chargeable with the knowledge so ob- 
tained. At that moment the plaintiff was 
under a duty to give notice to the bank. 
If it had given notice earlier the bank 
would not have continued to permit the 
diversion of the proceeds of the plain- 
tiff’s checks, and could have claimed in- 
demnity from a surety company, which 
was then solvent, for loss previously 
sustained. 








time of the accident. The relationship 
had not terminated. There was no stip- 
ulation that a departure from the train, 
while at a standstill at an intermediate 
station, either to make a purchase or to 
relax in the open air, would terminate 
the relationship. 

The theory that the implied invita- 
tion to board the train is withdrawn 
when it begins to move and that the 
duty of the carrier to exercise a high de- 
gree of care toward its passengers does 
not attach in such circumstances, be- 
cause one seeking to board a moving 
train does not become a passenger until 
he reaches a place of safety. These 
cases all deal with the commen¢ement 
of the passenger-carrier relationship. In 
the present case, the contractual in- 
demnification against loss does not de- 
pend either upon the carrier’s negli- 
gence or the passenger’s exercise of due 
care. 





Bond Requirement Is O. K. 


The Illinois statute requiring a bond 
to be given by a commission merchant 
is not unconstitutional, the Illinois su- 
preme court has held in People, ex rel. 
McLaughlin vs. G. H. Cross Company, 
et al. The Hartford Accident was the 
surety. The claim under the bond was 
on the allegation that there was deliv- 
ered to the Cross Company produce for 
sale of commission and that the Cross 
Company did not honestly make pay- 
ment for the produce so delivered and 
did not indemnify the consignors against 
its fraudulent act in the handling of their 
produce. 

The defense was that the act to regu- 
late the consignment and sale on com- 
mission of farm products is unconstitu- 
tional on the theory that the statute 
with respect to the bond required dele- 
gates arbitrary power to administrative 
officers without rule or regulation. The 
supreme court stated, however, that the 
state has authority to regulate the busi- 
ness and require such safeguards as are 
appropriate to protect customers of com- 
mission merchants against dishonesty. 
The requirement of a bond is an ap- 
propriate means of protecting those 
dealing with them. 
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TL. champion hurdler always runs his own race. Likewise the good business-getter is 
usually the one who relies on his own efforts. Nevertheless there are times when a little 
assistance from the A&tna’s underwriting specialists may be advantageous to you in securing 
desirable business by preparing special forms of coverage to meet unusual conditions. Please 


remember that your underwriting problems are ours as well. 


Make it a Rule to Think First of the Aitna. 


Mee (ola fre. Uy) 
HARTFORD - CONN. 


» BINA INSURANCE COMPANY - THE WORLD FIRE AND MARINE INSURANCE COMPANY 
THE CENTURY INDEMNITY COMPANY ~- PIEDMONT FIRE INSURANCE COMPANY 











